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UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D C. 20548
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Begr Me. Horgrovel

Tha CGeneral Accounting Office made a limited revigw of tho Fost Uifiom
Daspartment's £inencial polfcies for estubiishing rates for speciel sarvices
and for reporting vevenues and related allocated coats of these services. In
Eiscal year 1969, vevenuss, fully distribuled coats, and the amount charged
to publie sevvice cost totalled §$283.8, $599.9 end §116.1 million, respecw
tivaly., Our review was conducted at Department headquarters in Weshington,
9oa¢

The purpose of this letter is to notify you that we ere suspending our
teview bechuse of the recent chaenges adopted by the Department in developing
and veporting revenues pnd costs of the diffevent classes of mall and serve
iges, Also, we plan to look into the special services a8 & part of our cups
rent examination of the Kevenuo and Cost Analysis Systems and Reporxt.

The Cont Agcevtainment Reports showed that “public service lossen and
costs” attributed to spocial services vose from §$13.8 willion in 1438 to
$92.6 milifon in 1968. The Revenue and Cont Analysis Report issued in
April 1970 for fiscal year 1969 showed the "publie service costs" rose to
§116.1 million or an increase of $23.5 anillion over fiscal year 1968,

* Recantly Dspartmont officials, in testifying before the Subcovmitten
on Postal Rates, House Post Office end Civil Borvice Conmitten, statsd thag
all mail sarvices should recover at least their demonstyably rvelated corta,
The Revenua and Gost Analysis Raport, however, shows that vegintey and spos
cial delivery services did not recover at lesst theiy demonatrably ralnted
eosts in fiscal year 1969. For tbe two services, the report shows that
eizh unrecovered eoats totalled $15.4 million.

We will appreciote baing advised of the actions taken by the Dapartement
to ravise rates to vecover appropriate costs for thess secrviced.

We appreciate the cooperation extended our vepresentatives during our
limited raview. ‘
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Bincaraly yours,
N Frank Medicn

of DUCUMENT AVANABLE fiax A. Neuwdrth
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