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The Honorable Christopher S. Bond 
Chairman 
The Honorable Dale Bumpers 
Ranking Minority Member 
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United States Senate 

The Honorable Jan Meyers 
Chair 
The Honorable John J. LaFalce 
Ranking Minority Member 
Committee on Small Business 
House of Representatives 

The 199.2 amendments to the Small Business Investment Act of 1958, as amended 
(P.L. 102366), required us to issue a report to your committees that reviewed the 
Small Business Investment Company (SBIC) program for the period from September 
1992 through September 1995. Specifically, the act required that we report on (l) 
the number of SBICs licensed and the number transferred to liquidation; (2) the 
amount of government funding received by each licensee and the types of funding 
instruments used, (3) the sizes, geographic locations, and other characteristics of 
SBICs; (4) the extent to which SBICs have used funding from each instrument to 
make small business loans and/or equity investments; and (5) the trends in the use 
of each type of investment instrument. 

We have already completed an extensive body of work on the SBIC program that 
reviewed the issues specified in the legislation as well as other issues. Our reviews 
have resulted in recommendations to the Small Business Administration (SBA) for 
improving its oversight of the program and reducing federal losses. As agreed with 
your offices, we believe that our recent reports and testimonies on the SBIC 
program, taken as a whole, have fulfilled the reporting requirement. We have issued 
the following products: 

Small Business Administration: Status of Small Business Investment 
Comnanies (GAO/TRCED-95-145, Mar. 28, 1995) provided the House 
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Committee on Small Business with information on SBA’s licensing, 
liquidation functions, and oversight and examination as well as the 
implementation of the Three Percent Preferred Stock Repurchase program. 

Small Business: Information on SBA’s Small Business Investment Comnanv 
Programs (GAO/RCED-95-146FS, May 12, 1995) provided the House 
Committee on Small Business with information on the performance of the 
SBIC and Specialized SBIC (SSBIC) programs from 1990 through 1994, 
in&.uling (1) the number of SBICs and SSBICs licensed and the number 
transferred to liquidation; (2) the amount of government funding received by 
each SBIC and SSBIC, the types of funding instrument used, and the 
geographic location of each; (3) the extent to which funding has been used to 
make small business loans and/or equity investments; (4) the trends in their 
numbers, funding, losses, capitalization, size, and liquidations, as well as the 
rate of participation by SSBICs in the stock repurchase program; and (5) the 
educational background and work experience-of the SBA personnel 
responsible for managing the program. 

Small Business: SBA’s Preferred Stock Reuurchase Program (GAO/RCED-95 
249FS, Aug. 18, 1995) provided the House Committee on Small Business with 
information on each SSBIC participating in the stock repurchase program, 
including (1) the repurchase price paid, unpaid dividends forgiven or allowed 
to be amortized, and method used to finance the repurchase; (2) each 
SSBIC’s private capital, SBA financing, and capital impairment at the time of 
the stock purchase; and (3) each SSBIC’s investments in small businesses 
over the last 5 years and the value of the investment portfolio at the time of 
the SSBIC’s most recent report to SBA 

Small Business Administration: Better Oversight of SBIC Programs Could 
Reduce Federal Losses (GAO/T-RCED-95.285, Sept. 28, 1995) provided the 
House Committee on Small Business with information on (1) SBA’s actions 
and initiatives taken to improve the recovery of federal funds from 
liquidations of SBICs and SSBICs, (2) weaknesses in SBA’s oversight and 
management that continue to contribute to losses from liquidations, (3) SBA’s 
implementation of the stock repurchase program, and (4) the organizational 
placement of SBA’s function for examinin g SBICs and SSBICs. This product 
also includes several recommendations to the Administrator, SBA, and a 
matter for congressional consideration that we believe will improve certain 
areas of the programs we reviewed. 

In addition, our Office of Special Investigations issued three products on prohibited 
practices of specific SBICs and SSBICs. These products are as follows: 

Small Business Administration: Inadequate Oversight of Canital Management 
Services. Inc. - an SSBIC (GAO/T-OSI-95-19, Aug. 7, 1995). 
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Small Business Administration: Prohibited Practices and Inadeauate 
Oversight in SBIC and SSBIC Progran~~ (GAOfl-OSI-9516, Sept. 28, 1995). 

Small Business Administration: SBA Monitoring Problems Identified in Case 
Studies of 12 SBICs and SSBICs (GAO/OH-963, Apr. 3,1996). 

Director, Housing and 
Communi~ Development Issues 
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Ordering Information 

The first copy of each GAO report and testimony is free. 
Additional copies are $2 each. Orders should be sent to the 
following address, accompanied by a check or money order 
made out to the Superintendent of Documents, when 
necessary. VISA and Mastercard credit cards are accepted, also. 
Orders for 100 or more copies to be mailed to a single address 
are discounted 25 percent. 

Orders by mail: 

U.S. General Accounting Office 
P.O. Box 6015 
Gaithersburg, MD 208846015 

or visit: 

Room 1100 
700 4th St. NW (corner of 4th and G Sts. NW) 
U.S. General Accounting Office 
Washington, DC 

Orders may also be placed by caBing (202) 612-6000 
or by using fax number (301) 258-4066, or TDD (301) 413-0006. 

Each day, GAO issues a list of newly available reports and 
testimony. To receive facsimile copies of the daily List or any 
list from the past 30 days, please ca.B (202) 512-6000 using a 
touchtone phone. A recorded menu wilI provide information on 
how to obtain these lists. 

For information on how to access GAO reports on the INTERNET, 
send an e-mail message with “info” in the body to: 

info&wbw.gao.gov 

or visit GAO’s World Wide Web Home Page at: 

httpd/www.gao.gov 
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