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The Hunorable Charles Rose p
House of Representatives

Dear Mr. Rose:

Your April 9, 1976, letter asked us to determine whit action the
Small Business Administration (SBA) had taken to help business women
through ifs saction 8{a} procurement pregram. In an April 21 meeling
with the d1rector and legal bonnse1 of the Cong.e;s*ona1 Clearing-
house on Wemen's Rights, we agreed to obuain ;n-orma%;nw on the numbes
of business women who have ?ﬂh11~* for tan Ap )

R

sistance undar the l"){{i) B3ro-
gram, the number whose apa};(a(;ua\ have tﬂen raiected and the nppher
of 8{(a) contracts awarded to business women durxnﬂ the last & years.
We also agreed to determine whether SBA had an outreach" program to

advise business woman o7 the 8(a) program.

Cu

Section 8(a) of the Small Business Act authcrizes SBA to enter
into procurement contracts with Federal acencies and, in t 0
subcontract the work tu small businesses,

In awarding an 8{a) subcontract, SBA hopes to provide a firm
with enouch work to operate profitably while developing it
SBA intends that a firm will no Tonger use the 2{3) prsqrau
achieving a competitive . .sition in the market place.

The current emphasis of the program is to provide subcontracts to
persons who have been deprived of a competitive position 1n the :con-
omy because of social or economic disadvantage. Such disadvantace may
arise from cultural, sociai, or chranic economic circumstances, bock-
ground, or other simil~ causes. Indivicual women may gualify for the
program under these standards but $BA does not consider women to be a
socially or economicaily d:sacvantaged group.
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Some of the statistical information prasented below was obtrinable
only irom records kept at each of the 10 SBA regicnal offices. To
expedite our reply, we asked SBA central office officials to collect
the data from these offircs and reoport 1t to us. HWe tested the accu-
racy of the information uy review ing recoras at five regional offices.
£1thoush, we found som: discrepancies hertwean the information SBA
sunplied and the recioral records we reviewed, the differences were not
great enough to questien the validity of SBA's information.

STATIS/ICAL DATA ON THI
PAPTILiAAVIOH OF wH-‘f i
IN THE &{a) PROGRAM

The following charf indicates, by SBA region, the number of firms
owned by women which have participated in the 8(a) program since 1t]
began, the number ncw active, and the contracts they have received. 1l

Firms adinitted ctive fims  Contracts awarded to
to program as of active firms

Region since 1968  HMarch 31, 1976 Numpber [Collar value
5os ton # 5 14 $ 414,756
Mew York 10 6 17 6,116,030
Philadalphia 34 23 76 6,710,320
Atlanta 8 5 13 428,652
Chicago 16 7 20 2,224,535
Dallas 9 4 20 1,852,349
Kansas €ity 6 4 14 2,109,085
Denver 9 8 19 816,024
San Francisco” 16 7 12 2,402,998
Seattle 7 3 _6 45,326
Total 221 by 211 $23,120,075

|

2This represents 3.7 percent of the approximately
3,285 firms that have participated in the program.

bThis represents 4.6 percent of the 1,563 firms
actively parti Ciﬁat11§ in the prograii.,

As the chart indicates, of the 121 firms owned by women who have
participated in the 8(a) program since 1968, 72 are now active.
Forty-nine are no longer participating for the following reasons:

Y/ye considered a firm t¢ be owned by women {if their equity interest
was 50 percent or more.

-2 -



A

B-132740

Number of firms

Discontinued by SBA for regulatory

violaetions or other reasons 22
Withdrew voluntarily 15
Business failed 10
Completed program 2

Total : 49

The 72 active firms include 58 which have received 211 contracts
with a doflar value of $23,120, 075 for an average of $398,622 per firm.
The other 14 firms are concessionaires that received the right to
oparate in Covernment facilities through the 8{a) program. Because of
the nature of their businesses-~such as florist and gift shops--these
firms would not ordinarily get Federal contracts.

NG OUTRFACH PROGRAM FCR WOMEN

o0 A

According to the Director, Office of Business Development, 58A
does not have a special "outreach" pruyram to advise women of the
8{a) program. However, SRL 1914 us that an agrecment was negotiated

in March 1976 with the 200,000 member Hational Federation of Business _.7 ' v

and Professional Women's Clubs which will provide business wunen with
counseling services by their members and nationally publicize S8A's
services.
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SBA deces not maintain records showing the number of firms owned
by women whu have applied unsuccessfully for participation in the
8(a) program. According to a program official, howaver, about
60 percent of all 8{a) applicants arc rejected.

We ware asked to obtain the number of 8(a) contracts awarded to
business woren during the Tast 5 years. However, since SBA central
c¥fice records only show total contracts awarded to active firms we

have reported only this amount.

. Sincercly yours,

; | (/L/ JA///

d '4'1”; Henry Eschwege
| : Director






