UNITED STATES GENERAL ACCOUNTING OFFICE

REGIONAL OFFICE
ROOM' 7054, FEDERAL BUILDING
300 NORTH LOS ANGELES STREET
L.os ANGELES, CALIFORNIA 90012

JUN 30 1971
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" Dear Mr. Cozads

Thig is to advise you that we have completed cur review of the
prices negotigted for contract N00024~68.0-5253, oxder wnumber 97 to
Basie Qmier:ing Agresment (BOA) NOO104-68-A-0004, and order nusber
69 to BOA NOOB83-60-8-0005 awarded to North American Rockwell Corpora-
tien. Contraet «85253 was issued by the Naval Ship Systems Command
and provided for component parts for the MK2Z Bhips Inertial Navigation
Systems (BINS). Order 97 was issued by the U. 8. Havy Ships Parts
Control Senter for MK11 SINS Spare parts, Order 69 was issued by the
U. 8, Ravy Aviation Bupply Office for miscelloncous spave paz,ts for

the AF aiveraft, : . '

Our veview was primarily ﬁirecteé towards determining ?:*1@ rEASOR
ableness of proposed contract posts in accordance with the veouirements
of Public Law 87«653 and the implementing gmv:xamms of the Arned
Services Procurement Regulation.

W found that the proposed ma‘e:emal conts fom- arﬁer 97 were higher
than indicated by available cost information by sbout $7,000, including
addwon pricing €actors. Although we have no sgder questions regarding
the negotiated prices of contract -5258 and oider 69, we found that
propoged matezial costs for contract -5258 were not updated to reflect
current purchase history despite subetantial time Iapses between the
date.s of the original cost proposal and eontract pegotiztions.  With

respect to order 69, we are unable to express an opinion as to the
zeanonableness of proposed fabricuation labor bours because pertinent
emtractax records were nob mmeﬁ. -

*i'lw rsaﬁul‘w of our review, which weve ﬁmcussmﬁ with campaﬂy
officials st the completion of our work, ave presented below,
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updated 1o’ reflect purchasus sade under arder 97 prior to coptract 1
mmmmmz&, 1968. For sxample, 8 unit cost of $52.34 war
§wméfar Ft omber 26)-0107-001 based on & purchase of 19 unite
on Hay 6, ¥ However, 25 wits were purchased at $22.77 euch on
July 25, ﬁﬁg 3 ponths prior to negold to fulfill the x
mwmw. As guother sxample, QMtﬁw#:af%@.%mgW

mmmwwwmwzmvm“w
d@ﬁi&.’?,m Hovever, 20 ynits were purchased ot $12.80 esch on
pptabay 28, 1968, 1 nonth prior to negotiptions to SOFI1Y the requirse
mwm%
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In our veview of welected p m&m,mﬁmémimmm
enreent cost dafa war avallable at the date of coptvact segotiations but
was not disclosed to the contwarting officss. :ﬁlﬁhw the wse of more

W%mﬁm%%aa&ﬂmﬁfmmmm
Wﬁ'ﬁ*zﬂ;ﬁ lelays in the negotistion procese should have a&m«d
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Toeor "a'”h” snd seeurate cost or pricing datz becsuse the
g yww&%ém&@mammmmﬁ{m,
%yw mﬁmw‘wlﬁ) ri,‘z«l WMg mﬁm
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mp m gevend Hhat Yhe W, iu this ) ﬁmﬁ
cost or pricing dats snd should have been retained in sccordence with
the contract reqivesents, They further advised us thet the recurds
would be retained in the futuxs,

o T

' mﬁﬁﬁamm%mﬁ&mm
wrah ' actions tuken or plavned concewning the
rmmaxgmmyﬁei . yecards and the need to update cost
propossls. ﬁmwwgmmmmmmm
in farther detail if you sp desive.

for your fuforsation, we wre ales veporting the results éf oy
review to the Cosemnding Officers, Neval Ship. Systems Cawmand, U. 8.
Havy Ships Parts Control Cepter, mmd U, & Nevy Avietion Supply Office.




" -

ﬁg% é@ €. W - JUN 30 1971

In sddition, ¢ iﬁﬁfﬁammﬁwmgﬁ&%ﬁwm
being aent to o Regional Nanages, Defense Cantzact hudit dgency,

bee: Associate Director, DD - J. H. Hammond
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jo: W@ of o voviey 6
W@W the Wﬁw »f Pubiic Taw %?“‘&&,ﬁg we hove esand -,[,,»
> yroposed and negotlated for flmn fivedwpzice couttach
53 ausxded to Nowth Aserican Bodowel
foghein, Oulifornis, by the Neval Ship Syote
o on June 11, 1968, in the amwé: of %mym o o
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