e 689432,

g
» m‘a LU "ﬂ{
rla o l
’ ' * 3 1.,;...,“ - Sy e Came e e i
o TR Sty it et et
NS e Yo NS TN, D, Dudke LM083432 M’
~Lnle
CHV i LAV ISION I
HEEN VT
vt ¢ Lo ;
i
Dear Mr., Watu:
In July 1970, we reocuesvred the Coamissioner's comments on our
drait report on the il oo ccwenes needed in the financial management and
the reporting on the Metropolitan Area Sanitary Sewage Works Fund
{fotomac Interceptor Sewer).
in our draft report, we proposed that the Commissioner require thac
the accounting procedurses be improved so as to accurately record, within
the formal accounts of the Interceptor Funa, the assets, iiagbilities,
reverues, and operating expenses on the aceruw: basis. With respect to
tne 5.0, Sanitary Sewage Works Fund, we proposed that he require that
siwmliar accounting improvenmenis pe made so That the proportionate share
of The District's sewerag fac iivies' operacing expenscs chargeable to
tue Lnterceptor user ju;lsdlctlons may be veliably determined and that
these expenses may be compared to revenue due from the jurisdictions. )
We also proposed that budgetary data reported to the Congress in-
c.ute a full aisclosure of the results of the iInterceptor's operations
and of the financial condition of the interceptor Fund., Additionally,
we proposed that such data include & vate and loan repayment analysis
showing historical rates, operating costs, and loan repayments as well
as future years' projected rates, estimated operating costs, and esti-
mated 1oan fepayments through the final loan-repayment year.
ay letter dated September 17, 1970, the Director, Office of Budget
and Zxecutive Management, District of Columbia Governmment, commented on
our drait report. He stated that, subsequent to the completion of our
review, action nad been taken to revise accouniing procedures within the
oOepartment of Sanitary Engineering so a3 to record, in the accounts of
the Interceptor Fund and the D.C. Sanitery Sewage Works Fund, operating
costs which will be in agreement with decailed cost account data.
The Director stated also that, as scon as possible after the resubn.s-
sion to the Comptroller General of the District's statement of accountinz
principles and standarcs, the District will revise procedures to account
for the Interceptor Fund so that statements of financial condition and
operating results may be prepared,
;T o e——— p )
7 & N ”
y mfhw,m, uJ‘ |,4m<ll@w””””“”Mmg‘;" ot T e gl
i o { 1 u
S50TH ANNIVERSARY -
I

1

3G
r"([v

fo

oD

!,,A

(TX-—'U)




: m_ | |

l
1

By letter dated March 15, 1971, the Comptroller General advised thc
Chairman, Subcommittee on the Di tr ¢t of Columpia, Committee on Approorian
tions, United States Senate, tnat the P'SurlCu aad substantiaily completc
& statement of accounting principles aad stendards. The Comptroller Ge nehal
also advised the Chairman that, after the DLS'"lCt'S statement has been
approved, the General Accounting Office intends to cooperate with the Dis~
trict in the preparation of an accounting system design. The Comptroller ‘
General stated that the design submission must demonstrate that (1) the
systen will be able to produce the firnancial information needed by manage-
men:z (2) an appropriate account structure has been developed, and (3) the
planned accounting processes will result in the timely recordation of
accurate and complete information.

In view of the above, we do not plan to pursue our assignment further
at this particular time. Wnen the District has had a revised accounting |
system in operation, we will consider again reviewing the effectiveness
of the financial management and reporting aspects of the Interceptor, \

We wish to acknowledge the cooperation extended to our representatives
during the performance of the review of the Interceptor.

Sincerely yours,
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Willard L. Russ
Assistant Director

The Honorable Graham W. Watt
Assistant to the Commissioner
of the District of Columbia






