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To the Speaker and the Sergeant at Arms 
of the Rouse of Representatives 

We have audited the financial ttansacticns of the 
Sergeant at Arms, Rouse of Representatives, for the 12 months 
ended June 30, 1977, pursuant ;to the act of July 26, 1949 
(2 U.S.C. 8la). 1 
G_ENZRAL COMUHHTS 

The Sergeant at Arms , as a fiscal officer of the House, 
disburses funds appropriated for Cl) compensation of M&err, 
(2) mileage of Members, and (3) gratuities to widows, wid- 
owers, or heirs at deceased Members. He also naintakas an 
operation commonly -.eferred to as the ‘@.%!se Bank.” 

Salary and expense appropr iat ions are disbursed on the 
basis of monthly payroll vouchers covering the earned 
salaries and mileages of Wmbers. The amouits due M-bets 
either are paid by check o:, if they reqwst, are trans- 
ferred to their credit in the de-sit fund account estab- 
lished in the Treasury for thZa purpose. 

The deposit fund consists of the total of the individual 
accounts for the various Members who use the ‘House Bank’ 
facility. Members withdraw money from their accounts by 
presenting written orders for payment either directly to the 
Sergeant at Arms or through regular banking channels. 

Money in the Members’ accounts is used to cash ch”ecks 
for Members and employees of the House. Checks drawn on 
other banks by Members and staff are exchanged for cash at 
a .T.ocal bank on the next business day. Other wHouse Bank’ 
ogsrations consist of sellln~ traveler’s checks and assist- 
ing Members in (1) Durchasing savings bonds and (2) nego- 
tiating and liquidating personal loans with local banks. 

ASSETS AND LIABILXTIES 

The funds for which the Sergeant at Arms was accountable 
at December 31, 1976, and June 30, 1977, are summarized in 
the statem-rnt of assets and liabilities. (See sch. 1.) Pcr- 
tinent cormuents on certain accounts, transactions, and ac- 
counting controls are presented below. 
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Bxcharaqe items on hand 

Exchange items on hand amounting to $SO,586.21 at 
+‘Decsabet 31, 1976, and $2SS,S62.16 at June 30, 19F, regte- 

sent checks drawn on other banks and cashed for Mwnbers 
and employees of the House on the last business day of 
each B-month period. 

The peak volume of check-cashing transactions occurs 
when Rouse employees cash their paychecks. During the 
12 months ended June 30, 1977, the largest voluae of checks 
cashed during a month occurred in June .when checks amounting 
to $2,621,680.10 were cash-d, and the lfargest volume during 
1 day occurred on December 1, 1976, whan $306,371.16 in 
t necks was cashed. 

The check-cashing transactions for the 12 months ended 
June 30, 1977, are summarized below. _. 

. 6 months ended 
Member 31, Jum? 30, 

1976 l< 77 4-m 

Checks on hand at beginning 
I ..“ of per iod S 363,887.27 $ SijrS86.21 
c 
-I 

Checks cashed 11,868,444.32 13,005,863.89 .’ . 

C”.ecks exchanged for cash 

12,232,331.59 13,056,450.10 

12,161,745.38 12,800,887.94 

Checks on hand at end of 
period S 50,586.21 S 2SS,S62.16 

The total’ amount of checks cashed by the Sergeant at Arms- 
during the 12 months ended June 30, 1977, was $908,700.80 
less than the amount cashed in fiscal year 1976, a decrease 
of 3.5 percent. During the 12 months ended June 30, 1977, 
banks returned to the Sergeant at Arms, for such reasons as 
insufficient funds, checks totaling $40,006.93, 0.16 percent 
of the total amount of checks cashed. 

The Sergeant at Arms said he maintains control over each 
returned check until it is liquidated. 

Due from Members 

Amounts due from ?rembecs (see sch. 1) represeat checks 
drawn on and cashed or gaid by the Sergeant at Arm but not 
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charged t3 the Members’ accounts. Usually checks are held 
because of ifisuff icient funds in a Heatbar’s account. 

. . The Sergeant at Arms told us that no loss had result& 
from cashing Members~ checks when funds on deposit were in- . 
sufficient to cover the checks, He said many checks were 
outstarlding for only a few days. 

SCOPE CP AUDIT 

Our audit consisted of examinations of the financial 
transactions of the Sergeant at Arms for the 6 months ended 
;ec~~ps 31, 1976, and June 30, 1977, irespectively, and 

: 

-Preparation of financial statemnts. 

--A review of Federal laws relating to payments of 
salariar and mileages of #embers and payments of 
gratuities to widows, widowers, or heirs of de- 
ceased ,‘3enbere. 

--A r&view of aH~~s~ Bank@ operations. 

--A review, on a test basis, of records and fhancial 
transactions, including such auditing procedures as 
we considered necessary. 

Because ezqloyees I salaries and other expeuses of the 
Off ice of the Sergeant at Arms are paid by the Clerk of the 
House from separate appropriations, such transaceions were 
not covered in this audit. 

I 
OPINICW ON FIN%CIAL STATEMENTS 

We prepared the accompanying financial statements 
( schs. 1 through 3) front the records of the Sergeant at 
Arms. In preparing the Statement of Assets and Liabilities 
from these records, which are maintained on a cash basis, 
we made adjustments to present the accountability of the 
Sergeant at Arms on an accrual basis. 

In our opinion, the acconrpanying financial statements 
present fairly the financial position and accountability 
of the Sergeant at Aras at December 31, 1976, and June 30, 
1977, respectively, and the financial transactions for the 
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Q-month pstiods ended at those dates, on a basis consisrent 
with that of the prekediw year and in accordance with appli- 
cable Federal laws. 

Comptroller General 
of the United States 
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SCHEDULE 1 SCHEDULE 1 

3Eti~ AT nUp 

ml88 01 aIlPars- 

DEC-ZR 31. 1976. U4D JUNE 30. 1977 

A- 

APPIMV m: 
Fun& with U.S. Trauury 

DIR)8IT FUMD8: 
?UCI& vfth U.S. Trurury 
Cub on hand 
&Aqe itnw QII hand 

hccauntr recetabla: 
Due from P(mkcr 
Tollon' shorcr~r 

rot41 usea 

i 

$ 38.196.865.7d $ -2.3ti.N 

95?,667.98 913,666.72 
126,738.26 84,199.22 
SOJ66.21 255,562.16 

6q395.01 33,453.06 
b2.89 2664 

~4?0,75 LZ’17.107.97 

8 &g&&g&$7 &g&Q&- 

hF'PROPBIhT~ FUNDS: 
Accrued lfrbilftirr 
Unobligated balancu 

- ---.__- 

1 

$ 1,784JS9.8S $ 2,291,081.~ 
JLbt2.705.90 3,503,262.66 

2792.3-4 

1, L9S,383.89 1,287,019.87 
16.06 12a.lQ 

1.195.430.7s 1.287.147.97 

3 )9.392.296.% S 7.079.b-92.b~ 
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6 . ..th oariod rodad 
buaz 31. sun* 30. 

12aonch m8r:od ended 
Julr 50. 

kccalwmu-AT 
b-o?QEKoD 

g& - .gn- 

$ 1,9SO,87’3.83 $18,196,865.79 

umo~oa8t 
8Alulu 
llup 
GCUUlClU 

26,929,730.00 
262,m.OO 
89.2ocMQ 

Total l ppropriatioor 

Tooul funda w8ilablr 

~81.430.00 

Q&2.303.83 

DUBU-m-: 
S8lrL.a aod &vwtiwc 

contrlbucioMr 
Paid LO Elrknt 

BQ cluck 
Traorfrrrad to da- 

Qorit fund u- 
CUM (rch. I) 

lrdorrl withholding ux 
deductionr Qaid to 
IntoMa R8vaau 
!brviCb 

State vlthholdlng tax 

565,6%.67 647,693.99 

S,501,363.36 

2,501,927.30 

&due tions trrasfemd 
to daposft fund Proust 

' (sch. 3) 222,166.77 
Paid to Civil Sorwlcr 

CriUiOllS 
&darr’ d dutionr: 

&tiramue 761,860.60 
Reuployed aaai- 

tult 

Ufr ioaurlaca 87.760.32 
Kulth iauraaca 92,2%.39 
Optlola Iif* 

lMUtrncf 12.986.23 
Govarxmmt coetributioas: 

btlrrrac 761,860.60 
Life iMUr8aU 43,880.16 
Bo1th wsurrnco 112.8SO.U 

Tocrl 30.666.605.50 

?5.196.865.79 

6,169,806.%2 

2,992,432.92 

297,273.oa 

361,536.26 1,623,396.80 

6,126.OO 6,126.OO 
100,263.66 288,003.~8 
96,181.62 188,436.51 

13,153.32 26,139.H 

861,536.20 1,625,396.30 
50,121.63 9~.001.99 

119.582.69 232.*33.?3 

$ 1,9SO,8?3.83 

26,929,730.00 
262,f00.00 
89.2cO.oQ 

~7.281:03O.OQ 

29.232,303.83 

1,213,393.66 

11,67:,170.68 

5,4%,360.22 

x9,439.35 

22.380.298.57 I 
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SCHEDULB 2 

rnlosp or nnbars: 
Fatd by cinclc 1.241.40 16,07lL6O 17,320.00 
Trmrhrred to dmpmic fumd 

accmAnt mh. 3) a J72.7&9& Jn.749.q 

TOUl, L&L&Q JfkLe2s.2~ p.069.~ ' 

?aul salarL.8 
mdmilu#a 

lO,hbJ,d46.% u,boQ,522.35 23,0'10,368.29 

*~.uieiem co vidoue, vidamr8, 
or bic8 of decumd lwber8 69,200.OO m 69.2m.00 

i 
Uwtprndadbalaaceofrpprop~- 

rtioar ~fced iaco smml 
fundofcheTrewaq 260.39LlQ w a!ELQ 

roe81 dfrhur** 
Iale mad 
trumtm jl.03f.63S.OL J2.@~ 23.639.959-39 
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SCHEDULE- 3 

llOUSL OF REPFBSSiATTVS 

m OF FIYANCIU TEUNSACTIOtlS 

DEPaSLr FIJYPT 

FOB b-iC#Ifl PERXODS UWD DH?BER 31. l.976. AND . 

JUUE 30. 1977. AND POU TIK It-HXRX P=DD WDED JUNE 30. 1977 

6aaCh wt:ed unded 
Deteober 31, SUM 3Q, 

1976 rsn 

DU!lAWJakT 
BExzaIsc Q Pmz~ 3 J.399.509.3& $ ~9s.oo.n 

UCZIXS: 
Tran8fa fta aQQCO- 

weed funds (sch. 2): 
saluiu of lwbers 5,501,3u.a6 6,169,806.iU 
mlu$e of EMbar* . 172.149.62 
Stur vithlwldf ns 

WI deductienr 222.166.77 297.2x9.38 

Tote1 5.723.530.53 6.639.829.52 

lades’ daQorlcs 5.379,1s9.07 7,238,950.7¶ 
Srle of travel*f*s ehacka 7~:ld6.12 58,126.U 
Tellrrs* overages 46.86 81.25 

Toes1 recdpcr JL .676.922.68 13.336.3X.37 
. 

Toul waiL- 
able for 
dfsburnem*oc 13.076.332.50 15.L32.323.12 

DISBURSES: 
Paywau to or for ac- 

camcs of, Members (net 
of awuncs duo from 
-=I 11,581,034.93 13,589,781.25 

State vi&holding tmc 
deduttionr: 

Paid to stat. tax 
&Qatcnnrs 222,166.77 297,273.oa 

ariuaocu to eofmigaors 
for cramlerar checks 
sold 7&,196.12 ra ~26.83 

Tellers’ overegea (prior 
yun) applied :o 
shotcager 513.93 w 

1Laorrch mrlod 
m&d 

Jun 30. 1977 

$ J.399.@9.3& 

11,671,370.6a 
172,709.62 

_ 519.69.35 

12.363.36G.15 

13,313,0?9.35 
s2.3L2.95 

L29.10 

25.613.321.05 

27.OL3.230.37 

?5,073,816,L7 

539,639.85 

i32,3?2.95 

513.93 

Tot& dLs- 
bruremntr 11.880.9OL.i5 13.8*5.18t.L5 25.i26.082.90 

Accmu 3ALbNa AT EIUI 
OFPmmD 3 L.195.uo.75 s 1.287.157.97 3 L,297.?57.?7 
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