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__ -.outen 
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,",1. , . In tripOi" to yo,It letter $~ .-pdt 30. I.', INfJlrifti 
M to whltu.r thot I"WIIIlon .... fl.t CUr ... ty Qxpo,.,ltlon b r.,Jlrl'{t to 

... bject. ill ae«Mltlng aystM to ~r 'eYl.., .rd appnwal .. .,..,.u.s 
In u. Gere n .} ~ Of'flc:e POUcy and PrOl:.'«t.lr .. ,..,..1 r 
Ql.l~ vt """(&1 Aqlnch •• 'or the r ..-.eIM st.lted belOIt', _ ....... 
ooneluclc!d that ttl. co:poc-.tian rw.d not OI · .ln this OUIOI'. ~ 
of U .. ac:caunt..lftri . 1. .. 

IIrtlon Ulla ) of u. .t.coountllllJ and Audltifto Act of 1"" (lf50 
Act)... L.W, 11 U.s .C. J ",., (1914i. '-auit .. that ~ ODIIpt.riIU. 
a.wral. Ifwr ~ltln9 with u. a.c:reury fi t the Ttu.ary ard the 
DlrlC'tOC" of U. Office of .....,.,Mt MId 1UdoJItt. pr..a-ltJe u. prind­
plN, at.dlrck. -' ,-.1.1«1 r~'r~ foc ~tlnt;l to be «-rv-.d 
tit' MdI • .-cuth,. +j .. y. Qlr pc:inc.lpl .. ~ .undP:_ ut.d,. to 
KJOOUntll"llJ .r • ..t forth In 2 c.-o dwiptft' 2. section llJ(b) of the 
1.950 Act. .. dood.)l O.S.C. , "- (bl, r.,dr" that M alllKlltive 

; hey'. K"CIOUrIdng IIf8t_ be In c:onforaf.ty with our pdnc:iplM ard 
.tarde .... whU. ~Ion l.l.2(b) of tot. 1910 ~... ,...." Jl U ••• C • 
• "Ib). ,-.de .. thet the C~l1er o..ral ..... .,...., • ..cvtJ". 
.,.rq". KO':U"Itlng aysu. ..t.rI is. ~ to be ..t.:JMte ard In CIIf\loc.l.ty 
with c.if pC"incip1" ..:I .und."". ". pc""r .. for obUJaJ,ng our 
afIII"CMl1 If ... t foc:t.h In 1 GIrO dNipbc 1. 

'!he ,...1011 ... Ut OMfMrty e«pxet.lon 1. not, Mr 401, COo.Ad 
bf t-.e provt.l.cnI. &«:tion UI of tN 1.950 Act, _ 2 t, )1 U.I.C • 
• ,,. diU.,.. the tee_ •• .-c:uti.,. Iii ICY- to .... -_ • .ry .1IIKUt1v. 
~Ullnt 01 ' ...... "t .. t.ablLaf .. in tM .-=uti.,. liranet'! of thI 
Q.. It. but. CI , .... for u. PUC. eo of ..ctte.. 114. lU. and 
llt lor the IUO Act) _11 not lneludI .ry QIoIH_t cocpocltlon 01' 

j oc),.ubj«t to u. "aUii_lt Corpautlon Control Art .. ••• a.ct.lon 
t OI of thI OOver~t eorporlUon Centrol Act. (ac:A) _ :d d. II 
U.'.C. i '" Ilt"'. dlUMII u. t.. ~Ilr-t'" cc-r--.t UlIipor.u-· 
to l!'IClude tM ... 1011 .... Ut o...r.-.ty COrporat:.t. (Colpoutlon) thee.., 
-lr9 u. Corpxlt.1on eubject. to u. OX'A. ""- U. c:oq,.lt.1on I. 
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...... "t fc~ tht! 1W1le.tion of ..atonl In Mid 11l of the 
ItsO Act. 1/ It, the .e:.e~ of .vy ot.t.r auwtory pcovutOtlll 
"""iring that the Corpccatlon -..Ie our ~O\Ial 0( lUi 1IOCIO!.a"It.-
1119 .~ • .., ",. know of ,.".. the eorpxatlon 1a (fife t.o 
-.tnt..1ft a .,.u. of iU c:hoc»1II9 , not albj«:t. to our IIR'C'cw1. 

!au abo aA .t.thtr ..a.10l'l .107 of the cxrA .. s :dId. 
II U.S.C. S 151 . _ *'Y r.~ to YCIIU bM.le ~tlon. 
a.c:t1on 107 p&"~w.. thetl 

.... ... r It u ' 5 b} the Oir.ctoc of the 
orUe. of .... ; it...cJ Jt.diet. vith tht! ~cw.1 
01. the J>T .. ldInt. to be pr.alabl • ..., In the p.Ibltc 
inter .. t tIWt My ..-.oIly ~ oo...rr..ent corporation 
be treeted " Ittl r ...... 't to lu -wropcUitION ........ Si­
bar ... r.,.lpl.1, ICJOOI.Int,lng. ,..,., ou.r UlQi _tta, • 
.. if it __ • Qatwr--.t.·~ IC)' otMt than a eotpor.­
Uon, the DlrKtor .t\all lncllJdao 1n "",,",ection with 

V ht tJiIi p&"O¥'llion ... lIIUtdtcI to prllClud. ,..,ldl'l!l 
CDoNr~ UHpoceUona fro. bwlnl) to ~ly with our 
~lnr;l princip le • .., .~('da u ..sa clear by lu 
!e9ubtJve h latory. '!tie ('apxt..a of both the .... te ..., 
.... ec-ttt_ on b, .. _titur .. in the hKvti.",. Dlpac't­
_u ... .,.,ym, the 1J5O Act aute with ('.,.rd to ~ 
Uon UI thetl "'nlla MCtloft dl'll~ the tAra '.~Ive 
~' .. UMd In ttli. s-rt to ...n ""I .-..cuth. ditplrt­
__ OC' L.pze I It --..bl~ it 1ft the • .-c'It"h. brMd! 
of the OO\Ien--.t but nc1udn froll -.x:h .fu.ltJon. ncIpt. 
fOC' the pao, I of -.etlen 114, Ut • .., In. q GoweI:_ 
.-t. UHpocatlen 0(' ..,aney IUbject to the OO\Ie~t Cor­
poret.loft Control Act 1st StM;. 597, II U.S.C. J ' ''1) . tt 
ta not librdad to auflftMde the uuUng anJIorlty of the 
UH ...... Uona to _Inuin their ..."...Pltll'lg aytI~ unditr 
detera1nat'- __ by~. With r*,*"t to the audit 
of auctI OOtpoc.Uona. the ();: hi It: CwporatJon Cont('Gl 
Act abMlJy pt'OIfldiN l« ............. , .. ~rdal-typa 
a.di t of their teen .. ~d_ by the o..r.l 1cIoIMIt.ln9 
ClUlc» .... tor nport thanof to ..... QIngir_ ~ the 
~Uer OPiat'al ..... 

... •• _ • .,. lOll •• lat CGng •• 3d ..... . l~U (lt50) 
&'IdI.r 1IIp. *'. 2S5f, 'In CGnt., ;d S-•• 14 Cl~) • 

• 



the ~t prnqoru ot ..xn cocporulon i n U. ludqet 
a reoowmtndlltlon to tluo e(feet. tf tM Cono;Jr ... ap­
proYM MIdI r~t.lcr III co .. oectJ.on vlth U. 
Wdget Pf09r_ for any tt..:.l VH r, aJdI c:orpontlon, 
v ith r..,...ect to .'tMqI-..nt f'-1 rears IIhIIll bI r ..­
~I(.d illS an nt.abt ~t ot.her tJ\an .I cotp:IC".tlfJr\ 
fOC" the p,jrJlC*!tl of thI IlUd9tt Aclcx:u\tlr:g At-t.. 1921, 
an.' oWe prOVI.ION o[ 1..., c.latl,.., to ~opri .. 
tJorw, ex;.ndh,UCH , r_lpUI, -.ceounu, an:! other 
fi.Kol l 'IIItte,s. and WiaU not be ~tJ;"::t to tne pr~ 
.,bIOl .. of thi .• ch"PUr other t.han th"- MClion. 
-n. oorpor.~ entl ' Y sI'IoIll not be aft.ct4ld by tIIU 
*!!etlan . • 

we ha_ ~ Infor_lly ad¥11IIId by In offleW .It the Olfic. of 
MoIn<agt I ... "t and",t (CHI) t.hat ,., r~t poKa5oIIlt to thl. Mctlon 
I\u bten .ct. upon the 'U'lgtUS to cta.nr,. the ,ubll' ot the COr:pora­
tlon frOll tNt of • corpoutlon to thAt of an bQ K:y for the PI~ 
of other pt'ovl.l.CII'W 0( 1_ rel.tl,.., to oIRXoprlulClllW • • ~ibltft . 
r_Ipta • .ocouIIta and other fiac.l _u.n. unl ... and until CJIl 
lurt.. proo:eedlrqa ura.r thi. sect.lon. it , .... lOt be .CCKti" to .lte r 
the oorpoc.tlon. 

You al-. Mil. U. r.leYance of the '"' 1IIFJPIMt.10i It o f the 
Cocpoutlon tundI: to tIIU trqulry. -n. Antl6tflc:iency Act IPKU,I-
.. l1y IMkH CioOverrwent. corpot.tLona 1.l.ther wtIolly or ~rl1y owr.d) 
.ubjec:t. t o tNt Act. " ~tl..-nt ,.,.,Ir_~. SM)J U. S.C. f 
MS(dI(Z ,. ""-",,,r , the 1nc:1~lon of GaYerrll'llnt wcpo...t.1cInI ~ally 
v ltMn thI scopiI of thI PfOY"-IGna of the AntJ.6tUc:lMc:y Act WIll. not 
int.med to and doH not affect the t.dWr authort tl •• 9 i'_ WipCll_ 
liON under the CioYer~t Corpor.tion CCWltrol Act. 

YQI,I allO .... the bUb fOC" our audita 0( the .... 1.01'1 ...... Ut 
Qwlr-my OWpoc'ar..lon. .",. only ftnMCul audi ta VJe ha .... ""ffor.ad 
~ the Corporuton na .... been Of .r. bl!illlJ perfor"" pur_t to U. 
~[_t Corpoc .. tion Control .t.et .,., In k'WI'-.e. willi prlnc:.ipJM 
... prot»dl.lr" IlAJlte..tll. to ""...rc:lal c:oc ...... tlI tU" .. c:tlOM. !!!. 
ta.1nation of tn. rln.w:I.1 Stat~ta of the Nnllon tenaflt Q,r,a'lnty 
COrpor.tlCW' tor \:hi '~I YNr .n6Id ~[ le. It17. 8 .'.D. ~ 
44 . MIY 1, 1t19 . CUr f'flott on O.Ir wc;Qid tiNnC'uJ ..tIt of tN 
OJrpx'.tlon I. CUfflltltly bd,.., draCted. 
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~ia OfUe» Ma . 1.to perf~ r eorl_ .., .".hWllIOfW o( 
the progr .. WId activit l •• ot the COrpxn lon ... .I"thorbld by 
--=tion 2001 , . ) o f the t.eqL.l4Itlw ..... 9'f'l .. tlon Act (1970 Act) 
_ • 1:dt:d, 31 O.B.C. S U 501 ,.). Sect ion 207 o( the 1970 A.;l, 11 
u.a.c. J U57, aprcUic.Uy brln:p the COfPOC.ltion wltlclJl the 
~ ot our prOljJ r .. r.,.lllV .wed _lu.tlon ..,thorlty. ~l, 
"- haw ..s. no f ltldlnc}s dur lnl; thr cour .. of U- r.v\_ Whim 
IfCUld CIOMtltut • • bMt. (or r - ..... id.h '9 UWll the corpy.UO'l 
bt IIIJbject8d to our 8CCOUnting .ysu. '" ]fov.l r~h 'flU unde r 
lIKtion U2 (<: 1 ot: tt. 19!1O Act , nor , by tile wry, 1'WIw .. __ 
WI)' ttndl~ trued upon 2 GAO dYpUc 2 • 
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