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June 23, 1986 

The Honorable Chalmers P. Wylie 
Ranking Minority Member 
Committee on Banking, Finance 

and Urban Affairs 
House of Representatives 

Dear Mr. Wylie: 

The Garn-St Germain Depository Institutions Act of 1982 requires the 
U.S. General Accounting Office to examine the Net Worth Certificate 
(NWC) Program. In fulfillment of that requirement, GAO has issued five 
reports that discuss various aspects of this program. Two of these 
reports, which were issued in September 1985 and April 1986, focus on 
the condition of the thrift industry and compare it with the condition 
of the net worth certificate participants since December 1977. In April 
of this year, the emergency powers provisions of the act {which include 
the authorization for net worth certificates) were extended through July 
15, 1986. In anticipation that the program will come up for 
congressional consideration prior to expiration, you asked that we 
provide additional information on the NWC Program and its participants 
and on the use of income capital certificates, another tool employed by 
the Federal Savings and Loan Insurance Corporation (FSLIC) to support 
the net worth levels of thrift institutions. These data are contained 
in appendix I. You also requested that we update the information in our 
April report through the most recent quarter available. This 
information is contained in appendix II.1 

Because of the impending reauthorization deliberations on the Net Worth 
Certificate Program, we would be pleased to meet with you or your staff 

1Besides updating the data through December 1985, appendix II contains 
one other significant change from our earlier work. In previous 
reports the set of net worth certificate participants was comprised of 
67 institutions that received NWCs prior to 1984. Two of these 
institutions have since been acquired by bank holding companies, and, 
as a result, have shown very large increases in asset size and net 
worth. Inclusion of these two institutions, which are no longer 
representative of the group, seriously affects the average values for 
the entire set of NWC participants. They have, therefore, been deleted 
from our set of eligible participants, leaving a total of 65 
institutions. The effects of this change are most notable in the 
tables and figures showing net worth for the eligible participants. 
(See table II.15 and figure 11.16). 



at your earliest convenience to discuss the significance of the data 
contained in this report. 

As arranged with your office, this fact sheet will be sent to the 
Chairmen of the House and Senate Banking Committees. It will also be 
distributed to other interested parties. Any questions you may have can 
be addressed to me at (202) 275-8678 or to Gillian G. Garcia at (202) 
275-9856. 

Sfiior Associate Director 
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APPENDIX I APPENDIX I 

Table I.1 

The Net Worth Certificate Program 
(As of May 5, 1986) 

Net Worth Certificate Program 
Participation (S/5/86): 

Number of Institutions 
Holding Outstanding 
NWCs 

Total NWCs Outstanding 

Average Holding per 
Participant 

Net Worth Certificates on Which 
Some Payment Has Been Made: 

Number of Institutions 
Repaying Principal 

Number of Institutions 
Paying Interest 

Total Amount Paid 

Cancellation of NWCs 
Since Start of Program: 

Number of Institutfons 
Cancelling NWCs 

Total Amount Cancelled 

118 

$270,750,000 

$2,294,000 

0 

8 

$ 1,993,ooo 

7 

$ 7,900,000 

Source: Office of the Controller, FHLBB. 
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Table I .2 

Net Worth and Profitability of 
Net Worth Certificate Program 

Participants (1982-1985) 

MAP net 
worth 
categore 

Insolvent 

Year 

Number Average 
of Nut Percentage Total return Number Percentage 
participants of total assets on assets profitable profitable 

($ billion) 

NW less than 
or equal to 0 1982 18 27.69 5.26 -1.60 0 0.00 

1983 37 56.92 8.92 -0.77 6 16.22 

1984 52 82.54 12.30 -0.70 11 21.15 

1985 44 75.86 11.13 -0.34 30 68.11 

Low Net Uorth 

NW between 
0 and 3.0 

Adequate Net Worth 

NW greater 
than 3.0 

Total of AL1 
Categories 

1982 47 72.31 7.55 -1.84 1 2.13 

1983 28 43.00 5.06 -0.63 6 21.43 

1984 10 15.87 2.42 0.04 6 60.00 

1985 14 24.14 3.37 0.52 13 92.86 

1982 

1983 

1984 

1985 

0 0.00 0.00 0 0 0 

0 0.00 0.00 0 0 0 

1 1.59 0.05 0.84 1 100.00 

0 0.00 0.00 0 0 0 

1982 

1983 

It********* 
Total 
Number Percentage 

Merger.9 profitable profitable 

65 0 1 1.54 

65 0 12 18.46 

1984 63 2 18 20.57 

1985 58 5 43 74.14 

Source: FHLBB Semiannual and Quarterly Financial Statements. 

Note: acAAP net worth (measured under Generally Accepted Accounting Principles) as of December 31 of each year, 
measured as a percent of assets. 
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Table I.3 

The Income Capital Certificate Program 
(March 31, 1986) 

Income Capital Certificate 
Program Participation: 

Number of Institutions 
Holding Outstanding ICC8 

Total ICCs Outstanding 

Average Holding per 
Participant 

ICCS on Which Some Payment Has Been Made: 

Number of Institutions 
Repaying Principal 

Total Principal Repaida 

Number of Institutions Paying 
Interest 

Total Amount Paid 

38 

$2,466,198,000 

$64,916,000 

1 

$853,000 

8 

$23,453,000 

Cancellation of ICCs Since 
Start of Program: 

Number of Institutions Cancelling ICCs 4 

Total Amount Cancelled $147,500,000 

Source: Federal Savings and Loan Insurance Corporation. 

Note: aThis represented a partial payment on a $35.0 million ICC. 



‘kv ICCs Issued Each Year 

‘Tuber of Xnstitucions 
Recelvlng ECCs 

ICCs Cancellad 

ICCs Converted to NWCs 

ICCs Repaid 

ICC8 Outstanding 

Numbers of Instrtutions 
Boldlog Outstandlag 
ICCS 

Xev ICCs Funded vith 
Cash from FbLICa 

Total Loss Reserves as 
of 3/H/86 

Total Cash Outlays 
and Loss Reserves (3/31/86) 

Total Cash Outlays 
and Loss Reserves as 
a percent of total ICCS 

Source’ PSLIC. 

Table I.4 

Income Capital Certlflcates (ICCs) 1981-1986 
(m thousand of dollars) 

1981 1982 

$84 ) 000 $379,800 

3 6 

$22,000 

$29,500 

$84,ooo $412,300 $782,100 $727.761 $2,390,279 $2,466,198 

1983 

S369,800 

0 

1984 

$72,014 

5 

$125,SOO 

$853 

1985 

$1,662,518 

27 

7 11 12 36 38 

$105,000 $35.200 SK+,- $65.254 $268,854 

1986 
through 
Xarch 31 

Cumulat lve 
totals 

March 31. L986 

N/A 

A/b 

5147,500 

$29, SQQ 

$853 

$2,466,198 

$839,416 

$1,108,272 

44.9x 

Note: aIn 1985, ICCs in the amount of $1.5 mllion were purchased with FSLIC assets rather than cash. That is, assers 
Erom other recelvershlps priced at their market value were exchanged for ICCs issued to FSLIC. In terms of the 
cost to FSLIC, this transaction us essentLalLy similar to an ICC purchase funded by cash. It has, therefore, 
been included m thla total. 
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GAAP net 
worth 
category” 

Insolvent 

?Iw less than 
or equal to 0 

Low Net Worth 

SW between 
0 and 3.0 

Adequate Uer Worth 

LNW greater 
than 3.0 

Total of All 
Categories 

Year 
Number of 
institutions Percentage 

Average 
Total return 
assets on assets 

(5 billions) 

Number Percentage 
profitable profitable 

1962 220 6.70 58.41 -2.05 13 5.91 

1983 280 8.90 76.6b -0.84 103 36.79 

1984 433 13.82 101.51 -0.67 178 41.11 

1985 449 13.84 112.93 -1.17 213 47.44 

1982 916 27.88 218.69 -0.80 149 16.27 

1983 924 29.38 238.72 0.03 b95 53.57 

1984 909 29.00 382.12 0.11 590 64.91 

1985 730 22.50 291.48 0.25 550 75.34 

1982 2150 65.43 409.07 

1983 194L 61.72 498.98 

1984 1792 57.18 494.47 

1985 2066 63.67 665.09 

-0.35 

0.44 

0.54 

0.80 

- 

- 

- 

661 30.74 

1466 75.53 

1539 85.88 

1813 87.75 

1982 3286 100.00 606.17 

‘1983 3145 100.00 814.36 

1984 3134 100.00 978.10 

1985 3245 100.00 LO69. so 

823 25.05 

2064 65.63 

2307 73.61 

2576 79.38 

Table 1.5 

Net Worth and Profitability of 
All FSLIC-Insured Institutions 

(1982-1985) 

Source FHLBB Semiannual and Quarterly Financial Statements. 

Xote %I.AI net worth as of December 31 of each year, measured as a percent of assets. 

II 
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~977.2e 

1970.1 85.36 3.13 86.07 
2 84.77 3.23 85.90 

1979.1 83.99 3.39 85.36 
2 83.71 3.59 85.66 

1980.1 82.04 3.87 84 .82 
2 81.12 4.43 84.25 

1981.1 80.66 4.73 84.28 
2 79.06 5.13 83 .Ol 

1982.1 75.84 6.96 80.83 
2 71.45 8.90 77.29 

1983.1 
2 

1984. lf 
2 
3 
4 

1985.1 64.65 11.47 72.36 
2 65.00 10.53 71.78 
J 64.59 11.13 72.10 
4 63.78 10.72 71.09 

Table 11.1 

Mortgage Assets of All FSLIC-Insured 
Institutions (1977-1985)a 

Percentages of Total Assets 
Net mortgage 

Mortga e 
loans i 

as. 38 

Mortgage-backed 
securitiesC 

l 

2.91 

loans and 
contracts d 

85.63 

68.00 10.65 75.14 
67.38 11.37 74.65 

66.29 11.91 74.10 
66.10 12.29 74.20 
65-99 12.19 74.07 
64.60 11.54 72.24 

Source * FHLBB Semiannual and Quarterly Financial Statements, 
1977-1985. 

Notes. aData are presented in this appendix for three group% of 
institutions--the industry, or all FSLfC-insured 
institutions; net worth certrficate participants, a 
group of 65 institutions that received NWCs prior to 
1984, and eligible nonpartrcipants, 577 institutions 
that vere potentially eligible to participate in the 
program, but did not. In the following figures these 
groups are abbreviated respectively as ALL, EP, 
(Eligible Participants) and ENP (Eligible 
Nonparticipants). 

bMortgage loans Include Federal Housing Administration, 
Veterans Administration, and other insured or 
guaranteed loans plus conventional mortgage loans. 

CIncludes Insured, guaranteed, and conventional 
mortgage-backed securities. 

dThe sum of mortgage loans and mortgage-backed 
securities, less contra-assets to mortgage loans. 

eData are availabLe semiannually through 1983. 

fData are available quarterly for 1984 and 1985. 

12 
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1977..ze 

1978.1 
2 

1979.1 
2 

1980.1 
2 

i981.1 
L 

1982.1 
2 

1983.1 
2 

1984.lf 
2 
3 
4 

1985.1 
2 
3 
4 

Source: 

Table II.2 

Mortgage Assets of Net Worth 
Certlficace Partrcipants [1977-1985)a 

Percentages of Total Assets 
Net mortgage 

Hortga e 
f 

>lortgage-backed loans and 
loans securlciesc contractsd 

81.29 5.34 84.78 

80.08 6.66 05.27 
78 .a5 7.29 84.74 

78.06 8 * 20 85.02 
77.45 a.72 85.28 

76.00 9.07 84.42 
75.56 9.53 84.36 

75.72 9.62 84.77 
75.24 9.77 84.32 

73.75 9.71 82.59 
71 .a0 9.28 79.47 

68.53 Il.23 78.21 
67.64 12.45 78.14 

66.74 12.53 77.10 
67 . 18 12.97 77.82 
67.33 12.84 78.04 
65 .OL 12.82 75.69 

64.90 11.99 75.06 
65.28 10.94 74.20 
65.32 11.18 74.49 
65.34 11.31 74.71 

FHLBB Semiannual and Quarterly Financial Statements, 
1977-1985. 

votes: dOur set of net worth certificate participants consists of 65 
institutions that received Net Worth Certificates prior to 1984. 
Two other institutions that received NWCs early in the program 
are not included in our set because the FHLBS did not inform us 
of their partlclpation. Previous versions of this data also 
included two additional fnscitutlons which have been dropped Ecom 
the analysis III this report. These thrifts were acquired by bank 
holding companies after September 1984. Because of dramatic 
changes in their asset size and net worth, including these 
instrtutions would seriously affect the average values for all 
eligible participants. We have also deleted some institutions 
from our list because they acquired their NWCs through nerger and 
mdy not, themselves, have been eligible to participate in the 
program. 

bIlortgage lorns include FHA/VA and other insured or guaranteed 
loans plus conventional mortgage loans. 

cIncludes Insured, guarantred, and conventional mortgage-backed 
securities. 

dThe sum of mortgage Loans and mortgage-backed securltles, less 
concra-assets to mortgage loans. 

aData are available semiannually through 1983. 

fData are available quarterly for 1984 and 1985. 

13 
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Table II.3 

Hoctgage Assets of Eligible 
Nonparticipants (1977-1985) 

1972.2d 

LYiB. 1 
2 

197Y.1 
2 

LY80.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 

1984.1’ 
2 
3 
4 

1985.1 
2 
3 
4 

source * 

votes: 

Percentages of Total Assets 
Net mortgage 

Mortgage Mortgage-backed loans and 
loans= securitlesb contractsC 

84.47 3.54 85.39 

84.72 3.74 85.89 
84.1% 3.90 85.83 

83.37 4.80 85.25 
83.50 4.25 85.8% 

81.74 4.02 85.20 
79.99 5.75 84.35 

79.31 6.13 84.24 
77.3% 6.89 83.15 

73.36 9.13 79.76 
68.46 11.40 76.50 

64.46 13.3% 74.32 
63.83 14.54 74.09 

61.92 14.80 72.29 
61.15 15.24 71 .a8 
60.64 L4.88 71.10 
59.74 14.35 69.94 

59.90 14.40 70.46 
60.36 13.46 70.00 
59.52 14 * 13 70.01 
58.90 13.66 69.19 

FHL58 Semiannusl and Quarterly Financial Statements, 
1977-1985. 

ayortgage loans Include FHA/VA and other insured or 
guaranteed loans plus conventional mortgage loans. 

bIncludes insured, guaranteed, and conventional 
mortgaged-backed securicles. 

cThe sum of mortgage loans and mortgage-backed securities, 
less contra-assets to mortgage loans. 

dData are available semiannually through 1983. 

eData are avarlable quarterly for 1984 and 1985. 

14 



MORTGAGE LOANS 

figure II.1 
AS A PERCENTAGE OF- TOTAL ASSIZTS 

l 

1978 1978 1980 1981 1982 19l33 1984 1985 

Time Period 
Source: Tables II.1, X1.2. and II.3 
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MORTGAGE-BACKED 

Figure II.2 

SECURtllES AS A PE-RCENTAGE OF T0rAl.u ASSETS 
.- - 
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F4gure 11.3 
NET MORTGAGE LOANS AND CONTRACTS 

AS A PERCENTAGE OF TOTAL ASSETS 

66 66 

%&A %&A . . b- b- a a : t : t 

1978 1979 1978 1979 1980 1981 1982 1983 1980 1981 1982 1983 1984 1984 1985 1985 

Time Period Time Period 

Source: Tables 11.1, Source: Tables 11.1, 11.2. and II.3 11.2. and II.3 
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EP 
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:977.2h 14.37 

Commercial 
load 

0.07 2.27 8.78 1.37 0.02 0.33 

lY78.1 13.93 0.10 2.08 8.68 
2 14.10 0.11 2.19 8.73 

1979.1 14.64 0.16 2.22 9.07 
2 14.34 0.21 2.62 8.27 

1980.1 15.18 0.24 2.70 8.93 
2 15.75 0.29 2.78 9.27 

1981.1 15.72 0.10 2.82 9.12 
2 16.99 0.08 2.78 9.53 

1982.1 19.17 
2 22.71 

0.06 
0.11 

0.23 
0.40 

0.52 
0.76 
0.87 
1.15 

2.73 10.38 1.39 1.21 0.71 
2.88 11.7s 1.67 2.41 0.80 

1983.1 
2 

1984.11 
2 
3 
4 

1985.1 
2 
3 
4 

source. 

24.06 
25.35 

2.95 13 .a5 1.42 2.43 0.90 
3.13 13.48 1.39 2.67 1.01 

25.90 
25.80 
25.93 
27 -76 

3.11 13.79 1.36 
3.18 13.12 1.33 
3.37 12.86 1.31 
3.50 13.98 1.28 

21.64 1.23 3.68 13.40 1.29 2.41 1.80 
28.22 1.35 3.96 13.18 1.29 2.45 1.92 
27.90 1.39 4.11 12.59 1.28 2.39 2.00 
28.91 1.53 4.21 13.40 1.28 2.33 1.99 

FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II.4 

Nonmortgage Assets of All FSLIC-Ineurcd Institutiona (1977-1985) 

Total non- 
Percentages of Total Assets 

Service 
morrgage 

aasetsa 
Consumer 

loaneC 
Liquid Fixed 
asseted 

corps. and . 
assetse Coodwillf subsidiaries2 

1.33 
1.31 

1.30 
1.32 

1.36 
1.37 

1.40 
1.61 

0.02 
0.02 

0.34 
0.35 

0.02 0.38 
0.02 0.38 

0.03 
0.03 

O.&l 
0.48 

0.06 0.54 
0.37 0.63 

2.59 
2.48 
2.47 
2.44 

1.24 
1.48 
1.61 
1.67 

Notes: aDerlved as 100 less the percentage of assets held a6 net mortgage loans and 
COnKraCKS (table 11.1, column 3). 

kncludes both secured and unsecured loans. 

cIncludes loans on deposits, house improvement loans, educatfon loans, 
consumer auto loans, other closed-end consumer loans, credit card and other 
open-end consumer credit, and retail mobile home loane. 

dIncludes cash and demand deposits, U.S. government and agency securities, 
other investments, accrued interest receivable, less valuation allowances. 

eIncludes office buildings and land, leasehold improvements; appraisal 
increment; furniture. fixtures, and equipment (net); less valuation 
allowances. 

fCoodvill and other intangible assets. 

gservice corporation and subsidiaries in which the thrift has 20 percent or greater 
ownership. 

bata are available semiannually through 1983. 

iData are available quarterly In 1986 and 1985. 

18 
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1977.21 15.22 0.03 2.20 9.67 

1978.1 14 * 73 0.04 2.18 9.44 
2 15.26 0.05 2.28 9.84 

1979.1 14.98 0.06 2.40 9.61 
2 Lb.72 0.06 2.82 8.94 

1980.1 15.58 0.06 3.02 9.63 
2 15.64 0.06 3.01 9.57 

1981.1 15.23 0.03 2.89 9.03 
2 15.68 0.03 2.93 8.17 

1Ytu. 1 17.41 0.03 2.75 9.04 
2 20.53 0.02 2.90 9.59 

1983.1 21.79 0.05 3.05 10.97 
2 21.86 0.18 3.46 10.20 

lY84.1J 

: 
4 

22.90 0.34 3.37 11.07 
22.18 0.44 3.50 10.24 
21.96 0.47 3.63 9.90 
24.31 0.47 4.02 11.47 

1985.1 24.94 0.52 4.16 11.96 
2 25.80 0+61 4.42 12.31 
3 25.51 0.72 4.52 11.88 
4 25.29 0.81 4.37 11.37 

Fixed 
assets f GoodwillS 

1.36 0.00 

1.34 0.00 
1.33 0.00 

1.34 0.00 
1.34 0.00 

1.35 0.00 
1.36 0.00 

1.39 0.02 
1.40 0.02 

1.37 0.38 
1.65 1.08 

1.63 1.26 
1.70 1.38 

1.64 1.32 
1.49 1.29 
1.44 1.25 
1.39 1.31 

1.38 1.26 
1.37 1.27 
1.33 1.26 
1.31 1.26 

Source: FHLBB Semiannual ar.d Quarterly Financial Statements, 1977-198s. 

Table II.5 

Nonmoregage Assets of Net Worth 
Certificate Participants p977-1985)a 

Percentages of Total Assets 
Service Total non- 

mortgagE assets 
Commercial 

loansC 
Consumer 

loansd 
Liquid 
asset@ 

corpe and 
subsidiariesb 

0.33 

0.33 
0.32 

0.35 
0.30 

0.29 
0.30 

0.34 
0.37 

0.42 
0.52 

0.56 
0.54 

0.48 
0.51 
0.56 
0.60 

0.56 
0.52 
0.55 
0.69 

Notes: ases table 11.2, note a for a description of our set of Net Worth Certificate 
Participants. 

bDerlved as 100 less the percentage of asset8 held as net mortgage loans and contracts (table 
11.2, column 3). 

CIncludes both secured and unsecured loans. 

dIncludes loans on deposits, house improvement loans, education loans ,conaumer auto loans, 
other closed-end consumer loans, credit card and other open-end consumer credit, and retail 
mbile home loans. 

eIncludes cash and demand deposits, U.S. government and agency securities, other investments, 
accrued interest receivable, less valuation allowances. 

fIncludes office buildings and land, leasehold rmprovements; appraisal increment; furniture, 
fixtures, and equipment (net), less valuation allowances. 

gGoodwil1 and other intangible assets. 

bervice corporation and subsidiaries m which the thrift has 20 percent or greater 
ownership. 

‘Data dre available sealannually through 1963, 

JDara dre avaIlable quarterly in 1984 and 1985. 
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1977 *2h 14.61 0.09 2.20 9.01 1.46 

1978.1 14.11 0.08 2.07 8.86 1.42 
2 14.17 0.08 2.16 8.86 1.38 

1979.1 14.80 0.08 2.25 9.38 1.35 
2 14.12 0.11 2.63 8.23 1.36 

1980.1 14.75 0.11 2.79 8.64 1.40 
2 15.65 0.18 2.94 9.28 1.38 

0.01 

O.OL 
0.01 

0.01 
0.01 

0.03 
0.03 

0.40 

0.40 
0.40 

0.41 
0.41 

0.42 
0.51 

198L.l 15.76 0.20 2.93 9.07 1.42 
2 16.85 0.17 3.07 9.01 1.43 

0.54 
0.66 

1982.1 20.24 0.10 2.96 10.17 1.38 
2 23.50 0.13 3.05 11.33 1.45 

0.77 
0.8L 

1983.1 25.68 0.35 3.05 13.46 1.44 
2 25.91 0.53 3.40 12.91 L.42 

0.90 
0.96 

1984.11 27.71 0.56 3.46 14.15 1.37 
2 28.12 0.72 3.60 14.03 1.34 
3 28.90 0.92 3.85 14.35 1.30 
4 30.06 1.26 3.90 14.86 1.26 

0.04 
0.41 

2.10 
3.19 

3.19 
3.40 

3.59 
3.44 
3.47 
3.44 

1.05 
1.27 
1.20 
1.35 

1985.1 29.54 1.35 4.05 14.02 1.27 3.34 1.44 
2 30.00 1.49 4.26 L3.70 1.29 3.33 1.55 
3 29.99 1.42 4.46 13.30 1.26 3.25 1.66 
4 30.81 1.54 4.76 14.04 1.22 3.21 1.61 

Source : FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II.6 

Nonmortgage Assets of Eligible Nonparticipants (1977-1985) 

Total non- 
mortgage 

a5aetaa 
Commercial Consumer 

loansb 1oensc 
Ziquid l Fixed 

d Coodwillf 
corps and 

assets dssecse subsldiaciesg - - 

Votes: aDerived as LOO leas the percentage of assets held 8s net mortgage loans and 
contracts (table 11.3, column 3). 

%ncludes both secured and unsecured loans. 

CIncludes loans on deposits, house im rovement 
consumer auto loans, other closed-en s 

loans, education loans 
consumer loans, credit card and other 

open-end consumer credit, and retail mobile home loans. 

dXncludes cash and demand deposits 
investments, 

U.S. government and agency securities, other 
accrued interest receivable, less valuaclon allowances. 

Wncludes office bulldin s and land, leasehold Improvements; appraisal 
increment, furniture, 
allovances. 

fktures, and equipment (net); less valuation 

koodwill and other intangible assets. 

gservice corporation and subsidiaries in which the thrift has 20 percent or greater 
ownership. 

hData are available semiannually through ,983. 

‘Data are available quarterly in 1984 and 1985. 
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Figure II.5 
COMMERCIAL AND CONSUMER LOANS 
AS A t=ERCENTAGE OF TOTAL ASSETS 
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Table II.7 

Yoldings of Fixed and Adjustable Rate Kartgages (1977-L985)a 

Percentages of Total Assets 

AdJustable Rate 3ortgages 
Parti- Nanparti- 

Allb - clpants clpants 

FIxed Rate Mortgages 
Parti- Nonpart I- 

Allb - cipants 

85.19 

cipants 

85.79 86.02 1977.2= 

19ie.1 86.04 05.37 85.90 
2 85.85 84.81 85.81 

1979.1 85.29 85.08 85.16 
2 85.56 85.26 85.80 

19110.1 81.03 84.12 82.58 
2 79.97 83.25 82.02 

1481.1 78.99 82.75 80.78 
2 77.87 82.23 79.47 

1982.1 5.72 2.56 4.30 76.02 80.23 77.31 
2 6.82 3.21 5.19 72.11 77.25 73.58 

lY83.1 7.33 4.01 5.57 69.22 74.82 70.57 
2 9.36 5.87 6.59 66.69 73.09 69.46 

1984. ld 16.49 12.52 12.76 58.65 65.29 61.00 
2 19.51 14.84 15.71 55.83 63.69 57.99 
3 21.92 17.42 18.16 53.24 61.23 54.72 
4 23.75 18.89 19.82 49.49 57.37 51.76 

1985.1 25.08 19.82 21.28 48.17 55.72 50.57 
2 26.89 21.03 23.01 45.72 53.68 48.30 
3 28.03 22.01 23.83 44.81 52.94 47.38 
4 28.64 23.04 24.29 43.12 52.00 46.0b 

Source FliLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Xotes: aSee table 12.2, note a Ear a description of our set of Net Worth Certificate 
Participants. 

bbll FSLKC-Insured Institutions. 

CData are avallable semiannually through 1983. 

dData are avallable quarterly during 1984 and 1985. 
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Figure II.8 
HOLDINGS OF FIXED AND ADJUSTABLE RATE 

MORTGAGES AS A PERCENTAGE OF TOTAL ASSETS 
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Table IT.8 

Period Depositsa Borrowings 
Other 

liabilitie8 liabilitiesd net worth Totale 

FHLB borroved 
advances moneyb 

1977.2f 86.87 

1978.1 
2 

05.78 
84 * 53 

1.29 94.38 5.62 

1.38 94.36 5.64 
1.37 94.34 5.66 

IY7Y .1 84.00 
2 82.89 

1Y80.1 
2 

83.10 
82.60 

1981.1 
2 

al.54 
80.11 

1.52 94.35 5.65 
1.53 94.30 5.70 

1.67 94.40 5.60 
1.54 94.64 5.36 

1.76 95.05 4.95 
1.72 95.65 4.35 

1982.1 
2 

79.80 
80.14 

1983.1 
2 

82.35 
al.93 

1984.18 82.10 
2 80.86 
3 80.11 
4 80.22 

4.49 1.72 

5.25 1*95 
6.36 2.08 

6.40 2.44 
7.24 2.64 

7.13 2.49 
i.71 2.79 

a.50 3.25 
9.76 4.06 

10.07 4.4s 
9.30 4.95 

7 166 4.20 
7.03 5.05 

6.54 5.50 
7.00 6.20 
7.48 6.56 
7.33 6.75 

1.91 96.22 3.78 
1.91 96.31 3.69 

1.97 96.18 3.82 
1.97 95.98 4.02 

1.87 96.00 4.00 
2.00 96.06 3.94 
2.00 96.14 3.86 
1.83 96.13 3.87 

1985.1 80.76 7.22 6.19 1.90 96.07 3.93 
2 80.73 7.49 5.48 2.10 95.81 4.19 
3 79.79 7.82 6.08 2.09 95.78 4.22 
4 78.91 7.89 6.78 2.04 95.62 4.38 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Sources of Funding: All FSLIC-Insured Institutions (1977-1985) 

Percentages of Total Assets 
Other Total Regulatory 

100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

lOO.oO 
100.00 

100.00 
100.00 

LOO.00 
LOO.00 

100.00 
100.00 
loo.w 
100 .w 

100.00 
100 IO0 
100.00 
100.00 

Notes aDeposits include all transaction, savings, and time deposits. 

bTncludes commercial bank loans, repurchase agreements, consumer retail repurchase 
agreements, overdrafts III demand deposits, connnercial paper issued, subordinated 
debentures not qualifying for net worth, mortgage-backed bond fssued, and other 
borrowings. 

CIncludes accrued Interest payable, interest accrued or declared on deposits; 
dividends payable on permanent, reserve, or guaranty stock; accrued taxes; accounts 
payable ; advance payments by borrowers for taxes and insurance: financial options 
fees received; other liabilities; deferred net gains (losses) on futures/options 
hedging liabilities; deferred federal and other income taxes. 

dThe sum of deposits, Fl+LB advances, other borrowed money, and other liabilities. 

eToca1 may not sum to 100.00 because of rounding. 

fData are available semlannually through 1983. 

aData are available quarterly in 1984 and ;985. 
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?erlod 

1977 .zg 

Depositsb Borrowings 
Other 

FHLB borrowed 
advances -C 

87.89 3.90 1.88 

97.07 4.79 2.03 
85.68 5.45 2.62 

86.03 5.19 2.56 
83.71 7.38 2.52 

84.45 6.60 2.85 
84.12 7.32 2.66 

84.22 7.93 2.70 
83.71 8.87 2.07 

04.77 9.05 2.47 
86.49 8.34 2.15 

88.70 6.71 1.63 
a7.30 6.21 3.34 

86.80 6.27 4.00 
85.76 7.33 3.84 
04.60 7.85 4.40 
as.15 7.39 4.29 

86.18 7.13 3.72 
86.70 7.28 2.88 
86.07 7.27 3.41 
85.61 7.59 3.55 

Other Total 
liabilltlesd 

Regulatory 
liabilitiese net worth To talf 

1.39 95.07 

1978.1 
.2 

1.20 95.08 4.92 
1.32 95.07 4.93 

1979 * 1 
2 

1.26 95.06 4.94 
1.43 95.04 4.96 

1980.1 
2 

1.37 95.27 4.73 
1.47 95.57 4.43 

1961.1 
2 

1.37 96.23 3.77 
1.55 97.00 3.00 

1982.1 
2 

1.64 97.93 2.07 
1.38 98.36 1.64 

19L83.1 
2 

1.38 98.42 1.58 
1.46 98.40 1.60 

Lga4.1h 
2 
3 
4 

1.40 98.46 1.54 
1.55 98.48 1.52 
1.63 98.56 1.44 
1.65 98.47 1.53 

1985 e 1 
2 
3 
4 

1.49 98.52 1.48 
1.55 98.41 1.59 
1.63 98.38 La62 
1.54 98.29 1.71 

Source PHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II.9 

Sources of Funding Net Worth Certificate Participants (1977-1985)a 

Percentages of Total Assets 

4.93 99.99 

100.01 
100.01 

100.01 
100.00 

100.00 
1oo.w 

LOO * 00 
100.00 

100.00 
100.00 

100 .oD 
100.00 

100.00 
100 .oo 
100.00 
100.00 

1oo.w 
100.00 
100.00 
100.00 

Notes: aSee table X1.2, note a for a description of our set of Net Worth Certificate 
Participants. 

bDeposits include all transaction, savings and time deposits. 
cIncludes commercial bank loans; repurchase agreements, consumer retail repurchase 

agreements, overdrafts in demand deposits, commercial paper issued, subordinated 
debentures not qualifying for net worth, mortgage-backed bonds issued, and other 
borrowings. 

dIncludes accrued interest payable; interest accrued or declared on deposits; 
dividends payable on permanent, reserve or guaranty stock, accrued taxes; accounts 
payable; advance payments by borrowers for taxes and insurance; financial options 
fees received; other liabilities; deferred net gains (losses) on futures/options 
hedging liabilities, deferred federal and other income taxes. 

eThe sum of deposits; FHLB advances; other borroved money and other liabilities. 
fTota1 may not sum to 100.1% because of rounding. 
gData are available semiannually through 1983. 
hData arc avaIlable quarterly UI 1984 and 1985. 
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r’eriod Depositsa Borrowings 
Otlrer 

Other Total 
llabilitiesd 

Regulatory 
liabllitiesC net worth Totale 

FBLB 
advances borrowtd money 

L977.2f 87.73 4.46 

5.17 
6.74 

6.77 
7.74 

1.64 1.31 95.14 4.86 

1978.1 86.55 
2 84.92 

2.02 1.41 95.16 4.84 
2.17 1.34 95.17 4.83 

1979.1 84.59 
2 83.38 

2.29 1.56 95.21 4.79 
2.53 1.51 95.17 4.83 

1980.1 83.71 7.56 2.37 
2 82.41 8.38 3.38 

95.35 4.65 
95.67 4.33 

1981.1 80.75 9.44 4.21 
2 79.28 10.68 5.12 

1.71 
1.50 

1.74 
1.74 

96.14 3.86 
96.82 3.18 

1982.1 78.32 11.26 6.17 1.84 97.59 2.41 
2 79.40 10.79 5.87 1.74 97.81 2.19 

1953.1 81.32 
2 80.69 

4.87 1.86 97.58 2.42 
5.84 1.76 97.28 2.72 

1984.18 80.33 
2 78.14 
3 77 .a0 
4 77.86 

9.53 
8.99 

8.4; 
8.79 
9.27 
9.06 

6.66 1.80 97.26 2.74 
8.32 2.06 97.31 2.69 
8.26 2.00 97.32 2.68 
8.71 1.69 97.32 2.68 

1985.1 78.75 9.12 7.44 2.01 97.32 2.68 
2 78.81 9.72 6.21 2.30 97.04 2.96 
3 77.65 LO.24 7.26 1.95 97.10 2.90 
4 76.49 10.26 8.18 1.90 96.83 3.17 

Source. FHLBR Semiannual and Quarterly Financial Statements, 1977-19&5. 

Table IL. 10 

Sources of Funding: Eligible Nonparticipants (1977-1985) 

Percentages of Total Assets 

100.00 

100.00 
100.00 

100.00 
LOO .oo 

100.00 
100 SO0 

100 .oo 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 
100.00 
100 .oo 

100.00 
lOO.OQ 
100.00 
100.00 

Notes- aDeposits include all transaction, savings and time deposits. 

bIncludes commercial bank loans, repurchase agreements, consumer retail repurchase 
agreements, overdrafts Fn demand deposits, coamercial paper lseued, subordinated 
debentures not qualifying for net worth, mortgage-backed bonds issued, and other 
borrowLngs. 

=Includes accrued interest payable; fnterest accrued or declared on deposits; 
dividends payable on permanent, reserve or guaranty stock; accrued taxes; accounts 
payable ; advance payments by borrowers for taxes and insurance; financial options 
Fees received; other liabilities; deferred net gains (losses) on futures/options 
hedging liabilities, deferred federal and other Income taxes. 

dThe sum of deposits, FHLB advances, other borrowed money, and other Ilabillties. 

eTota1 may not sum to 1OO.M) because of rounding. 

fData are available semiannually through 1983. 

gData are available quarterly In 1984 and 1985. 
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Figure 11.9 
DEPOSITS AS A PERCENTAGE OF TOTAL ASSETS 
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Figure II.1 1 
OTHER BORROWED MONEY AS A PERCENTAGE OF TOTAL ASSETS 
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Period 

1977.2f 

depositsa CDsb - depositsc accountsd 

78.70 a.18 53.86 0.05 0 

savings deposits 

32.97 0.10 

1978.1 N/A N/A 54.62 0.06 0 
2 75.84 8.69 57.23 0.06 0 

1979.1 N/A N/A 59.40 0.07 0 
2 72.57 10.32 61.64 0.08 0 

1980.1 N/A N/A 64.05 0.11 0 
2 75.89 6.71 64.90 0.20 a 

1981.1 N/A N/A 64.87 0.96 0 
2 80.11 7.54 64.55 1.26 0 

1982.1 N/A N/A 64.77 1.47 0 
2 71.62 8.52 62.03 2.15 0 

1983.1 N/A N/A 54.70 2.65 12.52 
2 71.08 10.85 57.00 2.88 12.76 

1984.111 71.99 11.10 57.60 2.95 13.36 
2 69.21 11.65 58.18 2.98 12.21 
3 68.42 11.69 59.43 2.88 10.95 
4 68.56 11.66 59.79 2.95 11.08 

1985.1 69.40 11.35 59.33 3.10 12.04 
2 70.08 10.65 59.16 3.24 12.04 
3 69.48 10.31 57.96 3.35 12.29 
4 68.76 10.15 57.42 3.47 12.10 

Source. FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II. 11 

Deposit Compaeition for All FSLIC- 
Insured Institutions (1977-1985) 

Small Negotisble 
Percentages of Total Assets 

Time Transaction Passbook Brokered 

31.11 0.11 
27.24 0.12 

24.53 
21.17 

la.95 
17.50 

0.23 
0.31 

o.!3a 
0.64 

15.71 
14.30 

0.49 
0.51 

13.56 0.70 
15.978 1.19 

12.49 
9.29 

2.10 
3.53 

8.16 4.08 
7.48 4.46 
6.85 4.60 
6.40 4.40 

6.30 4.02 
6.30 3.86 
6.19 3.74 
5.92 3.83 

Notes: aSmall deposits are deposits with balances less than $100,000. 

bNsgotiable CDs are large negotiable deposits ufth balances over $iOO,OOO. 

CTime deposits are deposits having a fixed maturity. 

dIncludes negotiable order of withdrawal (NOW) accounts, Super NOW accounts, and 
demand deposits. 

eMoney Market Deposit Accounts (MMDAs) were authorized under the Garn-St Germain 
Act. 

fData are available semiannually through 1983. 

gThe downward trend of passbook savings is reversed here and in the subsequent two 
tables because MMDAs were first issued In December 14, 1982, and are included, 
for this period only, as part of Passbook Savings. Federal Reierve Statistical 
Release H.6 shows that MMDAs totaled $16.8 billion, or 2.45 percent of assets, on 
December 31, 1982, only 2 weeks later. 

hData are available quarterly during 1984 and 1985. 
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Table II. 12 

Deposit Composition for Nat Worth Certificate Participants (1977-1985ja 

Small Negotiable 
Percentages of Total Aaseteb 

Time Transaction Passbook Brokered -as“ - 
5.92 

depositse accountef 

49.17 

1978.1 N/A N/A 50.50 
2 79.11 6.57 53.83 

1979.1 N/A N/A 56.96 
2 76.91 6.80 58.56 

1980.1 N/A WA 61.68 
2 81.02 3.10 63.02 

0.19 0.0 

0.20 0.0 
0.23 0.0 

0.33 0.0 
0.43 0.0 

0.52 0.0 
0.63 0.0 

savings deposit5 

38.54 0.04 

36.37 0.02 
31.62 0.02 

28.74 0.02 
24.72 0.04 

22.25 0.04 
20.48 2.95 

18.85 0.48 
17.53 0.27 

17.23 0.32 
19.85 0.40 

15.65 0.64 
13.03 1.00 

12.30 1.31 
11.92 0.88 
11.05 0.93 
10.63 0.81 

10.53 0.63 
10.76 0.38 
10.65 0.42 
10.60 0.28 

deporitrc 

81.98 

Period 

w7.2h 

1981.1 
2 

N/A 
83.71 

WA 64.23 1.14 0.0 
3.61 64.74 1.44 0.0 

1982.1 WA N/A 65.92 
2 82.86 3.62 64.34 

1983.1 
2 

1984.11 
2 
3 
4 

1985.1 
2 
3 
4 

source: 

WA 
83.27 

N/A 
4.10 

56.58 
57.98 

81.85 4.95 57.96 
81.51 4.25 57 .a4 
80.15 4.53 58.90 
81.02 4.13 59.78 

81.88 4.30 59.59 
82.44 4.25 59.29 
81.87 4.20 58.38 
81.60 4.01 57.59 

PlUBB Semiannual and Quarterly Financial Statements, 1977-1985. 

1.62 0.0 
2.29 0.0 

1.70 13.77 
2.66 13.70 

2.75 13.79 
2.93 13.07 
2.86 11.87 
2.91 11.84 

3.03 13 .a3 
3.20 13.45 
3.18 13.85 
3.33 14.09 

Notes: aSee table 11.2, note a for a description of our set of Net Worth Certificate 
Participants. 

bThe data on the componente of liabilitiee eometimee vary widely from quarter to 
quarter, aspecially for groups rmaller than all institutions. Thus, attention 
should be focused on the gcnaral trend of the liability categories rather than on 
the values in particular time periods. 

cSmall deposits are deposits with balances lese than $100,000. 

dNegotlabla CDs are large negotiable deposits with balances over $100,000. 

eTime deposits are deposita having a fixed maturity. 

fIncludse negotiable order of withdrawal (NOW) account8, Super NOU accounts, and 
damand deposits. 

giionty Market Deposit Account6 (MIDAS) were authorized under the Garn-St Germain 
Act. 

hData are available semiannually through 1983. 

iData are available quarterly during 1984 and 1985. 
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Period dcpositsb m= depomitrd 
Time Tranraction 

accountaP NNDAef 
Passbook 
savings 

1977.28 79.35 8.39 54.11 

1976.1 N/A N/A 54.74 
2 76.13 8.79 57.38 

1979.1 N/A N/h 59.70 
2 73.46 9.92 62.05 

19110. I. N/A N/A 64.66 
2 75.31 7.10 64.77 

198L.l N/A N/A 64.19 
2 79.28 b.90 63.90 

1982.1 N/A N/A 63.35 
2 72.29 7.11 61.57 

1983.1 N/h WA 53.86 
2 72.20 8.41 56.01 

19.94. lh 70.70 9.55 56.12 
2 68.77 9.37 55.68 
3 67.91 9.80 57.38 
4 67 a99 9.87 57.72 

1984.1 69.30 9.45 57.47 
2 70.09 8.72 57.52 
3 69.63 8.02 56.16 
4 60.75 7.75 55.16 

O-04 0.0 

0.05 0.0 
0.05 0.0 

0.06 0.0 
0.07 0.0 

0.09 0.0 
0.19 0.0 

1 .Ol 0.0 
1.29 0.0 

1.50 0.0 
2.01 0.0 

2.70 12.86 
2.89 12.37 

2.99 13.11 
3.06 11.86 
2.70 10.80 
2.93 10.80 

3.17 11.77 
3.31 11.64 
3.41 11.92 
3.60 11.70 

Source : FBLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II.13 

DaposLt Colnpoeltioa for Eligibl8 Nonparticipants (1977-1965)s 

smdi _ Negotiable 
deposits 

33.58 0.06 

31.77 0.06 
27.49 0.06 

24.75 0.31 
21.26 0.37 

18.96 0.24 
17.45 0.09 

15.55 
14.08 

0.10 
0.19 

13.47 
15.83 

0.31 
0.91 

11.88 1.27 
9.42 2.27 

8.12 2.88 
7.51 3.01 
b.85 3.14 
6.40 3.13 

6.35 3.04 
6.34 2.90 
6.16 2.92 
6.03 2.66 

Notes : eThe data on the components of liabilitiee aometimee vary widely from quarter to 
quarter, especially for groups rmaller then all institutions. Thus, at tenrlon 
should be focused on the general trend of the liability categories rather than on 
the values in particular tima perlode. 

bSmall deposits are deposit@ vieh balances less than $100,000. 

=Negotiable CDs are large negotiable deposits with balances over $100,000. 

dTime deposits are deposit8 having a fixed maturity, 

eIncludee negotiable order of withdrawal (NOW) accounts, Super NOW accounts, and 
demand deposits. 

fkloney Market Depoeit Accounts (PPIDAe) were authorized under the Cam-St Germain 
Act. 

&Data are available eemiannually through 1983. 

hData are available quarterly during 1984 and 1985. 
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The peak in 1980.2 
for Net Worth 
Certificate Partici- 
pants is due to very 
large, short-term 
increases in holdings 
of brokered deposits 
by only three 
institutions. 
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Table If. 14 

Net Worth: All FSLXC-Insured Institutions (1977-1985) 

Percentages of Total Assets 

lgi7 .zd 

RAPa - 

5.62 

GAAP b 

5.70 

TAPC - 

5.68 

1378.1 5.64 5.73 5.71 
2 5.66 5.77 5.74 

1979.1 5.65 5.75 5.72 
2 5.70 5, a0 5.78 

198G. 1 5.60 5.70 5.68 
2 5.36 5.47 5.43 

1981.1 4.95 5.06 a.02 
2 4.35 4.34 3.97 

1982.1 3.78 3.59 2.38 
2 3.69 3.1d 0.77 

1983.1 3.82 3.18 0.74 
2 4.02 3.33 0.66 

1984.1e 4.00 3.20 0.61 
2 3.94 3.07 0.59 
3 3.86 2.94 0.47 
4 3.87 2.93 0.49 

1985.1 3.93 2.96 0.55 
2 4.19 3.18 0.73 
3 4.22 3.23 0.85 
4 4.38 3.39 1.06 

Source : FHLBB Semiannual and Qr,arterly Financial Statements, 
1977-1485. 

Notes. dRAP is regulatory net vorth, which is the sum of 
preferred stock; permanent, reserve, or guaranty etock 
paid-in surplus; qualifying mutual capital 
certificates; qualifying subordinated debentures*; 
appraLsed equity capital*; net worth cert,flcates*; 
accrued net worth certificates*; Income capital 
certificates, reserves; undivided profits (retained 
earnings); and net undistributed income. 

bGAAP is net worth aa defined under GAAP. It excludes 
the starred components of regulatory net vorth. 
Deferred net losses (gains) on loans and other assets 
sold are also excluded from assets. 

‘TAP is tangible net worth, which is GAAP net worth less 
goodwill and other antangible assets. 

dData are available semiannually through 1983. 

eData are available quarterly during 1984 and 1985 
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Table 11.15 

Net Worth: Participants rn the Net 
Worth Certlflcate Program (1977-L985ja 

i977 Ze 

1978.1 
2 

1979.1 
2 

1980.1 
2 

L981.1 
2 

1982.1 
2 

1983.1 
2 

L984.1f 
2 
3 
4 

1985.1 
2 
3 
4 

Percentages of Total Assets 

RAPb GAAP= TAP* 

4.93 4.94 4.94 

4.92 4.93 4.93 
4.93 4.95 4.95 

4.94 4 196 4.9b 
4.96 4.98 4.98 

4 -73 4.74 4.74 
4.43 4.46 4.45 

3.77 3.80 3.78 
3.00 2.11 2.09 

2.07 0.70 a.32 
1.64 -0.99 -2.07 

1.58 -1.46 -2.72 
1.60 -1.95 -3.33 

1.54 -2.20 -3.52 
1.52 -2.42 -3.71 
1.44 -2.54 -3.79 
1.53 -2.59 -3.90 

1.48 -2.64 -3 * 90 
1.59 -2.58 -3.85 
1.62 -2.44 -3 * 70 
1.71 -2.25 -3.51 

5OUrC.S FHLBB Semiannual and Quarterly Financial Statements, 
1977-1985. 

votes 1 aSee table X1.2, note a for a description of our set of 
Net Worth Certificate Participants. 

bRAP is regulatory net worth, which is the sum of 
preferred stock, permanent, reserve, or guaranty stock 
pald-in surplus; qualifying mutual capital 
certificates*; qualifying subordinated debentures*; 
appraised equity capital*; net worth certificates”; 
accrued net worth certificates*; income capital 
certrffcates; reserves; undivided profits (retained 
earnings); and net undistributed income. 

CGAAP ts net uorth as defined under GAAP. It excludes 
the starred components of regulatory net worth. 
Deferred net losses (gains) on loans and other assets 
sold dre also exluded from assets. 

dTAP IS tangible net worth, which Fs GAAP net worth less 
goodwxll and other rntanglblc assets. 

“Data are avdllable semiannually through 1983. 

tDara are available quarterly during 1984 and 1985. 
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Table II.16 

Wet Worth: Eligible NonparticIpants (1977-1985) 

Percentages of Total Assets 

i977.2d 

1978.2 
2 

L979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

lY83.1 
2 

*19a4.1= 
2 
3 
4 

RAP” - 

4.86 

4.84 
4.83 

4.79 
4.83 

4,65 
4.33 

3.86 
3.18 

2.41 
2.19 

2.42 
2.72 

2.74 
2.69 
2.66 
2.68 

CAAP b TdPC 

4.91 4.90 

4.93 4 .92 
4.93 4.92 

4.87 4.86 
4.91 4.90 

4.73 4.69 
4.40 4.37 

3.94 3.89 
3.08 2.67 

1.94 -0.16 
1.41 -1.78 

1.41 -1.78 
1.68 -1.72 

1.54 -2.04 
1.43 -2.01 
1.40 -2.06 
1.33 -2.10 

1985.1 
2 
3 
4 

2.68 
2.96 
2.90 
3.17 

1.27 
1.50 
1.50 
1.78 

-2.O? 
-1.83 
-1,75 
-1.43 

source. FHLBB Semrannual and Quarterly Financial Statements, 
1977-1985. 

Notes. aRAP is regulatory net worth, which is the .sum of 
preferred stock; permanant, reserve, or guaranty stock 
pald-in surplus; qualifying mutual capital 
certificates*; qualifying subordinated debentures*, 
appraised equity capital*; net worth certificates*; 
accrued net worth certificates*; income capital 
certificates; reserves; undivided profits (retained 
earnings); and net undistributed income. 

bCAAP is net worth as defined under GAAP. It excludes 
the starred components of regulatory net worth. 
Deferred net losses (gains) on loans and other assets 
sold are also excluded from assets. 

CTAP is tangible net worth, which is CAAP net worth less 
goodwill and other intangible assets. , 

dData are available semrannually through 1983. 

=Data are available quarterLy during 1984 and 1985. 
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Figure II.1 6 

GAAP NET WORTH AS A PERCENTAGE OF TOTAL ASSETS 
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Figure II. 17 
TANGIBLE NET WORTH AS A PERCENTAGE OF TOTAL ASSETS 
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0.40 

L978.1 
2 

Percentages of RAP 
Mutual Quallf ylng Appraised Accrued Income 
capital subordinated equity Net worth net vorth capital Deferred 
certlflcates debentures captal certIficatesa cettlflcates certificates lossesb 

0.00 0.00 0.00 0.00 0.00 0.00 -1.34 

0.00 0.00 0.00 0.00 0.00 0.00 -1.66 
0.00 O.OD 0.00 0.00 0.00 0.00 -1.93 

0.37 
0.43 

1979.1 
2 

0.00 0.00 0.00 0.00 0.00 0.00 -1.74 
0.00 0.00 0.00 0.00 0.00 0.00 -1.64 

0.41 
0.40 

!980.1 
2 

0.49 
0.60 

1961.1 
2 

0.00 0.00 0.00 0.00 0.00 0.00 -1.76 
0.00 0.00 0.00 0.00 0.00 0.00 -1.95 

0.00 0.00 0.00 0.00 0.00 0.00 -2.18 
0.14 0.00 0.00 0.00 0.00 0.28 0.03 

1.11 0.00 0.00 0.00 0.00 0.64 3.91 
0.24 0.89 2.66 0.3 0.00 I .60 9.91 

0.04 0.95 3.25 0.72 0.00 1.54 12.30 
0.06 1.02 3.78 1.11 0.00 2.49 11.65 

0.04 1.42 3.62 0.42 0.09 2.17 14.41 
0.22 1.81 3.72 0.45 0.08 2.11 15.68 
0.19 2.49 3.74 0.43 0.07 2.23 16.75 
0.29 2.76 3.89 0.44 0.12 2.32 16.85 

0.91 
8.51 

1982.1 
2 

31.91 
65.40 

1983 .I 
2 

63.62 
66.48 

19a4.;e 
2 
3 
4 

64.83 
63.03 
64.11 
63.10 

1953.1 0.35 3.24 3.70 0.48 0.13 2.25 16.83 61.25 
2 0.10 3.96 3.59 0.68 0.13 3.30 15.53 58.50 
3 0.01 3.99 3.65 0.78 0.09 3.38 14.82 56.59 
4 0.01 4.37 3.68 0.85 0.07 5.30 13.59 53.26 

source. FHLEB Semrannual and Quarterly Financial Statements, 1977-1985. 

Table II. 17 

Net Worth Asslstance Components of gegulatory 
Net Worth for All FSLIC-Insured Xnstltutions (1977-1985) - 

kotes: aRevlsedI 

hfetred net losses (gains) on loans and other assets sold. 

‘Goodwill and other IntangIble assets. 

dData are available semiannually through 1983. 

%ata are avallable quarterly during 1984 and 1985. 

GoodvlllC 



1977 .zd 

?lutual Qualifying Appraised Accrued 
capital subordmated equrty Net worth net worth 
certlfrcates oebentures capital certificates certlflcates 

0.00 0.00 0.00 0.00 0.00 

197S.l 
2 

1979.1 
2 

1980.1 
2 

L981.1 
2 

1982.1 
2 

1983. I 
2 

0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.W 

0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.W 0.00 0.00 

0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 0.00 0.00 
0.00 2.16 19.77 1.26 0.00 

0.00 0.47 24.02 L5.53 0.00 
0.00 1.34 29.26 31.38 0.00 

1984. le 
2 
3 
4 

29.12 31.14 11.89 
28.51 36.64 10.25 
29.11 44.25 9.44 
25.75 42.03 11.95 

1985.1 
2 
3 
4 

0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

1.35 
1.33 
1.37 
1.07 

1.10 
1.04 
0.85 
1.21 

26.27 47.83 LO.24 
24.32 44.43 9.49 
22.99 44.56 6.97 
21.69 42.37 3.36 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Net Worth Asalstance Components of Regulatory 
Net Worth for Net Worth Certificate Pafticlpants (197/-1985)= 

Percentages of RAP 
Income 
cap1 tal 
certificates 

0.00 

0.00 
0.00 

0.00 
il.00 

0.30 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.W 
0.00 
0.00 
a.00 

Deferred 
los-sesb 

-0.13 

-0.23 
-0.30 

-0.32 0.02 
-0.41 0.02 

4.40 
-0.55 

0.02 
0.10 

-0.67 0.45 
29.79 0.56 

66.17 16.16 
137 -30 66.20 

152.40 79.49 
159.70 86.43 

169.40 65.87 
183.30 84.96 
19L.60 86.62 
188 - 70 85.90 

193 -30 85.20 
162.90 80.09 
174.80 77.76 
163.00 73.88 

Notes: %ee table 11.2, note a Par s description of our set of Net Worth Certificate Participants. 

bDeferred net losses (gains) on loans and other assets sold. 

cGoodwll1 and other Intangible assets. 

dData are avarlable semiannually through 1983. 

eData are avarlable quarterly during 1984 and 1985. 

Coodvlll= 

0.03 

0.03 
0.03 



1977.26 0.00 0.00 0.00 0.26 

1978.1 
2 

?futual Qualifying 
capltal subordinated 
certifxates debentures 

0.00 0.00 

0.00 0.00 
0.00 0.00 

3.00 0.00 
0.00 0.00 

0.00 

0.00 
0.00 

0.W 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

-1.12 

-1.75 
-2.05 

0.23 
0.19 

1979.1 
2 

0.00 0.00 0.00 -1.72 0.17 
0.00 0.00 0.00 -1.50 0.15 

1980.1 o.oti 0.00 
2 0.00 0.00 

0.00 0.00 Lb.00 -1.56 0.73 
0.00 0.00 0.00 -1.75 0.76 

i98i_ 1 
2 

0.00 0.00 0.00 0.00 -1.96 1.10 
0.00 0.00 0.00 1.75 2.37 13.02 

1982.1 
2 

0.00 0.00 0.00 2.90 14.43 87 -04 
5.25 3.37 0.W 6.48 28.80 145.19 

1983.1 
2 

7.32 2.30 0.00 5.45 32.46 132.05 
7.73 3.02 0.00 4.45 28.08 124 -86 

1984.ie 
2 
3 
4 

0.00 0.00 
0.80 0.00 

5.14 0.00 
0.00 0.89 

0.00 0.88 
0.00 1.72 

0.04 2.24 
0.00 2.34 
0.00 3.33 
0.00 4.92 

7.16 0.81 0.06 6.28 33.20 130.83 
7.46 0.81 0.06 6.24 36.03 128.18 
6.92 0.80 0.06 6.70 36.37 129.54 
6.73 0.84 0.29 6.69 37.42 128.00 

1985.1 0.44 6.21 6.75 l.Oi! 0.41 6.67 38.00 124 -40 
2 0.40 7.27 6.24 1.24 0.43 7.90 33.72 112.60 
3 0.00 6.87 6.29 1.50 0.28 7.45 33 -41 112.00 
4 0.00 6.80 5.77 1.57 0.28 9.08 29.30 101.03 

Soucce: FMBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II.19 

get Worth Assistance Components of Regulatory 
Net Worth for Eligible Nonparticipants (1977-1985) 

Appraised 
equity 
capital 

Percentages of RAP 

Net worth 
certiflcatesa 

Accrued Income 
net worth cap1 tal 
certificates certlflcates 

Deferred 
lossesb GoodwlllC 

Notes: aSome rastltutzons in our set of eligible nonpartlcipants have net worth certificates. 
XWCS and ICCs III 1981 and 1982 are not accurate. 

Figures shown for 
The individual institutions ware unclear as to how to 

report their capital certificates and on what line of the Semiannual Financial Statements. 
these periods, at least, 

Therefore. for 
the data are sublect to large reporting errors. some rnstitutions have 

received NWCs since December 1983. 
tloreover, 

bDf e erred net losses gains on loans and other assets sold. 
%oodwill and other intangible assets. 
dData are avarlable sesuannually through 1983. 
eData are avaxlable quarterly during 1984 and 1985. 



Figure II. 18 

DEFERRED NET LOSSES AS A PERCENTAGE 
OF REGUI-AIORY NET WORTH 
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Figure II. 19 

GOODWILL AND OTHER INTANGIBLE ASSETS 
AS A PERCENTAGE OF REGULATORY NET WORTH 
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Table II.20 

Income of FSLIC-Insured Institutions (1977-1985)a 

- Percentages of Total Assets at Annual Rates 

Net worth certificate Ellgrble 
participants nonparticipants All lnstltutlons 

Tocal 
income b 

a.25 

Operating 

income 

1977.2c 8.20 

Nonoperatulg 
income - 

0.09 

Total 
+ncome b 

7.93 

Nonoperacmg 
fncome 

0.08 

Total 
income b 

8.15 

Operating 
income 

8.08 

honoperatmg 

income - 

0.07 

L378.1 8.34 8.28 0.05 7.90 7.95 0.03 8.23 8.19 O.C.4 
2 8.b3 8.56 0.07 8.21 8.15 0.06 8.50 8.45 C.06 

L979.1 3.dl a.73 0.08 5.46 8.41 0.05 a.72 a.45 0.06 
2 9.29 9.19 0.10 a.77 8.70 0.06 9.20 9.11 0.08 

L960.1 9.61 9.47 0.14 9.11 8.98 0.13 9.55 9.40 0.15 
2 9.73 9.60 0.13 9.16 9.03 0.13 9.64 9.48 0.16 

L9al.i 10.27 LO.12 0.16 9.60 9.45 0.15 10.23 10.05 0.18 
2 10.72 10.44 0.27 10.07 9.83 0.23 10.72 10.50 0.22 

1982.1 10.85 10.53 0.32 10.13 9.89 0.23 10.64 lo.38 0.26 
2 11.53 LO.61 0.92 10.40 9.80 0.59 11.45 10.49 0.96 

L983.1 10.95 10.29 0.66 iO.28 9.67 0.61 11.12 10.20 0.92 
2 11.00 10.57 0.43 LO.37 9.96 0.41 LO.98 LO.51 0.46 

1984.1d 11.04 10.68 0.37 10.33 10.10 0.22 11.07 10.58 0.48 
2 11.34 li.02 0.32 10.68 lo.48 0.20 11.20 10.81 0.40 
3 L1.47 11.15 0.32 10.69 10.56 0.13 11.43 10.98 0.45 
A 11 .9p li.27 0.69 11.19 10.79 0.40 11.90 11.06 0.84 

L9a5.1 11.32 10.86 0.4b 10.64 10.40 0.24 11.30 10.73 0.56 
2 il.70 10.93 0.77 11.46 10.53 0.93 11.82 10.88 0.94 
3 11.30 10.71 0.59 iO.90 10.49 0.41 11.26 10.63 0.63 
4 11.47 LO.35 0.92 11.13 10.43 0.70 11.27 10.39 0.88 

XLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

dSee table II.2, note a for a description of our set of Net Worth Cerrlficate Participants. 
'Total income is the sum, alloulng for errors of rounding, of operating and nonoperating income. 
cilata are available semiannually through 1973. 
dData are available quarterly In 1984 and 1985. 
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Period 

L977.2c 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984 .ld 
2 
3 
4 

1985.1 
2 
3 
4 

‘Cable II.21 

Average Iatarrat Rate8 Paid bx 
All PSLIC-Insured Iaotitutions (1977-L9g5)a,b 

Deposits 

6.26 

6.29 
6.49 

6.93 
7.50 

8.42 
8.85 

10.24 
11.38 

11.18 
LO.65 

n&e Subordinated 
advances debentures 

6.61 6.82 

6.76 8.02 
7.28 8.54 

a.12 8.60 
8.62 8.75 

10.26 a.90 
9.30 a.59 

LO.24 8.81 
12.30 9.27 

12 l 31 6.86 
13.17 7.37 

9.22 12.04 7.84 11.86 
9.37 LL .45 9.69 12.95 

9.51 
9.51 
9.99 

10.04 

6.67 12.77 
8.88 12.07 
8.07 12.47 

10.25 LO.21 

9.42 
9.10 
8.80 
8.52 

lL.22 
10.56 
11.20 
11.51 

11.12 
10.79 
10.51 
10.35 

11.42 11.84 
9.26 10.88 
9.83 11.38 

10.28 11.38 

Mottgagc- 
bat ked 

SEcuritiee _ 

5.04 

6.67 
7.87 

7.07 
7.45 

8.19 
9.73 

10.79 
10.95 

11.98 
a.72 

Source : PHLBB Semiannual. and Quarterly Financial Statements, 1977-1985. 

Notes: aThe average lntereet ratas paid on liabilities shown above are calculated by 
dividing each expense type by the corresponding liabilities type. These 
numbers can be affected by the timlug of changes in the stocks md flow 
involved, as well a@ by the small nmbers found in some categorLe.s. Thie is 
particularly true when looking at subsets of the industry. 

bData represent average annual interest rates paid. 

Wats are available semiannually through 1983. 

dData are available quarterly during 1984 end 1985. 
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Table II. 22 

Average Interest Rates Paid 
Net Wx-th Cettiffcate Particimts 

Period Deposits 

1977.s 6.23 

Fma Stirdihated Moctgag&Xlcked 
adVUkSi3 debentures securities 

6.30 N/A N/A 

1978.1 6.18 6.88 WA WA 
2 6.42 7.49 N/A 1.60 

1979. t 6.84 8.15 N/A 9.35 
2 7.39 7.79 WA 9.32 

1980.1 8.58 to.91 N/A 9.32 
2 8.54 9.07 WA 8.74 

1981.1 9.83 10.26 WA 9.17 
2 11.02 12.52 N/A 11.23 

1982.1 10.81 12.91 N/A 9.41 
2 IO.40 13.53 1.26 14.25 

1983.1 9.16 12.70 1.90 9.24 
2 9.41 11.83 2.57 33.24 

1984.d 9.39 
2 9.33 
3 9.60 
4 9.70 

10.98 3.85 
9.81 

11.37 
11.85 

3.85 
3.85 
3.85 

1985.1 9.12 10.99 3.85 "/A 
2 8.78 10.83 3.37 WA 
3 8.56 10.78 3.30 )!,'A 
4 8.26 10.15 2.133 N/A 

Source : FHLEU3 Semiahhual and Quarterly Financial Statements, 1977-1985. 

Ebtes: aP, average interest rates paid on liabrllties shown above are calculated by 
dividmg each expense type by the correspndmg liability type. These 
nmbers can be affect4 by the timihg of changes in the stocks md flm 
mvolved, as well as by the mm11 nunbers found in sane categor:es. This is 
particularly true when looking at euteets of the industry. We Ire reporting 
only those wnbers that appear smewhat reliable. Caution should be 
exercis4 in using these m&era, especially for liability categories other 
than deposits. 

%ee table II.2, note a for a description of our set of Net Worth Certificate 
Fart1c1pants. 

'%ta are available semiannually through 1983. 

bta are available quarterly during 1984 and 1985. 
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Period 

1377.2b 

1978.1 
2 

1979.1 
L 

198O.L 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1964 * 1c 
2 
3 
4 

9.54 11.29 

1985.1 
2 
3 
4 

9.50 LO.91 
9.86 11.39 
9.97 11.75 

9.44 11.07 
9.12 10.72 

10.92 
WA 
N/A 
7.99 

8.84 
8.54 

10.55 
10.28 

12.82 12.12 
8.47 8.80 

11.55 14.03 
11.41 13.,6 

Source FHLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Votes. aThe average interest rates paid on liabilities shown above are calculated by 
dividing each expenses type by the corresponding liability type. These 
numbers can be affected by the timing of changea in the stocks and flows 
involved, as well as by the small numbers found in some categories. This LS 
particularly true when looking at subsets of the induetry. We are reporting 
only those numbers that appear somewhat reliable. Caution should be 
exercised in using these numbers, especially for liability categories other 
than deposits. 

Deposits 
FHLB Subordinated Mortgage-backed 

advances debentures securities 

6.24 6.44 8.61 N/A 

6.26 
6.46 

6.39 8.17 8.60 8.51 
7.47 0.50 8.76 7.16 

8.73 
0.83 

10.22 
11.41 

11.11 
10.57 

9.35 
9.43 

Table II.23 

Average Interest Rates Paid by 
Eli8v5)a 

6.11 7.52 6.38 
7.16 8.75 a.74 

10.53 8.76 8.74 
9.16 6.78 9.24 

10.31 
12 .a5 

0.75 
10.37 

10.74 
10.45 

12.30 9.12 WA 
13.06 9.05 N/A 

11.79 8.12 11.35 
11.23 N/A 10.56 

13.72 
13.31 
10.15 
12.74 

bData are available semldnnually uhrough 1983. 

CData are available quarterly durimg 1984 and 1985. 
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Figure II.23 

TOTAL EXPENSES AS A PERCENTAGE OF TOTAL ASSETS 
(Total Expanarrr at Annual Rates) 

1978 1979 1980 lB81 1982 I 983 1884 1985 

Ttme Period 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1 g77- 1985 
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1977.Lf 

1978.1 
2 

19i9.1 
2 

LY8U.l 
2 

1981 .L 
2 

1982.1 
2 

1983 l 1 

2 

1984.39 
2 
3 
4 

1985.1 
2 

2 

Source: 

Table II.24 

Profitability of All FSLIC-Insured Institutions (1977-198s) 

Incaae st Annual Rates as Percentagea of Total Assets 
Net Net Operating Nonoperating 

Net operating nonoperating income income 
1ncomea incomeb incomeC ratiod ratioe 

0.79 1.14 0.00 1.16 I.04 

0.80 
0.82 

1.17 
1.21 

0.00 
0.00 

1.16 
1.16 

1.u2 
0.96 

0.69 0.98 0.02 1.13 1.47 
0.65 0.90 0.02 1.11 1.26 

0.17 
0.10 

0.18 
0.09 

0.08 
0.05 

1.02 
1.01 

-0.48 -0.70 0.10 0.94 
-0.95 -1.51 0.21 0.87 

-0.97 -1.47 0.21 0.86 
-0.27 -1.15 0.66 0.90 

0.30 
0.23 

-0.31 
0.10 

0.48 
0.20 

0.16 0.04 0.20 
0.30 0.37 0.06 
0.05 0.04 0.06 
0.25 0.06 0.28 

0.99 
1.01 

1.00 
1.03 
1.00 
1.01 

2.39 
1.65 

2.68 
3.97 

2.92 
3.91 

3.65 
1.91 

2.24 
1.21 
1.21 
1.68 

0.21 0.12 0.21 1.01 1.87 
0.48 0.39 0.31 1.04 1.68 

FHLBB Semiannual and Quarterly Financial Reports 1977-1985. 

Notes: aNet income Is total income less total expense. 

bNet opetatlng income Is operating income less operating expense and interest 
charges. 

cNet nonoperating income Is nonoperating income less nonoperating expense. 

dThc operatin 
expanse and f 

income ratio is the ratio of operating income to operating 
nterest charges. 

eThe nonoperating income ratio 1s the ratio of nonoperating income to 
nonoperating expense. 

fData are available semiannually through 1983. 

3Date are available quarterly during 1984 and 1985. 
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1977.28 0.57 0.76 -0.01 1.11 0.94 

1'378.1 3.58 0.82 -0.01 1.11 O.il 
2 11.57 0.80 -0.05 1.11 0.55 

1979.1 0.44 0.56 0.02 1.07 1.85 
2 6.36 0.44 0.02 1.05 I.40 

1980.1 -0.22 -0.34 0.11 0.96 4.93 
1 -5.21 -0.46 0.09 0.95 3.24 

1981.1 -1.11 -1.38 0.10 0.87 3.32 
2 -1.59 -2.22 0.20 0.82 6.43 

1982.1 -1.84 -2.24 0.11 0.82 1.87 
2 -1.54 -2.09 0.45 0.82 4.07 

1983.1 
L 

-0.50 
-0.52 

1984. lh -0.52 
2 -0.14 
3 -0.48 
4 -0.19 

-0.94 0.43 
-0.66 0.13 

-0.61 0.09 
-0.16 0.02 
-0.40 -0.06 
-0.31 0.16 

0.91 3*33 
0.94 1.46 

0.94 1.66 
0.98 1.12 
0.96 0.69 
0.97 1.65 

1985.1 
2 
3 
4 

-0.17 
0.36 
0.31 
0.44 

Source : FHLBg Semrannual 

-0.21 0.05 
0.13 0.27 
0.41 -0.07 
0.49 0.02 

and Quarterly FInuncial 

0.98 1.27 
1.01 1.42 
1.04 0.86 
1.05 1.03 

Statements, 1977-1985. 

Table II .25 

Profitability nf Net Worth Certfficate 
Eligible Participants (1977-1985ja 

Income at Annual Rates as Percentages of Total Assets 
Net Net Operating Nonoperating 

Net operating nonoperating income i ncollle 
incord incomeC lnconed rat i0e ratio f 

Uotes %ee table 11.2, note a for a description of our set of Net Worth Certificate 
Participants. 

bget income 1s total income less total expense. 
=Net operattng income ia operating income less operating expense and interest 

charges. 
dNet nonoperating income 1s nonoperating income less nonoperating expense. 
eThe operatrng income ratio is the ratio of operating income to operating 

expense and interest charges. 
fThe nonoperating income ratio is the ratio of nonoperating income to 

nonoperating expense. 
SData dre available semiannually through 1983. 
hData are available quarterly during 1984 and 1985. 
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1977.2f 0.68 0.98 -0.01 

incomz ratio 

1.14 0.86 

~978.1 0.68 1.04 -0.04 1.14 0.52 
2 0.73 1.06 -0.02 1.14 0.78 

lY79.1 0.60 0.84 LJ.02 1.11 1.42 
2 0.55 0.75 O+Ol 1.09 1.22 

1980. L 0.08 0.07 0.07 1.01 1.82 
2 0.00 -0.08 0.08 0.99 2.00 

1981.1 -0.59 -0.88 0.11 0.92 2.67 
2 -1.18 -1.75 0.13 0.86 2.46 

1982.1 -1.28 -1 .i7 0.16 0.85 2.73 
2 -0.51 -1.48 0.79 0.88 5.54 

1983.1 0.23 -0.48 0.74 0.96 4.95 
2 0.04 -0.16 0.21 0.99 1.86 

1984.18 0.02 -0.23 0.29 0.98 2.56 
2 0.12 0.06 0.12 1.01 1.42 
3 -0.06 -0.21 0.19 0.98 1 I74 
4 0.18 -0.23 0.40 0.98 1.92 

1985.1 -0.01 -0.16 0.21 0.99 L.58 
2 0.51 0.16 0.49 1.01 2.10 
3 0.29 0.27 0.16 1.03 1.36 
4 0.33 0.16 0.32 1.02 1.56 

Source: FBLBB Semiannual and Quarterly Financial Statements, 1977-1985. 

Table II. 26 

Profitability of Eligible Nonparticipants (1977-1985) 

Income at Annual Rates as P 
Met Net 

Net operat ~ng 
incomeb 

nonoperat 
lncomea incomeC 

‘ercentages of Total Assets 
Operating Nonoperating 

in% 1 ncome 

rat ioe 

Notes: abet income is total income less total expense. 

bNet operating income is operating income less operating expense 
charges. 

and interest 

Tet nonoperating income is nonoperating income less nonoperating expense. 

dThe operating income ratio is the ratio of operating income to operating 
expense and interest charges. 

‘The nonoperating income ratio is the ratio of nonoperating income to 
nonoperating expense. 

fData are available semiannually through 1983. 

8Data are available quarterly during 1984 and 1985. 
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Figure If.24 

NET INCOME AS A PERCENTAGE OF TOTAL ASSETS 
(Net Income Flguras at Annual Robs) 
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Requests for copies of GAO reports should be sent to 

U S General Accounting Office 
Post Office Box 6015 
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