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SECTION 3 

S BENEFITTED 

FROM THE SBIR PROGRA 

Almost all survey respondents indicated that participating in 
the SBIR program was worthwhile, and nearly all of the responses 
showed that the program encouraged small businesses to participate 
in government R&D programs. The responses also indicated that 
small firms received a variety of benefits from participating in 
the SBIR program, and most emphasized such benefits as the 

-- financial reward of participating in the SBIR program, 

-- new opportunity to do R&D work for the government, and 

-- possibility for commercial sale of SBIR results. 

FINANCIAL BENEFIT OF PARTICIPATING 
IN THE SBIR PROGRAM 

The SBIR program has been a primary source of initial funding 
for R&D work by many small, innovative science- and technology- 
based companies. Responses from firms carrying out 79 percent of 
the sample projects indicated that firms applied for SBIR funding 
before seeking financing from another source. The remaining 
responses indicated that firms initially sought financing from 
another government R&D program, private industry, or internal 
ccmpany funds before seeking SBIR funding. 

Officials of firms carrying out about 30 percent of the 
sample projects commented favorably about SBIR program funding. 
The most frequent comment was that the program funded R&D work 
that was not being financed by another source. The respondents 
also reported that the program provided needed financial 
assistance, which enabled some firms to stay in business. As 
shown in figure 3.1, over 40 percent of the responses indicated 
that the program provided funds for hiring more personnel as a 
result of the SBIR award, and almost 40 percent indicated that the 
award enabled the firm to improve other products. 
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Table 3.1: Source of Additional Funding Used To Complete SBIR 
Project 

Source Phase I Phase II 
------(Percentage)------- 

Internal funds 93 86 
Venture capital 3 5 
Bank 1 5 
Other private investors 4 14 
Other funding sources 7 29 

R&D WORK 

The SBIR program has successfully resulted in many firms 
that lacked previous experience with federal R&D contracts 
obtaining SBI awards. For 3 percent of the projects sampled, 
the SBIR awar represented t e firm's first federal R&D funding 
in the last 5 fiscal years, 
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SUCCESS OF COMMERCIALIZATION 
OF SBIR PROJECT RESULTS STILL UN 

One of the main purposes of the Small Business Innovation 
Development Act of 1982 was to increase the private-sector 
commercialization innovations derived frcm federal research and 
development. During the third phase of the SBIR program, firms 
must obtain the use of private or non-SBIR federal funding to 
commercialize their SBIR project results. 

Phase II awards were not generally granted until fiscal 
year 1984; consequently, it was too early for most firms to have 
proceeded to the commercial marketing of project results at the 
time we sent our questionnaires. For this reason, we could not 
conclusively assess the success of project commercialization. 
However, we were able to obtain preliminary data on 
commercialization from the small percentage of respondents who 
indicated that their project results were available for 
commercial sale. 

Survey responses show that 11 percent of the sample 
projects receiving a phase II award had completed the phase and, 
of these, less than half had results available for commercial 
sale. 

We asked all respondents to indicate what actions they had 
taken or planned to take to market their SBIR project results. 
Respondents for about one half of the projects indicated that 
they would obtain a contract with the federal government or with 
a private company. As shown in figure 3.4, other actions cited 
by respondents included applying for a patent and selling the 
rights or license to the SBIR results. Only 16 percent of the 
respondents indicated that their firms would take no action to 
market their SBIR project results. 

A higher percentage of respondents with plans to market 
their results to the government received awards from DOD than 
frcm any other federal agency. DOE made a higher percentage of 
awards to firms that will seek a contract with a private company 
than any other federal agency. HHS made the least number of 
awards to firms that will seek a contract from the government or 
from a private company. 
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YOU sat 

a=P Of 23. In your opinion does the SBER program 

%=2555 (56) 

60.8% gave comments 

24 
fits, any, has your firm 

as a r 1% of this SBIR 
(CWEC LL THAT APPLY.) 

(57-64) 
Product or technology 

funding. 1 
1. 20.2% 

2. 33.0 Obta 
ment 

d additional govern- Ie1936 
contracts. 

/ 

4. 39.2 G *a customers. 

5. 47.2 Enabl us tc improv 

1 

other 

. 23.2 ived, have not 

program long 

1 

I?=2534 

7. 4.3 

encourage small business participation 

in government R&D programs? If not, 

why not? (CHECK ONE.) 

N=2555 (65) 
1.92.0% Yes 

2. 5.5 Uncertain 

3. 2.5 No. Why not? 

Overall, in your opinion was it 

worthwhile for your fi 

in the SBIR program? 

(CHECK ONE.) 

N=2549 (66) 
1.94.78 Yes 

2. 4.0 Uncertain 

3. 1.4 No 

Please explain. 

IQ=1936 

53 



27. 

(ENTE 

Median Year 1979(67-70) 

ow many full tim equivalent 

(ENTER 

N=2512 
(71-73) 

Wow many patents, if any, did your firm 

apply for from th beginning of FY 1983 

N=2427 
nts Wian=less than 1 

983 did your firm receive 

r the National Science 

Foundation (NSF) and/or Department of 

Defense DESAT small business innovation 

research programs? (CHECK ONE.) 

N=2519 (77) 

1. 81.3%No, did not receive an award 

under either program. 

2. 9.7 YQS, received an award under the 

NSF prooram onlv, 

3. 3.8 Yes, received an award under the 

DESAT proqram onlv. 

4. 5.2 Yes, received awards under &$h 

prooramq. 

29. What was the gross revenue for your firm 

during FY 1985? (CHECK ONE.) 

N=2475 (78) 

1. 17.8%Less than $100,000. 

2. 26.3 $IOO,OOO to $499,999. 

3. 11.0 $500,00 

4.25.8 $1 million to ~4~999,999. 

5. 16.2 $5 million to $20 million. 

6. 2.9 Over $20 million. 

30. If you have additional comments on any 

items in th questionnaire or any r 

lated topics, please write them below. 

Your comments are greatly appreciated. 

I+2555 (79) 

35.5% gave comments 

(80-85) 



rector 
irector, 3 

valuator 
Social Science nalyst 

San ranciseo Re ffice 

Cornelius P. evaluator-in-charge 
Evaluator 










