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COMPTROLLER GENLDERAL OF THE UNITED STATES
WALZHINGTON, D.C. 204548

Bel747983 Gatobey 27, 1972
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Doar . Chalrmons

%

In response to your reauset reccelved Doeeabor 15, 1971, end
subsccucnt dlseussiona rith wour olillee, wo havo obbained informas
tlon on the status of actions Goon Iy the Alr Morce to.sollic

14 w
cory ‘)C'L.Lw. o1 Yo the operation oad lodntonines contrect ot Aenold
L‘numccrm“ I‘ovolol nent Conbuer (A5020) and to develop e inehouse
ouor:\tﬂon of tho cmor.' Since our Jounnry 1972 discusolons in
I your office, we have been wenitoring Ay Forco nctions on these 4 i

< natters.
Farly in 1972, Alr Toree officials advised wo they intendod
_bo soliclt competbitive bidding on the REDS contract, commore in-house
Yeost entinates asninst the lovest cceoptoble bid, and then adopt the
most economical nethod of wverformonce. Aftor {urther conslderation
thoy coneluded in late swmer 1972 that operetvlions ab AUDS would
continue under ARO, Incorporated, the incuwabeont contractor.

Althouzh Alr Yorce officliols cxmoroosed concern about the long
‘_incumbcncy of the contractor cince 19550, they believe that h‘l:ﬂxazrb
priority prorsrans would be Lrmmoniled by rmo'wl of the contractor

before [icecal yoar 1975. Thav bolicve that (1) tho demonding wovik-
load ot ASDC precludes the introductlon of a cuccossor contmcoor,
and (2) the Air Torce could not attract sufficiecnt ey managenent,
profesosional and technical neroonnel for an in-house operation,
.~ even fron the incumbent contx‘ac‘c,or, vithout degradation and disrup-
~tion of current progreans.

At tho present tine we are revicwing the manasenent of contract
versus in-house operations in selectod Fodoral agencies snd we will
be pleased to provide you with a copy of our report vhen the review
is commleted.
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Vo truab the abovo lnforrintion hac boen rosvonolyo to g
requont,

Fineceroly ours,

. “
“ .

(signed) Tom Morris
Thoras D. Ibhrrig
AZuslotant Conpleclior Conernl

~ Tha lnnorabile David N, Tlendaroon
Chataminn, Mbeqstdtboe on Hfmrover end Clvil Sorvico I 2405
Cermition on Toob Office and GLvil Sorvieo !
House of lonrescnbatives
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