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MIALYSIS OF A DECISION TO ABROGATE AN B-145650
EXISTING LEASH ARRANCEMENT AND PURCHASE A 12-29.72
POSTAL FACLLITY IN BOSTON, MASSACHUSETTS " MW‘Q“JH
UNLTED STATES. POSTAL SERVICE RELEASEL
RESTRICTED Lios015s
‘ Report to Congressman James A, Burke pursuant to his request.
j The report presented analyses of certain data regarding the
| econonics of a decision by the Postal Service to abrogate an exjstin
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1ngse arrancement and to acquire by eminent domain thc South Boston
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Postal Anncx Addition, Boston, Mas<achusetts. We used the prescnt-
| value method to estimate costgunder the leasing and purchasing alternatives.
Qur review showed that the Postal Service, in accordance with {ts
olic did not consider recal estate taxes foregone by the City of
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Boston as a cost of ownership when comparing the costs of leasing and
purchasing the South Boston property. Therefore, purchasing appearcd
to be Less Coatly and was Selected‘ i o o ] vz e ety meao el o I\-rwr-'hnz‘—:ng
aditant 88w fuaboib.S Sl kg oppp e TEs ta tee e R e s rere o Prpperdrchend
‘ gog—copb-0L.opncrshin,. 1f however, the. Postal Service had included as
‘ a cost of ownership real estate taxes foregone, tho compari-on would have
shown eheeeleasdrywys-tesg-ecopikymthan-purehasbng o Uy nalyhgdu—gnoired
i a Ieasing ad\7antagqmmf u,vaa'l— $3°C Mlll7uf‘;m\ip P TR IC TR IR NIy VP 'TI}_G"] Lt o <
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The reporémpebed.shat-the Postal Service has recently changed its policy
and now considers the effect of removing property from local tax rolls,
so that its policy is consistent with that followed by other Federal '
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agencies, as prescribed by an jnstruction of the Office of lanagement and
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Budget., Wz noted that the Postal Service's action was voluatary
because it was expl-j,citﬁ‘:y’ exempted from this instruction.




il
ﬂ”

JIBDEX

v"

ANATYSIS OF A DECISTON TO_ %B\.GATE AN )
EXLSTING LIASE ARRANGFALENT AND _PURCEASE f
A POSTAL FACILLTY IN BOSTON 7 @AS@ALEI@ETFQ ‘
UNIJID STATHS POSTAL SHRVICE G &

Leasc vs. purchase

Analysis of a decision by the Postal Service
a postal v

to purchase, rather than leasc,
facility ﬂ

Postal operations ‘ }
. K . “\‘

!
F
/

’ Facilities: ‘ ;
P

4

|
! ﬂalySJ of a 'decision to puthQSv rather
)

ﬂﬂthdn lease, a postal faclllty

yyyyyyyyyyy
it
yyyyyyyy

N

11

N N B li





