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Unittd S&ates General Accounting Office Office of
Washington, DC 20543 Generil Counsol

lIfReply U1-191909

April 3, 19 7 '4't)

Mr StrAt Val.akis
FAY Project Revie'v Coordinator q
Office of Federal Procurement IX

Policy Ai
Office of Management and Budget
Executive Office of the President

Dear Mr. Valakis;

By letter dated, January 24, 1979, you transmitted
/icn<kr on EotMur-eemmoent a draft segment of the Federal Acqutsition

Regtj1ation7(FAR). The segment covers suTp3la7r2.-Z 1'A'R
SYstem iAdntaratizn, dubpazt 17.2--Optionsg'part 2,-
Envlronmental Protection and subpart 42.5--Post-Award
Orientation.

Subpart 1t2, PAR System Aaminis-:r¾'$onn ei~tablishes
the adninistrative mechanisms f'r r-laihteepar'se-of the
FhR, wig] control of the PAR Sytsiem. It provides for
a high' level policy boardtermed!the",!FAR\Counqil",
which isacomposed of the Admini'60`rttor fot Federal
Procurement Policy' (Adminiatratot) and 4h6, pripcipal ,
acquiuiti\tn officials of six major agenpies. The Coun'tl
is supportzd by a'fvll timrn'tFARIB'xecutive 'Staff!',,
responsibl,%for overall administriition and painte~nnce
of the FARjlYysteem, includingloveraight of agency a-ts
quisition regulations which inplement or su)plemrenJ th-
PAR. The Geineral Services Administration ih' responsible
for publica Eion and distribution of, the FAR. through the
Code of Fedp-'al Regulations System (includinyg a loose
leaf edition)' Departments and'agenuies are required
to review and',approve, at the ht'adquarters level, all
internal acquisition regulat.'.ons,to insure compliance
with FAR requienements. We*are informed that the goal
of subpart 1.2' is to'create a sirntle Government-wide
system of acqul'3itiorn regulations, minimizing Vhe volume
of iplementing 'and supplementing regulations, while
still retaining Sufficient flexibility to accommodate
agency regulatory needs.
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Provisions are maide for executive agencies and
private sector interests-to appeal Executive Staff
recommendations to the FAR Council, which vlll make
final determinations,

Routine revisions to the FAR will be issued by
the Administrator twice annually, with ax.three-month
period provided for implementation, Exceptions to the
regular issuance dates may be made when necessitated
by statute or in other special circumstances.

Subpart 17,2, Options, prescribes policies and
procedures for the use of solicitation provisions andl
contract clauses covering options, An option is defined
as a unilateral right in a contravt by which, for a
specified timer and at a guaranteed price, the Government
may-elect to purchase additional supplies or services
called for by the contract, or may elect to extend
the term of the contract, The subpart includes liti-
tatidons, documentation, evaluation, and applicable
clauses,

Part 23, Environmental Protection, consists of
subparts 23.1, 23.2 and 23.3.

Subpart 23,1, Pollution Control, implements the
C' ean Air Act, the' "esoiirce Conservation and Recovery
Act, Executive Order 11738, and regulations of the
Enyvronmental Protection Agency (EPA) on these subjects.

Subpart 23.2, Energy Conservation, implements the
Energy Policy and Conservation Act and Executive Order
11912 which delegated Presidential responsibility under
the Act to the Administrator for Federal Procurement
Policy.

Subpart. 23.3, Hazardou5 \.Materials, preocribes
policies and procedures for Ehe acquisition of hazardous
materials, other than ammunition and explosives. It
includes the required contract clause by which the
contractor agrees to submit a Material Safety Data Sheet
(Dept. of Labor Form 0SHA-20) as prescribed in Federal
Standard No. 313A.
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Subpart 42.5, Post-Award Orvlentation, prescribes
policies and procedures for the poQt contraot award
orientation of contractors and subcontraitorst It
contains criteria for selecting contracts for post-award
ionferonces, as well as procedures for making, conl!erence
arrangements, conference procedures and reports.

We hlave no comments to offer on the proposed draft
segments.

Sincerely yoturs,

Milton Jo, ,ocolar
General Counsel




