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On Au.Lst 1, 1975, we net with "essrs. 4lli:m .'09b and Icmanley
.A l l-4n oF. your staff to discuss I"edicaid overbil b'7s th -Ie Ye; 'fork7
rity :;ealth rnd " osnitals Corporation Gi'iC) for outatien..-t 6e,;partme-at
cz.iz.lc sorvices applicablc to individ.Lbz; covered under both Ttil 
N'eo-i-,. a7;ad !ii d ucaii ptrogtazs (dual. n:enefiianies1. Tnis 1etor
co-Firmns tViL in-tof..ation we supp)lied at t0hat -..eetin&.

(Outpatient hospital ris-tices arc cove-red xndler pa-, ; of
'eit~are, and asswuinoc the beneficiary has z- th'Fe -uiual U6i)

p- rt deductibles, 2r subject to a 20 percent coinsuran.ce provi-sion
8>iAch i-. t60 respoTb3lity of thne benef1,_sx. The .o<rn i-ein-

buDrses the institUiOn on the basis or X0 7ecent of reaso-abl)
costs, shich are stf)]ect to retroactive audit nd ad smendt, end
-ne coinsurMnce p{Ortin is usually calculated and collected on thle

19o~sis of. 29) percent of the reasonable chares For a du~1 bonefi-
ela-i however, the winsur=nco and deductible mmounts are paid; by

' .di ca~;d.

'Ieh, Cole of ike-eral Rerulations (CF-R) ,itle 45, '!arts 2 4 941 (b).
n--ad (c) (2) , 25-.70 b)(3J C(i)M) , and 250.31 (1)) take-n to-likether rJe'uare,
_n er ct, that. (1) all pro3viders should bill "ed`-ia--re first, then,
(2) bill -J'cticaid for the coinstrrance aund Jdeict ldes rot coveredl
by .bedicare, ;nzd CrO) the conbined paynents from Medicare anbd Medicaid
should not e;cceed what would have been paid by the proMran and tthe
ban:eficiary tnmder Medicare. 5'oth the '--reau of liealth Insur.-mnce (I;:4f)
h-o;>ra'g ~f'ficor, Reloiusewint 1'ranch, Pug lon II, and a SR'; Mdical

aervices e'iecialist have confirmed these rctNiuirements.
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* Contrary to the CFR, IE;.Urs policy has be~Tri to bill. h ModiCa^e
and Medicaid at their full ra1 ts for the sa' pat-iont v;.st in
other word3, for dual beneficiaries rceiving o:t;atient s"Lvit' es,

MUG billcil "^dia sd aS thoul-h te -oatient had ns ;ed-i-care co-vcra;e.
An overpary-rn resn-ted because, .i:.C 's "edlicar inc tr thiay, the
socixal '~curjty ;O!3V -b"i-istrntion (S- A' in a r^ld

* .'*. '~~~~~~~~~4. 1.! on th basis of 8-9 Percent. of :' r i-ofla:.o co 3t an-d .ellcai

-paid Its full rmte, rathqr th;am fhe ni berieficiary s dductibv
rn-id coiT.nslranc uort7.ion o-,t. 'l bil..1

For the period 3Jly 1972 tlhroih. June 1974, li'lk-, -rceived
M-Idicarc nayments for about 43S.)5009 Out-patient visitsi. 0:. whlich

about 27,000 we also oaid 0by ledicaid. in :oh>r l:174, at tJe
reqlefist o the Mew (Oi City O f-'ctw' o£ . octa v i es. '
raade an adju3t-E3nt of aboutt .3-2,02): to Nedicaid for thi--a ovor-
payrients. The adjiustient was based on estihated v.lr thman actual
overpaxyi^ents because .-'C has no sy.4tein for econcilinr'. e~ouats

billed witth ,mounomts paid by Medicare and Medicaidt. Tltip adj usr>5 rnt
procecdure was basad on the erronaou3 premiise that 'SMG-. was ettled.
to Via h~r~her of the two reilmbursement prograns. Consequenvly,
FMG trinl.4erstatcd G the adjasti.zit. -i};C is still f-owing these

t-'sM, oficalsO~a1S awreeved that the nractire o^ hi-Gliri; Mediidas
if it .i.a the only coverage is impro-er but felt that it vra.- ,

recessary to contin->3 to do so becaluse -' A tvia-s from 9 to 18 r~on-aths
to reL-'tIArse ou-ttpatient Clain.S. PA, a result, vUG wonid, i offt,`r7

sbt, avncing sorvc for a like oeuci, V'Es!Iy ar.eoiri^ their
casn flOW. ihey told ts they intended to ask- th* 5tat- anld f-lt, to
nakc, ma 3xceptinn arld allow :liiC tc~ b-ill in this3 r9a.nn-r. 5-'.£
oFficials told us, hower, * taht theyr Will O-vis- their foniUl7L for
ostiratIng atg ca, over-ayrents and base adnjustmenits 03 the V preiss
tChat total tr.'ursevent should not exCeel what wotuld have heen naid
if' tull fayent had been received under M!edicfare. Azoorditn; .o Vt -a
of~iciC ; t~>he To-sed a-ethod would be used for all meibt)esnents
receitve aoter those previously adjus-teod, but thlat it. wouldA not b-e
cast e~ffective to rima-kae fu=ther retroactive adj7xstrents.

1ŽnSsrs. Tobly and Allen told tus they would consitder fully the
Mi!C position an tt ii- an exception to the regulation is ap- roved,

will Jdeterrnine whether M, {l; fomnmlla for estimatim, over-
payi,;-.nts !s equitnale. ",:117 will also decide if it is foasible to
Y;UsqTre 'Mrther rxetroactlive adjustments.
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