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COMPTROLLER GENERAL OF THE UNI'IZD STATES
(YASHINGYVON, 0.C, 10340

4008‘7 |
R-178485 - Octobar 23, 1973

L)

Captsin G, D, Troxel, USAF
Accourting and Finance Officer ‘
Defensa Supply Agency Y
Dafense Contracc Administyatioz Sarvicaa

Region, Atlanta
3100 Maple Drive, N.F,"
Atlanta, Georgia 30305

Dear Captain Troxel: : '

We reter to your letter of March 7, :1973, vour veference DCRA-FA,
ruqueatlna an advance decision as to the' propriety of paying the. reclaim
voucherof Mr, Stephen K. Emody, an employeas of the Defense Supply Agency,
for real astate expanses in connecticn with the transfev of hin official
duty station from Cherleston, South Carolina, to Daytona Beach, Florida,

You state that the transfer was completad under PCS Travel Ordar
No. DCRA 2935, dated September 29, 1972, and that the employes was
allowed $1,253,10 for temporary quarters subsilstonce expense, lle vas
alao reiwmbursed for thae movemenr of his housaliold gonds, which weighed
4,860 pourds at the yate of $11,20 ewt plus 2 months setorage end related
expenses,

Shortly after hie arrival in Daytona Deach, My, Raody purchas»d o
mobile hone and submitted & DD 1705 application for reiwmbursement of
hia real estate oxpenscs claiming $609 cousisting of the following
eapenditureys

Cradit Report § 65,80
State Revenue Stamps 19,2
Sales or Transfer Tax 274,00
Lot Preparation Fee 250,01

Total $609,00

You allowaed $85 covering the claim for refubursemunt of the credit
raort and the etate revenue ptamps expenditinros and disallowed the
ramaining two items advising Mr. Emody to £ila a reolsim vouther for
oubmission to this Office for an advance decisien

In view of the fact that the travel orderns authurized re&nburqement
for real estate expenses as well es for the shipwment of household goods
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but did not authoriea tranasportation of a mobile homna, which was later
purchased at'thoe nkw official duty skation, you question the propriety
of payment of the above-itemizad axpenses vcormected vith the purchase of
the mobile hone, _ N

The vevision of soction &, OMB Circular Mo, A-56, vn June %6, 1969,
clarified the meaning of rea!dence or dwvelling for which real astate

expensed way be reimbursed by specifically including.transactions involving -

purchass of a house trailer and/or the lot on which such house trailer is
located or will be located, Hince that xevision of the O0MD Circular

Ho, A-56, our decislons have buen to the zffect: that salus or transfer’
taxes on the purchase of mobile homay ara (n effect privilege oy excise
taxes and are ngpnrly reimbureable undar subsection 4,2d of the Cirxcular,

SBince the $274 sales tax appeara to be an exccises tax under the
provisions of the "Floxida Ravenue Act of 1949," chaptex 212, and chap-
ter 320, Florida statutes, 1971 edition, the amount is raimburaable as
a transfer tax within the meaning of subsention 4,2d of OMB Circular
No., A~56. See B-178453, June,l4, 1973, copy enclosed, and casen cited
tharein. -

As to the §B85 conaisting of tha expenditures f£or a credit report
and the revenue stamps, we point out that under the provisions of aub-

gection 4.2d, these are allowable expenses pxoviding that they ave ,

customarily paid by tha purchaser of a residence in Daytona Beach and
are vessonable in amount, Under the circumstinces it appears that ths
allowance of these two items was proper,

With respect to the expenditure of $250 .for the preparation of

the lot on which the mobile home vias located, s7e vere infornally advised
bty Mr. Emody rhat this item invelved the consrxuction of a patio and a
prxivate driveway to the mobile home.

Under subsection 4,23 of OMB Circular Nu, A--56, costs incurrad
incident to conatruction of a residence are mot rajunbursable, We con~
oider the charge for lot preparation in this case to be vovered by that
provision, Further, with recpect to payment of the miscellaneous expensa
allovanca to the slaimant subsection 3.1(b)(2) of Circular No, A=-56 pro-
vides for reimbursement of expenses incurred in connaction with the
unblocking, blocking and related expenses for relouvating a house trailer.
In gituations similay to the ona here involved whers there s new con-
gtruction involved 'n locating a houvse trailer at its site at the nev
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official station wa have held that reimbursement for vuch conastruction
was not allowable w8 an ltem of miscellancous expenswy under section 3
of the tdted vegulation. S8See B-~176476, August 21, 1972, copy enclosed,
Accordingly the expenditure of $250 tot sita preparation is not for

allowance,

The reclaim voucher vhich 18 returasd herewith togethev with relatad
papers iw for prosesaing in accovdence with tha abova, '

Sinceraly yours,

. paul G, Dembling

Y57 The Compiroller Guneral
of the United States

Enclosures - 3

4/’Ec: Roland F, Ceolla
Executive Pro Tempore
Per Diem, Travel and Transportation
Allowance Comuittee :
Forrestal Building, Room 7A-153 ' | ’ -
Washington, D.C, 20314% ) . .

- Reference: PDTATAC Control No, 73-22
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