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fte Honrablo John We. arnir
the Secretary of the Navy

bear Mr* Socrotarys

Ths i!4 in reply to the letters of October 20 en Riovuber 27,
1972, frou the Deputy COcaaldr for Contracts, N~aval Ship Systwl
Cmnd, fturniahin reports on the protests of Utrbor Bnab BtL1ding
Ccmpony against the award of contracts under invitation for bids
(mn) No, 1-62791-73-B-o433 and.N-62791-73-B-o471, issued by the
Supervisor of Shipbuilding$ 11th Naval fisti*oct, San Diego#
California.

The protests conaern theFloeality of the Thze Port Policy!a..
qpplU d to contracts tor the repair of Naval vaeselse In our letter
of toda) to counsel. for Harbor Boat Building CapoAy, eop enclosed,
we hkay uphold the policy as a legitimate requirsment of the Navy.
KoweveriJ we 8ro concerned thit the autosatio application of thn
policy to all procurements for ship overhaul, as appears to be reO
quired by section 7-3.4 of the Ship oepair Contract Manual (siubjtvt
to the 3ibtotd exceptions specified thereiw), would place an undue
restriction on competition in those inatires where its application
would not frrther the intent of the Home ,sort Policy. )br eample,
where all or most of the crew of a particular vessel eae unmarried
the hcue port restriction wulV. zt serve to foater the stated
Hoea Port Ylncy& We rea not in a pondition to lknou whother it would
be aftinistratively fmasible for procurenuut officials to determine,
prior to the issuance of nolicitations, it Lce Port Policy considera-
tions are applicable to specific vessels. Ir such a determination
feasibly can be made, we believe the geographic restrictions of the
tuw Port Policy should not be imporai.

Sincerely yotrs8,

RYKELLER
rpbout, OCptroller GenerAl

of the Ulitt d States
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