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The Garn-St Germain Depository tnsti- 
tutions Act of 1982 authorized capital 
assistance programs for savings and loan 
associations and savings banks. These 
programs were intended to increase the 
net worth of weakened institutions so that 
they could return to profitability. 

The act requires GAO to examine the net 
worth certificate program and to report to 
the Congress. GAO used data on thrift 
institutions for the period December 1977 
through September 1984. This report 
shows the restructuring that occurred and 
the progress made toward profitability by 
the industry; by early participants in the 
Federal Savings and Loan Insurance Cor- 
poration net worth certificate program; and 
by aset of institutions that were potentially 
eligible to participate, but chose not to do so. 

llllllllllllllll 
128141 

GAO/GGD-8579 
SEPTEMBER 241985 



Request for copies of GAO reports should be 
sent to: 

U.S. General Accounting Off ice 
Document Handling and Information 

Services Facility 
P.O. Box 6015 
Gaithersburg, Md. 20877 

Telephone (202) 2756241 

The first five copies of individual reports are 
free of charge. Additional copies of bound 
audit reports are $3.25 each. Additional 
copies of unbound report (i.e., letter reports) 
and most other publications are $1.00 each. 
There will be a 25% discount on all orders for 
100 or more copies mailed to a single address. 
Sales orders must be prepaid on a cash, check, 
or money order basis. Check should be made 
out to the “Superintendent of Documents”. 



UNITED STATES GENERAL ACCOUNTING 0ma 
WASJNNGTON, D.C. W 

B-219962 

The Honorable Jake Garn 
Chairman, Committee on Banking, Housing 

and Urban Affairs 
United States Senate 

The Honorable Fernand J. St Germain 
Chairman, Committee on Banking, Finance 

and Urban Affairs 
House of Representatives 

In response to our legislative requirement to audit the Net 
Worth Certificate Program provided for by the Garn-St Germain 
Depository Institutions Act of 1982, we prepared information on 
conditions in the thrift industry (institutions insured by the 
Federal Savings and Loan Insurance Corporation (FSLIC)). We 
also examined the condition of the thrift participants in the 
Net Worth Certificate program. The time period our data cover 
is from December 1977 through September 1984, encompassing both 
the Depository Institutions Deregulation and Monetary Control 
Act of 1980 and the Garn-St Germain Act of 1982. 

The information contained in this report was provided in 
the form of a briefing document to House and Senate Committee 
staffs in May. Our data were the most current available at that 
time. Copies of our work were provided to the Federal Home Loan 
Bank Board, the FSLIC, the Federal Reserve Board, the Federal 
Deposit Insurance Corporation, and the Comptroller of the 
Currency. We are publishing this information because of its 
comprehensiveness and because of interest expressed in its 
content by many participants in the financial services 
industry. 

OBJECTIVES, SCOPE, AND METHODOLOGY 

The long-felt concern about the condition of the thrift 
industry has been strongly reinforced in recent statements by 
both the current and the past Chairmen of the Federal Home Loan 
Bank Board on the potential for widespread failures and the 
resulting danger to the FSLIC insurance fund. Our first 
objective, therefore, is to depict the condition and history of 
the FSLIC-insured savings and loans (S&Ls) and savings banks 
from December 1977 through September 1984. Summary measures are 
presented in table 1.1 (p. 4) both for the industry and for a 
group of participants in the Net Worth Certificate (NWC) 
program. This program was created by the Garn-St Germain Act to 
provide regulatory net worth to thrifts whose net worth was low 
and falling due to losses. 
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The emergency powers section of the Garn-St Germain Act 
will expire in October of this year. Congress will therefore be 
considering whether to renew these powers (including the NWC 
program) or to cancel, replace, or supplement them. Many of 
these emergency powers were granted to industry regulators to 
better allow them to handle the incipient crises among deposi- 
tory institutions, particularly thrifts, that existed in 1981 
and 1982. One of the longer term objectives of the Garn-St 
Germain Act, as was also true of the earlier Depository Institu- 
tions Deregulation and Monetary Control Act of 1980, was to 
grant thrifts extended powers to change the asset and liability 
composition of their balance sheets. These powers were to 
enable thrifts to diversify in order to reduce their exposure to 
the housing industry's cyclical fluctuations and to the interest 
rate risk inherent in funding fixed-rate long-maturity assets 
with short-term or variably priced liabilities. Therefore, our 
second objective is to examine the extent of restructuring that 
had taken place in the thrift industry through September 1984. 

Given our congressional reporting requirement on the Net 
Worth Certificate program, our third objective is to assess the 
performance of the participants in the NWC program administered 
by the Federal Home Loan Bank Board (FHLBB) over the period of 
our analysis. 

An examination of changes occurring in the thrift industry 
and an assessment of the NWC program require historical data 
that are comparable over time. Given the legislative and 
economic events that have directly affected the thrift industry, 
we felt that data extending at least back to 1977 were 
necessary. The best sources of data on individual FSLIC- 
insured thrift institutions are the Financial Statements that 
they are required to file with the FHLBB. These reports were 
submitted semiannually through 1983 and quarterly since March 
1984. 

When moving to the quarterly reporting schedule, however, 
the FHLBB so completely revised its report contents and format 
that little historically consistent data can be obtained from 
published sources. As the Bank Board was unable to supply us 
with data in a usable form, we had the information found on the 
FHLBB's earlier (pre-1984) reports converted to the format used 
on the more recent quarterly reports. The result was a 
consistent set of data on the thrift industry for the period 
December 1977 to September 1984. 

We have used these data to calculate totals, average 
values, and growth rates for a large number of variables that 
describe the condition of the thrift industry during the period 
studied. We then compared the performance of the NWC 
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participants with that of a control group and with the 
industry. At the same time, we were able to examine the indus- 
try to see how it recovered and changed after the serious crisis 
it suffered from 1980 through 1982. 

Tables 1.1 (pp. 4-5) and 1.2 (pp. 6-7) provide summaries of 
performance for the industry and for the participants in the NWC 
program. Greater detail is provided in the appendixes on the 
comparative behavior of the industry, program participants, and 
a set of institutions that were eligible to participate in the 
program but chose not to do so. These three groups are defined 
as follows: 

1. NWC participants, a group of 67 institutions that 
issued Net Worth Certificates before the end of 1983. 

2. Eligible nonparticipants, a group of 577 thrifts that 
were potentially eligible for net worth certificate 
assistance according to the FHLBB because they had met 
the two primary requirements for program eligibility as 
of December 1982 and June 1983. That is, they had 
regulatory net worth between 0.5 percent and 3.0 
percent of assets and had incurred losses during the 
two previous quarters. These institutions chose not to 
participate in the program, however. 

3. All FSLIC-insured institutions, both savings and loans 
and savings banks. 

We have no conclusions or recommendations in our report. 
However, several observations can be made from the data. 

THE INDUSTRY-WIDE PICTURE 

The overall condition of the thrift industry had not, by 
September 1984, improved markedly since the crisis of 1981-82. 
On average, thrifts had returned to profitability (table 52, 
P* 1171, but profits continued to be low by historical standards 
(0.05 percent return on assets in the third quarter of 1984). 
The number of institutions decreased from 4,055 in December 1977 
to 3,287 at the end of 1982 and to 3,137 in September 1984 
(table 1, p. 26). 

Average net worth for the industry was also low by the 
FHLBB's standards. By September 1984, industry net worth was on 
average less than 3 percent of assets (measured under generally 
accepted accounting principles (GAAP)). At that same time, 417 
insured institutions were insolvent (GAAP net worth less than 
zero) compared with 216 institutions in December 1982. Another 
896 institutions had low net worth (GAAP net worth between 0.0 
and 3.0 percent of assets) in September 1984. 
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Table 1.1 

Sunmary of Industry Performance 

Al I FSLIC-insured institutions Net worth certi ficate participantsa 

December 1982 September 1984 December 1982 September 1984 

I. CAPITAL ADEGUACY, ASSETS, AND GROWTH 

A. Number and net worth of FSLIC-insured 

institutions 

Total number of Institutions (%I 3,287 (100.0%) 3,137 ( 100.0%) - 67 66 f 100.0%) 
Total assets 1 $686,225,762,000 f922,351,872,000 $13,190,350,000 S15,586,542,000 

Number of Insolvent lnstltutions (%) 216 (6.6%) 417 (13.3%) 20 (29.9%) 56 (84.8%) 
(GAAP net worth 2 0% of assets) 

Total assets of insolvent institutions $54,320,034,000 S96,221,594,000 S5,641,124,000 113,247,764,000 

Number of low net worth institutions ($1 921 (28.0%) 896 (28.6%) 47 (70.1%) 10 (15.2%) 
(GAAP net worth between 0% and 3% of 

assets1 

Total assets of low net worth institutions $222,834,287,000 5383,145,377,000 57,549,226,000 $2,338,778,000 

B. Industry net worth as a percent of assets 

(tables 27, 28) 

Regu I atory net wort hb 3.69 3.86 1.63 1.3 

GAAP net worth 3.18 2.94 -1.25 -2.80 

Tangible net worth 0.76 0.47 -2.39 -4.08 

C Average growth of assets (at annual rates) 5.99’ 19S~9~ 7.37c lO.Old 
(table 3) 

Il. EARN I NGS 

A. Profitability (tables 52, 53) 

Net lnccme as a % of assets -0.27 0.05 -1.56 -0.52 

Net operating Income as a % of assets -1.15 0.04 -2.11 -0.44 

Net nonoperating Income as a % of assets 0.08 0.06 0.43 -0.07 

Operating Income ratio 0.90 1.08 0.82 0.96 
foperatlng Income/operating expenses) 

Nonoperat 1 ng I ncome rat lo ( nonoperat 1 ng 3.91 1.21 3.76 0.65 
income/nonoperating expenses) 



B. Rate of return on net worf h 

Regulatory net worth (table 55) 
GAAP net worth (table 56) 

I I I. INCOME AND EXPENSES 

Al I FSLIC-insured lnstltutions Nat worth cert I f I cate part I cl pantsa 

December 1982 September 1984 December 1982 September 1984 

-7.40 1.21 -95.60 -388.10 

-8.76 1.58 N/Ad N/Ae 

A. Average Interest rate received on assetsf 

(tables 38, 39) 

Mortgages 10.29 10.45 9.63 10.23% 

Mortgage-backed securltles 8.75 10.64 10.99 10.16 

Consumer loans 12.70 12.75 12.73 12.57 

Canmerclal loans 10.81 12.24 12.98 14.86 

Liquid assets 10.22 10.60 9.86 10.01 

8. Average interest rate paid on liabi lltlesf 

(tables 48, 49) 

Depos I ts 10.65 9.99 10.42 9.61 

FHLB advances 13.71 11.20 13.53 11.42 

Subord I nated debentures 7.37 8.87 N/A N/A 

Mortgage-backed bonds 8.72 12.47 14.25 N/A 

c. Market interest ratesg 

Federal funds (dal ly averages) 8.95 11.30 8.95 11.30 

3-month Treasury bl I I 7.94 10.37 7.94 10.37 

U.S. Government bonds (20-year maturity) 10.62 12.42 10.62 12.42 

aTte 67 net worth partlclpants used here and throughout the following tables are the lnstltutlons that received net worth certificates during 

1982 and 1983. Thus, the lnformatlon given hare on asset size and net worth condition refer only to the Institutions In our sample, not to the 

entire set of NW participants as of September 1984. (See Glossary, p. 20, for more Information.) 

bThese net worth concepts, together with many of the other entries on this table, are defined In the glossary, p. 18. 
CPre-Garn-St Qsrmain, June 1980 to December 1982. 

dPost-Garn-St Germain, December 1982 to September 1984. 

eTh rate of return to GAAP net worth for WC partlclpants Is not defined since both net income and GMP net worth are negative. (See table 56.) 

fAverage interest rates received on assets is an approxlmatlon calculated by dlvldlng Income type by tha corresponding asset type. Average 

interest rates pald on llabi llties Is calculated In a similar way uslng expenses and liabi Iitles. These numbers can be affected dramatically 

by the tlmlng of changes In the stocks and flows and by small numbers, particularly when looking at a subset of the industry. 

gt4arket interest rates are taken from the Federal Reserve Bulletln, March 1983 and Aprl I 1985 (table 1.35). 



Table 1.2 

Surmaty of Thrift Restructuring 
(All figures are shown as percentages of total assets) 

All FSLIC-insured institutions Net worth certificate participants 
Change over change over 

period Dec. 1982 Sep. 1984 period 
I. ASSEls 

A. b?X'IGAGEAss= 

Mortgagesa (tables 14, 15) 
Fixed rate mrtgages (table 20) 
Adjustable rate mrtgages 

(table 20) 
Wrtgage-backed securities 

(tables 14, 15) 
Net mortgage holdings 

(Mortgages + mrtgagebacked 
securities: tables 14, 15) 

m 
B. IXXWXWGEASSEIS 

(tables 17, 18) 

71.45 65.99 
72.11 53.24 

6.82 21..92 

8.90 12.19 

77.29 74.07 

- 5.46 71.74 67.42 
-18.87 77.60 61.27 
+15.10 3.22 17.22 

+ 3.29 9.12 12.56 

- 3.22 79.26 77.88 

22.71 25.93 + 3.22 20.74 22.12 

Conmmcial loam 0.11 0.87 + 0.76 0.02 0.45 
Consumer loans 2.88 3.37 + 0.49 2.84 3.57 
Liquid assets 11.75 12.86 + 1.11 9.50 9.87 
Fixed assets 1.47 1.31 - 0.16 1.66 1.44 
Goodwill 2.41 2.47 + 0.06 1.13 1.28 

II. LIABILITIES 

A. SCXJRCES OF FUNIX (tables 21, 22) 

FHLB advances 
Other borrmings 
Other liabilities 
Deposits 

9.30 7.49 - 1.81 a.72 7.95 
4.95 6.56 + 1.61 2.10 4.29 
1.91 2.00 + 0.09 1.39 1.64 

80.15 80.10 - 0.05 86.15 84.75 

Dec. 1982 Sep. 1984 

- 4.32 
-15.73 
+14.00 

+ 3.44 

- 1.38 

+ 1.38 

+ 0.43 
+ 0.70 
+ 0.37 
- 0.22 
+ 0.15 

- 0.77 
+ 2.19 
+ 0.25 
- 1.40 

II 



Table 1.2 (Continued) 

All FSLIC-insured institutions Net worth certificate participants 

B. DEPOSIT CCMF0SITION (tables 24, 25) 

small deposits 
(less than $100,000) 

Negoitable CDs 
Time deposits 
Transaction accounts 
rwDAs2 
Passbook savings 
Brokered deposits 

~ec. 1982 Sep. 1984 

71.63 

8.52 11.68 + 3.16 3.81 
62.08 59.42 - 2.66 64.17 

2.15 2.88 + 0.73 2.27 
- 10.95 +10.95 - 

15.97 6.85 - 9.12 19.71 
1.19 4.60 + 3.41 0.39 

68.42 

Change over 
period Dec. 1982 

- 3.21 82.34 

Change over 
Sep. 1984 period 

80.18 - 2.16 

4.57 + 0.76 
58.89 - 5.28 

2.86 + 0.59 
12.10 +12.10 
10.89 - 8.82 

0.90 + 0.51 

aThe sum of fixed plus adjustable rate mrtgages does not equal total mrtgages because of differences in the 
definitions used by the E'HLBB. Loans-in-process, a type of contra-asset , is subtracted frm total mortgages, but 
not from fixed and adjustable rate mrtgages. 

.- honey Market Deposit Accounts (MLXU) were authorized to begin in mid-Decmber 1982. 
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Despite the poor net worth position of the industry, the 
average growth of assets was very high when compared, for 
example, with commercial banks. Between December 1982 and 
September 1984, FSLIC-insured institutions grew at an average 
annual rate of nearly 20 percent. This growth was not evenly 
spread across the industry. For example, state-chartered stock 
institutions grew at an average annual rate of about 40 percent 
for the same 2-year period, while mutual associations grew 
slower than the industry (tables 3 and 7, pp. 28 and 35). 

On average, NWC participants had not recovered their 
financial health. Their GAAP net worth had fallen continuously, 
their profits were still negative, and as of September 1984, 56 
of the set of 66 participating institutions (that existed 
through the entire period December 1982 to September 1984) were 
insolvent. Asset growth in these institutions lagged behind the 
industry, at an annual rate of 10 percent between December 1982 
and September 1984. 

INDUSTRY RESTRUCTURING 

In the Monetary Control Act of 1980 and the Garn-St Germain 
Act of 1982, the Congress provided thrifts many new powers to 
enable them to restructure their assets and liabilities. On the 
asset side of the portfolio, there was an industry-wide shift 
away from mortgage loans and an increase in holdings of 
mortgage-backed securities (table 14, p. 46). Mortgage-backed 
securities are more liquid than mortgage loans because these 
securities are standardized with a stated yield and maturity. 
The other major asset change was a shift from fixed-rate (FRMs) 
to adjustable-rate mortgages (ARMS). After 1982, when data on 
ARMS were first reported, ARM holdings increased from about 7 
percent to nearly 22 percent of assets, a 300 percent increase 
in just 2 years (table 20, p. 56). Overall, net mortgage 
holdings (mortgage loans plus mortgage-backed securities) of 
FSLIC-insured institutions fell about 11.5 percent between 
December 1977 and September 1984, from 85.6 percent to 74.1 
percent (table 14, p. 46). 

Increased authority to make consumer and commercial loans 
were also among the new powers granted to thrifts. These 
powers, which have the potential to make thrifts much more like 
banks, have received a great deal of public attention. Never- 
theless, our results confirm other studies showing that the 
industry, on average, did not move quickly into these areas. 
Just over 4 percent of industry assets were held as consumer and 
commercial loans combined in September 1984 (table 17, p. 51). 

On the liability side, the industry's reliance on deposits 
decreased, while uses of FHLB advances and other borrowed money 
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increased over the whole period from December 1977 to September 
1984 (table 21, p. 59). Reliance on small deposits, particu- 
larly passbook savings, decreased. The portfolio share of 
negotiable certificates of deposit, time deposits, transaction 
and money market deposit accounts, and brokered deposits 
increased (table 24, p. 65). 

Net worth declined over the full period, when measured 
using regulatory, generally accepted accounting principle or 
tangible net worth accounting concepts (table 27, p. 72 and 
figures 18, 19, and 20, pp. 75-77). 

In general, gross income for the industry rose over the 
time period studied (figure 31, p. lOl), but as expenses have 
risen more rapidly (figure 34, p. 115), the industry was unprof- 
itable during 1981 and 1982 and was only marginally profitable 
in 1983 and 1984 as compared, for example, to profits in 1977, 
1978, and 1979 (figure 35, p. 120). 

RESTRUCTURING BY THE NET WORTH 
CERTIFICATE PARTICIPANTS 

Participants in the Net Worth Certificate program, in 
general, did less restructuring of their assets and liabilities 
than either the rest of the industry or the set of eligible 
nonparticipants. For example, participants made a smaller 
reduction in their dependence on mortgage loans and contracts 
(tables 14, 15, 16, pp. 46-48 and figures 7 and 8, pp. 49-50). 
They made a smaller shift toward commercial loans (tables 17, 
18, and 19, pp. 51-53 and figure 10, p. 55) and toward liquid 
assets (figure 9, p. 54). They continued to rely more heavily 
on fixed-rate mortgages and used adjustable-rate contracts less, 
on average, than the other two groups (table 20, p. 56 and 
figure 11, p. 57). 

In terms of liabilities, participants maintained a greater 
reliance on deposit sources of funds (figure 12, p. 62), 
particularly on small deposits (figure 15, p. 68) and passbook 
savings deposits (table 24, p. 65). 

Participants' net worth position was worse than that of the 
two comparison groups, on average, regardless of which net 
worth concept is examined (tables 27, 28, and 29, pp. 72-74 and 
figures 18, 19, and 20, pp. 75-77). 

NWC participants expenditures closely paralleled those of 
the two comparison groups (figure 34, p. 115). Total expense 
ratios were approximately equal to eligible nonparticipant 
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ratios throughout the period while slightly below the industry 
averages before 1981 and somewhat above them until the third 
quarter of 1984 (table 51, p. 114). NWC participants' income, 
however, was consistently below both the industry and 
nonparticipants' averages (figures 32 and 33, pp. 102-103). In 
particular, participants earned the lowest of the three groups' 
rates of return on mortgages (figure 28, p. 97). Consequently, 
NWC participants were, throughout the period studied, less 
profitable than the other two groups. In fact, they were un- 
profitable from the beginning of 1980 through the third quarter 
of 1984 (when our data end)(table 55, p. 122). Correspondingly, 
their net worth position (as measured by regulatory, GAAP, or 
tangible net worth) declined in all but one period from the end 
of 1979 onward (table 28, p. 73). In fact, GAAP net worth was 
negative on average for the group and still declining from 
mid-1982 onward. 

LIMITATIONS OF THE PRESENT STUDY 

In the present study we computed totals and averages 
(means) for the industry and for the two subgroups, NWC 
participants and eligible nonparticipants. We did not look at 
the behavior of individual institutions or at the variation 
around the mean values. We also made no attempt to empirically 
analyze, or explain, the results we found. 

The data used to generate our results were derived from 
tapes produced by the FHLBB. We verified consistency between 
our data and those contained on the Bank Board's tapes. We did 
not check the accuracy of the Bank Board's coding and 
transcription, nor did we check the accuracy of the Financial 
Statements prepared by the thrift institutions themselves. 

Copies of this report are being sent to the Chairman of 
the Federal Home Loan Bank Board and the Director of the Federal 
Savings and Loan Insurance Corporation. We will also make 
copies available to other interested parties upon request. 
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GLOSSARY 

Accrued Net Worth 
Certificates 

Adjustable Rate 
Mortgages 

Appraisal Increment 

Appraised Equity 
Capital 

Assets 

Brokered Deposits 

Charter Types 

Commercial Loans 

Capital certificates that will be 
issued by the institution to 
the FSLIC at the end of the current 
reporting period. Only those 
institutions that have received 
written assurance of NWC purchases 
from their Supervisory Agent may 
make such accruals. 

Refers to first mortgage loans whose 
interest rates may be periodically 
adjusted during the life of the 
mortgage. 

The excess of appraised value over 
net book value of any office, land, 
or building owned by a service 
corporation of a thrift. 

The excess of appraised value over 
book value of office land, buildings 
and improvements of the insured 
institution or of any of its 
subsidiaries. The appraisal is a 
"one time only" appraisal as 
permitted by the institution's 
principal regulator. 

Total S&L assets consist of mortgage 
loans and contracts, nonmortgage 
loans, repossessed assets, real 
estate investments, liquid assets, 
fixed assets, and "other" assets. 

Deposits received from brokers or 
dealers for the account of others. 

FSLIC-insured institutions may be 
federally or state chartered. They 
may have mutual or stock ownership. 
They include savings and loan 
associations and savings banks. 

Secured and unsecured loans for 
commercial purposes. They exclude 
mortgage loans and include 
construction loans and overdrafts to 
commercial demand deposits. 
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Consumer Loans 

Contra-Assets 

Deposits 

Deferred Losses 

Direct Investments 

Eligible 
Nonparticipants 

Loans on deposits, home improvement 
loans, education loans, consumer 
auto loans, other closed-end 
consumer loans, credit card and 
other open-end consumer credit, and 
mobile home loans. 

Contra-assets to mortgage or 
nonmortgage loans consist of loans 
in process, unearned discounts and 
deferred loan fees, and specific 
reserves and valuation allowances. 
Contra-assets are subtracted from 
the gross value of mortgage or 
nonmortgage loan values to obtain 
net values. 

Passbook accounts, transaction 
accounts, certificates of deposits, 
and other deposits. 

An FHLBB regulation permits FSLIC- 
insured institutions to defer over 
time any losses (or gains) incurred 
on the sale of assets. 

Real estate investments acquired or 
held for development, resale, or 
investment. 

A set of 577 institutions, their 
names provided by the FHLBB, that 
met the major criteria for eligibil- 
ity to participate in the Net Worth 
Certificate program as of 12/82 and 
6/83. That is, they had regulatory 
net worth between 0.5 percent and 
3.0 percent of assets and had 
incurred losses in the two previous 
quarters. Given a careful consider- 
ation of all the conditions for 
eligibility, it is likely that 
some of these institutions would not 
have proven to be eligible for the 
program. Thus, it might be more 
correct to call them potentially 
eligible nonparticipants. Neverthe- 
less, these institutions are 
generally similar to each other and 
relatively similar in their income 
and net worth positions to the 
actual participants in the Net Worth 
Certificate program. 
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Eligible 
Participants 

Expense 

FHLB Advances 

Federally Chartered 

Fixed Assets 

Fixed-Rate 
Mortgages 

In our study we use a set of 67 
institutions that, according to a 
list given us by the FHLBB, had 
received net worth certificates 
prior to 1984. Since that date, 
more institutions have received 
Nwcs. Two institutions that 
received NWCs early in the proqram 
were omitted from the Bank Board's 
list and are therefore omitted from 
our data set. One other omission 
from the list of NWC participants 
should also be noted. We removed 
several institutions that had 
acquired their NWCs by merger rather 
than by application. 

FSLIC-insured institutions report 
their expenditures either as 
operating expense, interest charges, 
or nonoperating expense. 

All borrowings from a Federal Home 
Loan Bank. 

S&Ls or savings banks that received 
their charters from the Federal Home 
Loan Bank Board. 

The net value of office buildings, 
land, and improvements that the 
institution owns and uses for the 
transaction of its business. 

First mortgage loans that have 
neither a variable-rate nor a 
balloon payment but rather an 
interest rate that does not change 
over the entire term of the loan. 

Futures/Options Hedging Contracts made for the future 
Assets/Liabilities delivery of an item at a fixed date 

for a fixed price. The buyer of a 
futures contract will typically make 
an offsetting sale of the contract 
before the contract matures. 
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GAAP Net Worth The sum of preferred stock; 
permanent, reserve, or guaranty 
stock; paid-in surplus: income 
capital certificates: reserves: 
retained earnings: and net 
undistributed income; less deferred 
net losses (gains) on loans and 
other assets sold. These items are 
recognized under the Generally 
Accepted Accounting Principles 
defined by the Financial Accounting 
Standards Board. 

Goodwill and Other 
Intangible Assets 

The premium over book value of an 
institution's assets that an 
acquiring institution pays during a 
merger or acquisition. 

Gross Mortgage 
Loans and Contracts 

The book value of mortgage loans and 
mortgage-backed securities before 
the subtraction of contra-assets. 

Income FSLIC-insured institutions report 
their earnings as operating or 
nonoperating income. 

Income Capital 
Certificates 

Certificates issued to the FSLIC by 
institutions seeking supplementary 
net worth. A regulatory program 
conceived and operated by the 
FSLIC. 

Liabilities 

Liquid Assets 

Money Market Deposit 
Accounts 

Mortgage Loans 

Consist of deposits, borrowings, and 
other liabilities. 

Cash, demand deposits, U.S. govern- 
ment and agency securities, other 
financial investments (including 
mortgage-backed securities that are 
not pass-throughs), and accrued 
interest receivable. 

Accounts mandated by the Garn-St 
Germain Act that are of unspecified 
maturity, pay unregulated interest 
rates, and have limited transactions 
features. 

Loans that are secured by property, 
specifically residential property. 
Typically the principal asset of an 
S&L or SB. They may be guaranteed 
by the Federal Housing Administra- 
tion or the Veterans' Administra- 
tion. Where not guaranteed they are 
called "conventional loans." 
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Mortgage-backed 
Securities (Bonds) 

Consist only of securities of the 
pass-through type. (Nonpass- 
throughs are included as financial 
investments.) These securities are 
backed by a bundle of mortages and 
are designed to appeal to investors 
that would not normally hold 
mortgages for investment. Mortgages 
can be prepaid and, thus, the actual 
maturity is not under the control of 
the investor. Mortgage-backed 
securities have a pre-determined 
maturity that is not affected by the 
mortgagee's action. Moreover, the 
yield and the value of the security 
are known to the investor, reducing 
uncertainty and making the invest- 
ment more attractive. 

Mortgage Loans and 
Contracts 

Mutual Capital 
Certificates 

Negotiable CDs 

Net Mortgage Loans 
and Contracts 

Net Worth 
Certificates 

Gross mortgage loans and contracts 
consist of mortgage loans and 
mortgage-backed securities. 
Excluding contra-assets to mortgage 
loans produces net mortgage loans 
and contracts. 

A regulatory creation of the FHLBB 
allowing mutual institutions to 
increase their regulatory net worth. 

Negotiable certificates of deposit 
with balances greater than $100,000. 

Gross mortgage loans and contracts 
less contra-assets to mortgage loans 
and contracts. 

Created by the Garn-St Germain Act, 
these certificates are issued by a 
qualified FSLIC-insured institution 
to the FSLIC for the purpose of 
increasing the institution‘s 
regulatory net worth. 

Nonoperating Expense The provision for losses on the sale 
of real estate, investment 
securities, loans, and other assets. 

Nonoperating Income Profit earned from the sale of real 
estate, investment securities, loans 
and other assets. 
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Operating Expense 

Operating Income 

Other Borrowed 
Money 

Passbook Savings 
Accounts 

Pass-through Securities 
(Mortgage-backed) 

Permanent, Reserve, or 
Guaranty Stock 

Qualifying Subordinated 
Debentures 

Directors' fees: officers' and 
employees' compensation; legal 
expense; directors', officers', and 
employees' expense; office occupancy 
expense; furniture, fixtures, 
equipment and automobile expense; 
advertising: commissions and fees 
paid: amortization of goodwill and 
of deferred losses: and other 
operating expense. 

Consists of interest earned, fees 
received, amortized deferred 
gains, and net income received from 
real estate owned, from service 
corporations and subsidiaries, and 
from leasing operations. 

Consists of loans from commercial 
banks, reverse repurchase 
agreements, consumer retail 
repurchase agreements, overdrafts in 
an institution's demand deposit 
assets, commercial paper issued, 
subordinated debentures not 
qualifying for net worth, 
mortgage-backed bonds issued, and 
other borrowings. 

Deposits that are not of fixed 
maturity and are not transaction 
accounts nor money market deposit 
accounts. 

Instruments backed by mortgages 
which repay principal and interest 
to the holder regardless of whether 
it has been collected on the 
mortgages. 

Par value of common stock 
outstanding. 

Subordinated debt determined by 
FHLBB regulation as qualifying for 
inclusion in net worth. 
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Regulatory 
Net Worth 

Repurchase Agreements 
(Repos) 

Small Deposits 

State-Chartered 

Subordinated Debentures 

Tangible Net Worth 

Time Deposits 

Transaction Accounts 

Valuation Allowances 

The sum of preferred stock; 
permanent, reserve, or guaranty 
stock: paid-in surplus; qualifying 
mutual capital certificates: 
qualifying subordinated debentures; 
appraised equity capital: net worth 
certificates: accrued net worth 
certificates; income capital 
certificates; reserves: undivided 
profits (retained earnings); and net 
undistributed income. 

Securities bought or sold under the 
agreement to resell or repurchase at 
a future date. Also referred to as 
reverse repos. 

Deposits less than or equal to 
$100,000 in denomination. 

SbLs or SBs that are chartered by a 
state, rather than by the FHLBB. 

Reported as "borrowings" where 
their remaining period to maturity 
is less than one year or when not 
qualifying as net worth. 

Equals GAAP net worth (see above) 
less goodwill and other intangible 
assets. 

Deposits of stated, fixed maturity. 

Demand deposits, negotiable order of 
withdrawal (NOW) accounts, super NOW 
accounts, and other transaction 
accounts. 

Reserves established to adjust the 
book values of assets. 
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ASSET GROWTH, CHARTER DISTRIBUTION, 

AND NET WORTH CERTIFICATE DISTRIBUTION 
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APPENDIXI 
Table 1 

APPmDIX I 

Mutual charters 1,872 

Stock charters 208 

Subtotal 2,080 

Mutual charters 

Stock cfiarters 

subtotal 

Mutual charters 

Stock charters 

Subtotal 

Institutions Insured by the Federal Savinqs and 
loan Insurance Corpration by Charter Typed 

s&L!3 

Federal 
charter 

1,845 

212 

State 
charter 

1,149 

657 

1,806 

1,114 

678 

2,057 1,792 

1,292 810 

196 642 

1,488 1,452 

SUbtOtal 

Savinqs Banks 
Total 

Federal State nmberof 
charter charter Subtotal institutions 

December 1977 

3,021 107 

865 61 

3,886 168 

June 1980 

2,959 108 

890 63 -- 

3,849 171 

September 1984 

2,102 118 

838 78 

2,940 196 

0 

1 - 

1 - 

107 

62 

169 4,055 

0 

1 

1 - 

108 

64 

172 

118 

79 

Source: FWLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Note: Whe information in our records which identifies each individual institution is the 
information which was reported on the September 1984 F'HLBB Quarterly Financial 
Statement or on the last FHLd3B Report of Condition prior to an institution's 
failure. It does not identify any prior changes, such as merger involvement 
(aoguired or aapiring) or charter cmversions, that may have occurred. Thus, if 
ah S&L switched fran a federal mutual to a federal stock charter in 1983, for 
instance, that institution is treated as having a federal stock charter typ 
throughout our sample period (1977-84). 
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Table 3 

Asset Growth (1977-1984)a 

Annual Growth Rates 
Dec. 77- Jun. 80- Dec. 82- 
Jun. 80b Dec. 82c Sep. 84d 

All institutions 12.73 5.99 19.09 

NW participants 10.13 7.37 10.01 

Eligible nonparticipants 15.39 17.69 16.86 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aSee table 2, note b for a description of our set of Net 
Worth Certificate Participants. 

bThe period from December 1977 through June 1980 covers 
the time before the Depository Institutions Deregulation 
and Monetary Control Act was passed. 

cThe period from June 1980 through December 1982 covers 
the time before the Garn-St Germain Act was passed. 

dThe period December 1982 through September 1984 covers 
the time in which Garn-St Germain was in effect. 
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Table 4 

Asset Growth Trends Among FSLIC-Insured Institutionsa 

Number 

Decliningb 

Growing at annual rate: 

O-4.9 percent 

5-14.9 percent 

15-24.9 percent 

25 percent and over 

Total 

Industry 

No. 5 

3,041 

132 4.3 

NWC 
Participants - 

No. 5 

66 

6 9.1 

Eligibile 
Nonparticipants 

No. - 5 

575 

36 6.3 

455 15.0 14 21.2 89 15.5 

1,250 41.1 28 42.4 210 36.5 

485 16.0 13 19.7 98 17.0 

719 23.6 5 7.6 142 24.7 

100.0 100.0 100.0 

Source: FHLBB Semiannual and Quarterly Financial Statements, December 
1982 and September 1984. 

Notes: aSee table 2, note b for a description of our set of Net Worth 
Certificate Participants. 

bGrowth or decline measured at annual rates over the period 
December 1982 through September 1984. 
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Table 5 

Asset Growth Amonq Insolvent FSLIC-Insured Institutionsa,b 

Industry 

NO. % - 

Nwc 
participants 

NO. % 

Eliqible 
nonparticipants 

No. 5 

Number 

DeclininqC 

Growing at annual rate: 

O-4.9 percent 

5-14.9 percent 

15-24.9 percent 

25 percent and over 

Totald 

414 S6 17s 

43 10.4 5 8.9 23 13.1 

70 16.9 10 

163 39.4 26 

61 14.7 11 

77 18.6 4 

100.0 

17.9 

46.4 

19.6 

30 

SA 

25 

39 

17.1 

33.1 

14.3 

22.3 

99.9 

Source: FHLBR Semiannual and Quarterly Financial Statements, December 
1982 and September 1984. 

Notes: aSee table 2, note b for a description of our set of Net Worth 
Certificate Participants. 

bInsolvent institutions are those having negative net worth as 
measured under GAAP in the September 19P4 Report of Condition. 

cGrowth or decli.ne is measured at annual rates over the period, 
December 1982 throuqh September 1984. 

deercentaqes mav not sum to 100.0 because of rounding. 
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Table 6 

Asset Growth Among Low Net Worth Institutionsa,b 

NWC Eligible 
Industry participants nonparticipants 

No. 2 No. 5 No. 2 

886 10 312 

32 3.6 1 10.1 11 3.5 

Number 

DecliningC 

Growing 

O-4.9 percent 115 13.0 4 40.0 53 17.0 

5-14.9 percent 301 34.0 2 20.0 116 32.2 

24.9 percent 155 17.5 2 20.0 57 18.3 

25 percent and over 283 31.9 1 10.0 75 24.0 

Totald 100.0 100.0 100.0 

Source: 

Notes: 

FHLBB Semiannual and Quarterly Financial Statements, December 
1982 and September 1984. 

aSee table 2, note b for a description of our set of Net Worth 
Certificate Participants. 

bLow Net Worth Institutions are those having net worth between 
zero and 3 percent of assets, as measured under GAAP in 
September 1984. 

CGrowth or decline is measured at annual rates over the period, 
December 1982 through September 1984. 

dpercentages may not sum to 100.0 because of rounding. 
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SCLS 

Federal mutual 

Federal stock 

State mutual 

State stock 

Table 7 

Asset Growth Trends by Charter Typea 

Annual Growth Rates 
Dec. 77- Jun. 80- 
Jun. 80b 

Dec. 82- 
Dec. 82c Sep. 84d 

10.84 -0.68 9.57 

16.75 19.58 19.26 

9.50 0.95 10.80 

15.72 8.29 40.48 

Savings Banks 

Federal mutual 13.37 11.74 24.30 

Federal stock 17.94 16.88 21.72 

State mutuale 

State stockf 

N/A N/A N/A 

24.40 -4.47 137.64 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aSee table 1, note a for a discussion of charter-type 
conversions and mergers in our data set. 

bThe period December 1977 through June 1980 covers the 
time before the Depository Institutions Deregulation and 
Monetary Control Act was passed. 

cThe period from June 1980 through December 1982 covers 
the time before the Garn-St Germain Act was passed. 

dThe period December 1982 through September 1984 covers 
the time in which Garn-St Germain was in effect. 

eThere are no state mutual saving banks. 

fThere is only one state stock savings bank. 
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Table 8 

APPEWDIXI 

Institutims 

NumberbrC 

Percentage: 
Declining 

Asset Grwth for All FSLIC-Insured 
Institutions by Charter Typea 
December 1982 - September 1984 

Industry SCLS SBs 

All FM Fs ss SM - - - - 

3,041 1,291 189 576 808 

4.3 4.8 6.9 3.3 3.8 5.5 1.5 

EM Fs - - 

109 67 

Growing at annual rate 

O-4.9 percent 15.0 19.5 3.2 6.8 18.1 9.2 3.0 

5-14.9 percent 41.1 49.2 25.4 17.2 48.6 48.6 32.8 

1424.9 percent 16.0 13.8 24.9 13.2 18.2 20.2 22.4 

25 percent and over 23.6 12.7 39.7 59.6 11.3 16.5 40.3 

-- -- 
Totald 100.0 100.0 100.1 100.1 100.0 100.0 100.0 

---- - - - - 

Source: FDLBB Semiannual and Quarterly Financial Statements, December 1982 - 
September 1984. 

Notes: aSee table 1, note a for a discussion of charter-type conversion and 
mergers in our data set. 

be one state stock savings Dank is omitted. Mmeover, this table 
includes only those institutions having positive assets at both the 
beginning and the end of the period. Thus, 96 fewer institutions are 
included than the total nmber of institutions existing in September 
1984. (See table 1.) 

me annual percentage gmvth rates of total assets are for the period 
Decenbar 1982 through Sept&r 1984. Data are for savings and loan 
associations (S&Ls) and savings banks (SBs) that have federal mutual (FM), 
federal stock (ES), state stmk (SS) or state mutual (SM) charters. 

dpercentages my not sum to 100.0 because of rounding. 
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Table 9 

Institutions 

NulrberCrd 414 X0 14 42 82 13 3 

Percentage: 
J3eclininq 

Asset Growth of Insolvent 
Institutions by Charter Typea,b 
l3eceher 1982 - Septerrber 19P4 

IlK%.lstrv S:&Ls SRS 

ALL m J?!? ss SM FM FS - - - - - - 

14.6 ln.n 5n.n 2.4 9.8 7.7 0.0 

Growing at annual rate 

O-4.9 percent 20.1 17.3 n.n 21.4 18.3 7.7 00.0 

S-14.9 percent 34.6 4x0 7.1 19.1 32.9 69.2 37.3 

15-24.9 percent 15.5 11.9 7.1 19.1 23.2 7.7 33.3 

25 percent and over 15.3 15.8 35.7 38.1 15.9 7.7 33.3 - P 

!lbtale 100.1 1cIO.O 99.9 100.1 100.1 1n11.0 99.9 
- m-m --- 

Source: FHLRF3 Semiannual and Ouarterly Financial Statements, December 1982 and septeadser 
1984. 

Mtes: aLSee table 1, note a for a discussion of charter-type conversions and mergers 
in our data set. 

bInsolvent institutions are those having less than zero net worth, as measured 
under GAP in SepteWer 1984. 

CThis table includes only those institutions having positive assets at both the 
beginnina and the endof the period. Thus, three fewer institutions are 
included than the total number of insolvent institutions existina in September 
1984. 

%he percentage qwwth rates of total assets are for the period mcerber 1982 
through SepteWer 1984. Data are for savings and loan associations IS&Ls) and 
savincrs banks (3%) that have federal mutual (FM), federal stock (FSl, state 
stock (SS) or state mutual (SM) charters. 

eFWcentages mav not sum to 100.0 because of rounding. 
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Table 10 

Institutions 

Nunberc,d 

Percentage: 
Declining 

Growing at annual rate 

O-4.9 percent 

5-14.9 percent 

15-24.9 percent 

25 percent and over 

mtale 

Asset Growth of Lcw Net 
Worth Instltutlons by Charter Typea,b 

December 1982 - September 1984 

IrK%lstry S&L.5 SBs 

3.6 3.4 3.3 2.6 4.8 7.0 0.0 

13.0 19.1 

34.0 43.2 

17.5 16.8 

31.9 17.5 

1UO.D murr 

FM - 

382 

FS ss SM J?M - - - - 

61 195 188 43 

6.6 5.6 

19.7 12.3 

14.8 12.9 

55.7 66.7 

m 7-7xi-x 
-- -- 

13.2 2.3 5.9 

41.5 46.5 11.8 

22.3 23.3 29.4 

18.1 20.9 52.9 

m m 1ooI-o 

Es - 

17 

Source: FHLBB Semiannual and Quarterly Financial Statements, December 1982 and 
September 1984. 

Notes: aSee table 1, note a for a discussion of charter-type conversions and mergers in 
our data set. 

bw net worth institutions are those having between 0 and 3 percent net mrth, 
as measured under GAWJ in September 1984. 

%i.s table incllsdes only those institutions having positive assets at both the 
beginning and the end of the period. Thus, 10 fewer institutions are included 
the total ntir of low net worth institutions existing in September 1 984. 

%e percentage growth rates of total assets are for the period December 1982 
through September 1984. Data are for savings and loan associations (S&s) and 
savings banks (SBs) that have federal mutual (FM), federal stock (E'S), state 
stock (SS) or state mutual (SM) charters. 

ePercentages may not sum to 100.0 because of rounding. 
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Figure 6 
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ASSET OROWTH BY CHARTER TYPE 
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Table If 

APPENDIX I 

FSLIC-Insured Institutions by State - September 1984 

Maine 
Maryland 
gyp-$- 
Minnehta 
Mississippi 
!4EEE1 
Nebraska 
Nevada 
New Hampshire 
NE g;'v& 
New York 
North Carolina 
North Dakota 
Ohio 
clklahm 
zzzc&;yz 
South Carolina 
South Dakota 
Tennessee 
Texas 
utah 
Vermont 
Vi inia 
Was ington '5t 
West Virginia 
Wisconsin 

Fi-rizsg 
Total 

No. of 
institutionsa 

36 

r3 

1zJ 

Y 
7 

Percentage of Institutions 
mw net biatZS% _I 

Insolventb worthc and ovt?e 

1::; 

tz 

w 
2118 

193'% 
29:o 
15.9 
15.7 
18.2 
28.0 

0.0 

t&J 
25:0 

23.: 

$::g 

23:t 
18.6 
t;.; 

. 
13o*os 
14:o 

36.1 

w 
40:6 

w 
lt:t 

:4-l! 
40:4 
30.7 
24.3 

50.0 
14.3 
38.7 

13':; 

2E 

%*B 
t2:o 
16.7 
23.1 
22.3 
29.2 

6.3 

tko7 
10:6 
32.7 

?X . 

s-03 
23:l 
18.6 
54.0 

8 
42:4 

:s7*: . 

8 

mi . 

SOUKC@: FRLEB Semiannual and Quarterly Financial Statements, Dec.1982~Sep. 1984. 
tes: 

& is table includes onl 
f; 

those institutions having sitive assets at both the 
beginning and the end o the period. Thus, the n l.lmlz r of institutions included is 
96 fewer than the total n&r of institutions existing September 1984. 

bInsolvent institutions are those having negative GASP net worth in September 1984. 

Qiw net worth associations are those with G&UP net worth between 0 and 3 percent in 
September 1984. 

acrowing at an annual percentage rate of 25 percent or mDre per annm over the period 
December 1982 through Septe&er 1984. 

en0ther" indicates American Samr~ Guam Northern Mariana Is., Puerto Rico, Trust 
Territory of the Pacific Is., an6 the 6.S. Virgin Islands. 
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Table 12 

Distribution by State of FSLIC-Insured Institutions 
Receiving Net Worth Certificate Assistance Before 1984a 

State 

Percentage of Institutions 
No. of UJW net Growth at 25% 

institutionsb InsolventC worthd and were 

California 2 
Georgia 2 
Illinois 13 
Indiana 3 
Iowa 2 
Kansas 2 
Kentucky 1 
Louisiana 3 
Maryland 1 
Massachusetts t 
Michigan 2 
Minnesota 1 
Mississippi t 
Missouri 3 
Montana t 
Nebraska 3 
New Jersey 8 
New York 11 
North Carolina 1 
Ohio 1 
F&ode Island t 
Texas t 
Virginia t 
Wisconsin 1 

too.0 0 50.0 
50.0 50.0 0 
92.3 7.7 0 

100.0 0 0 
50.0 50.0 0 

too.0 0 50.0 
too.0 0 0 
too.0 0 0 
too.0 0 0 
100.0 0 0 
100.0 0 0 
100.0 0 0 
100.0 0 0 
100.0 0 0 

0 too 0 
66.7 33.3 0 
62.5 37.5 25.0 
81.8 18.2 9. t 

too.0 0 0 
100.0 0 0 
too.0 0 0 
too.0 0 0 
100.0 0 0 
100.0 0 0 

Source: PHLEB Semiannual and Quarterly Financial Statements, December 1982 and 
Septe&er 1984. 

Notes: aOur set of net worth participants consists of 66 institutions that 
received Net Worth Certificates @&Es) before 1984 and that had 
positive assets in both lIkenher 1982 and September 1984. Two other 
institutions that received NRs early in the program are not included 
in our set because the FHLEB did not inform us of their participation, 
We have also deleted some institutions frcm our list because they 
acquired their NWCs through merger and may not, themselves, have been 
eligible to participate in the program. 

bIhis table includes only those institutions having positive assets at 
the beginning and the end of the period. Thus, the nlrmber of 
institutions included is cne smaller than the total nua&r of NK 
participants in our data set as of December 1982. 

CInstituticns with negative G?@P net worth in September 1984. 

dInstitutions with GAAP net worth between 0 and 3 percent in Septen&er 
1984. 

eGrowing at an annual percentage rate of 25 percent or rrw>re the period 
December 1982 through September 1984. 
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Table 13 

APPENDIX I 

Distribution Ry State of FSLIC-Insured Eliqible 
NonParticipants in the Net Worth Certificate Proaraan 

Idaho 
Illinois 
Indiana 
ZZas 
Kentuckv 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
New Hampshire 
pg Fe;Fg 
New York 
North Carolina 
L%bh Dakota 
~~* 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
TEFsee 
ut-a. . 
tizxgxl 
ggz;fc$nia 
othere 

No. of 
Institutionsa 

Percentaqes of Institutions 
rm net Growth at 25% 

Insolventb worthc and we@ 

14.3 so.8 
60.0 

"i! 

60.0 

1noJJ 
ii! 

8 

27:8 18 44.4 52.6 

1000 so*: 50.0 

?-: 
12:s 

6o-: 
29.; 66*;3 41.7 

36.4 63.6 27.; 

50.: E-i3 . 16.70 

31k M407 s*f 03 50.: 

w 
lO.5 

ciF;:7 I?: 

42.: 3% 

2%: 442': . 

YE 
32:1 

k70 
14:3 

w 41.7 

:Kl 
l o 

6814 M 

37.5 
100.0 

37.s 120'05 
16.7 

%-no 

50:o 

. I&!:00 

source: FHIJ3B Semiannual and Quarterly Financial Statements, Decer&er 1982 and 
Septe&er 1984. 

Notes: aThis table includes only those inst:iitions havinq positive assets-at both 
the beqlnninq and the end of the Thus, the n&r of institutions 
included is two fewer than the to al n&r of eligible nonnarticipants P 
existinq in LWexber 1982. 

bInstitutions with negative C3AJ? net worth in Septe&er lQ84. 
cInstitutions with CWP net worth between 0 and 3 percent in Sentear 1984. 

dGrowinq at an annual 
the period December 

rcent 
t F 

rcentaqe rate of 2S 
82 throuqh September 984. F 

or more per annum over 

enOther indicates American Samoa, Guam, Northern Mariana Is. Puerto Rico, 
Trust Territorv of the Pacific Is., and the U.S. Virqin Islands. 
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1977.2d 85.38 2.91 85.63 

1978.1 85.36 3.13 86.07 
2 84.77 3.23 85.90 

1979.1 83.99 3.39 85.36 
2 83.71 3.59 85.66 

1980.1 82.04 3.87 84.82 
2 81.12 4.43 84.25 

1981.1 80.66 4.73 84.28 
2 79.06 5.13 83.01 

1982.1 75.84 6.96 80.83 
2 71.45 8.90 77.29 

1983.1 68.00 10.65 75.14 
2 67.38 11.37 74.65 

1984.1e 66.29 11.91 74.10 
2 66.10 12.29 74.20 
3 65.99 12.19 74.07 
4 N/A N/A N/A 

Table 14 

Mortgage Assets of All FSLIC-Insured 
Institutions'(l977-1984) 

Percentaqes of Total Assets 
Net mortgage 

Mortgage Mortgage-backed loans and 
loansa securitiesb contractsc 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aMortgage loans include Federal Housing Administration, 
Veterans Administration, and other insured or 
guaranteed loans plus conventional mortgage loans. 

bIncludes insured, guaranteed, and conventional 
mortgage-backed securities. 

cThe sum of mortgage loans and mortgage-backed 
securities, less contra-assets to mortgage loans. 

dData are available semiannually through 1983. 

eData are available quarterly for 1984. 
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Table 15 

APPENDIX II 

Mortgage Assets of Net Worth 
Certificate Participants (1977-1984ja 

Percentages of Total Assets 
Net mortgage 

Hortga e 
% 

Mortgage-backed loans and 
loans securitiesc contractsd 

1977.2e 81.60 5.22 84.95 

1978.1 80.57 6.47 85.39 
2 79.24 7.07 84.93 

1979.1 78.44 7.95 85.18 
2 77.84 8.45 85.40 

1980.1 76.38 8.78 84.52 
2 76.05 9.22 84.55 

1981.1 76.18 9.31 84.93 
2 75.65 9.46 84.47 

1982.1 73.61 9.64 82.36 
2 71.74 9.12 79.26 

1983.1 68.62 10.96 78.06 
2 67.70 12.16 77.95 

1984. If 66.84 12.24 76.96 
2 67.27 12.68 77.66 
3 67.42 12.56 77.88 
4 N/A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aSee table 2, note b for a description of our set of Net 
Worth Certificate Participants. 

bMortgage loans include FHA/VA and other insured or 
guaranteed loans plus conventional mortgage loans. 

cIncludes insured, guaranteed, and conventional 
mortgage-backed securities. 

dThe sum of mortgage loans and mortgage-backed 
securities, less contra-assets to mortgage loans. 

eData are available semiannually through 1983. 

fData are available quarterly for 1984. 
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Table 16 

Mortgage Assets of Eliqible 
Nonparticipants (1977-1984) 

1972.2d 

Percentages of Total Assets 
Net mortgage 

Mortgage Mortgage-backed loans and 
loansa securitiesb contractsC 

84.47 3.54 85.39 

1978.1 84.72 3.74 85.89 
2 84.18 3.90 85.83 

1979.1 83.37 4.80 85.25 
2 83.50 4.25 85.88 

1980.1 81.74 4.02 85.20 
2 79.99 5.75 84.35 

1981.1 79.31 6.13 84.24 
2 77.38 6.89 83.15 

1982.1 73.36 9.13 79.76 
2 68.46 11.40 76.50 

1983.1 64.46 13.38 74.32 
63.83 14.54 74.09 

1984.1e 61.92 14.80 72.29 
2 61.15 15.24 71.88 
3 60.64 14.88 71.10 
4 N/A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aMortgage loans include FHA/VA and other insured or 
guaranteed loans plus conventional mortgage loans. 

bIncludes insured, guaranteed, and conventional 
mortgaged-backed securities. 

cThe sum of mortgage loans and mortgage-backed securities, 
less contra-assets to mortgage loans. 

dData are available semiannually through 1983. 

eData are available quarterly for 1984. 
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1977.29 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984,lh 
2 
3 
4 

source: 

Notes: 

Table 17 

aqe Assets of All FSLIC-Insured Institutions (1977-1984) 

Percentages of Total Assets 
!lmalnon- 
=tgage Qxxnercial Consumer Liquid Fixed 

assetsa 1oanSb loan& assetsa assee Goodwillf 

14.37 0.07 2.27 8.78 1.37 0.02 

13.93 0.10 2.08 8.68 1.33 0.02 
14.10 0.11 2.18 8.73 1.31 0.02 

14.64 0.16 2.22 9.07 1.30 0.02 
64.34 0.21 2.62 8.27 1.32 0.02 

15.18 0.24 2.70 8.93 1.36 0.03 
15.75 0.29 2.78 9.27 1.37 0.03 

15.72 0.10 2.82 9.12 1.40 0.04 
16.99 0.08 2.78 9.53 1.41 0.37 

19.17 0.08 2.73 10.38 1.39 1.21 
22.71 0.11 2.88 11.75 1.47 2.41 

24.86 0.23 2.95 13.85 1.42 2.43 
25.35 0.40 3.13 13.48 1.39 2.67 

25.90 0.52 3.11 13.79 1.36 2.59 
25.80 0.76 3.18 13.12 1.33 2.48 
25.93 0.87 3.37 12.86 1.31 2.47 

N/A N/A N/A N/A N/A N/A 

FHLEB Semiannual and Quarterly Financial Statewnts, 1977-1984. 

aDerived as 100 less the percentage of assets held as net xwtgage loans and 
contracts (table 11, cmlunn 3). 

bIncludes both secured and unsecured loans. 
cIncludes loans on deposits, house ' 
ccmsumerautoloans,otherclosed-e ?F 

ovemantloans, education loans 
consumer loans, creditcarddother 

open-end ccnsuner credit, and retail mobile hcane loans. 
dIncludes cash and demand depsits, U.S. Government and agency securities, 
other investments, accrued interest receivable, less valuation allowances. 

eIncludes office buildings and land leasehold irpovements; apraisal 
increment; furniture, fixtures, and eguipnent (net); less valuation 
allcX?ances. 

fcooawill and other intangible assets. 
data are available semiannually through 1983. 
data are available quarterly in 1984. 
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Table 18 

NaHIortgage Assets of Net Wrth 
Certificate Particimts 11977-1984Ja 

APEB4D1x II 

Percentages of Total Assets 
!Lwallmn- 
~W3age Ccmercial Consuner 
asset& 

Liguid Fixed 
1oansC lOanSa asset& assetsf Goodwillg 

1977.2h 15.05 0.03 2.15 9.58 1.35 0.00 

1978.1 14.61 0.04 2.13 9.38 1.33 0.00 
2 15.07 0.05 2.23 9.71 1.31 0.00 

1979.1 14.82 0.06 2.35 9.50 1.33 0.00 
2 14.60 0.06 2.76 8.87 1.33 0.00 

1980.1 15.46 0.06 2.96 9.57 1.35 0.00 
2 15.45 0.06 2.95 9.42 1.35 0.00 

1981.1 15.07 0.03 2.83 8.90 1.38 0.02 
2 15.53 0.03 2.88 8.08 1.39 0.02 

1982.1 17.64 0.03 2.72 8.92 1.36 0.46 
2 20.74 0.02 2.84 9.50 1.66 1.13 

1983.1 21.94 0.05 3.00 10.87 1.63 1.30 
2 22.05 0.18 3.39 10.17 1.69 1.42 

1984. li 23.04 0.33 3.31 11.02 1.63 1.35 
2 22.34 0.42 3.44 10.21 1.49 1.32 
3 22.12 0.45 3.57 9.87 1.44 1.28 
4 N/A N/A N/A N/A M/A N/A 

Source: FHLBB Semianmal and Qmrterly Financial Statements, 1977-1984. 

Notes: aSee table 2, note d 
Participants. 

for a description of our set of Net Worth Certificate 

kkrived as 100 less the percentage of assets held as net mrtgage loam and 
contracts (table 12, colmm 3). 

Crncludes both securedand unsecured loans. 
dIncludes loans on deposits, house iqmmment loans, education loans, 
consumer auto loans, other closed-end consumer loam, credit card and other 
opm-end amsuner credit, ahd retail mobile hane loans. 

eIncludes cash and demak! depsits, U.S. government and agency securities, 
other investments, accrued interest receivable, less valuation allowances. 

fIncludes office buildings and land leasehold improvements; appraisal 
increment; furniture, fixtures, anA eguiptlent (net); less valuation 
allwauces. 

gGocdwil1 and other intangible assets. 

hData are available semiannually through 1983. 

iData are available quarterly in 1984. 
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Table 19 

Ncmortgage Assets of Eliqible Nonparticipants (1977-1984) 

Percentaqes of Total Assets 
Total mn- 
mMtgiige 

assetsa 
Carmercial 

loaIM& 
Cohsmer 

1oanSc 
Liquid 
assetsd 

Fixed 
assetse Goodwillf 

1977.29 14.61 0.09 2.19 9.01 1.46 0.01 

1978.1 14.11 0.08 2.07 8.86 1.42 0.01 
2 14.17 0.08 2.16 8.86 1.38 0.01 

1979.1 14.80 0.08 2.25 9.38 1.35 0.01 
2 14.12 0.11 2.63 8.23 1.36 0.01 

1980.1 14.75 0.11 2.79 8.64 1.40 0.03 
2 15.65 0.18 2.94 9.28 1.38 0.03 

1981.1 15.76 0.20 2.93 9.07 1.42 0.04 
2 16.85 0.17 3.07 9.01 1.43 0.41 

1982.1 20.24 0.10 2.% 10.17 1.38 2.10 
2 23.50 0.13 3.05 11.33 1.45 3.19 

1983.1 25.68 0.35 3.05 13.46 1.44 3.19 
2 25.91 0.53 3.40 12.91 1.42 3.40 

1984.1h 27.71 0.56 3.46 14.15 1.37 3.59 
2 28.12 0.72 3.60 14.03 1.34 3.44 
3 28.90 0.92 3.85 14.35 1.30 3.47 
4 N/A N/A N/A N/A N/A N/A 

Source: 
Notes: 

FHLFJ3 Semiannual and @mrterly Financial Statements, 1977-1984. 

aDerived as 100 less the percentage of assets held as net mrtgage loans and 
contracts (table 13, column 3). 

bIncludeskkh secured and unsecured loans. 
cIncludes loans on deposits, hcmse ' 
consumrautoloans,otherclosed-e 

vement loans, education loans 
?T consumer loans, credit cm-d a&other 

open-end cmsuner credit, and retail mobile hem loans. 
dIncludes cash and demand deposits, U.S. governmnt and agency securities, 
other investments, accrued mterest receivable, less valuation allowances. 

eIncludes office buildings and land leasehold inprovemzmts; appraisal 
increment; furniture, fixtures, an4 eguipent (net): less valuation 
allawances. 

fGoodwi.11 and other intangible assets. 
data are available semiannually through 1983. 
data are available quarterly in 1984. 
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Figure IO 

4.50 

4.00 

3.50 

3.00 

ASSET COMPOSITION 
COflflERCIAL PLUS CONSUMER LOANS AS A PERCENTAGE 

OF TOTAL ASSETS -- 

Source: Tables 17,18,19 

,, ,,. ,, ,I/, 8, mm,,, 



APPENDIX II 

Table 20 

APPENDIX II 

1977.2c 

1978.1 86.04 85.48 85.90 
2 85.85 84.99 85.81 

1979.1 85.29 85.22 85.16 
2 85.56 85.37 85.80 

1980.1 81.03 84.23 82.58 
2 79.97 83.46 82.02 

1981.1 78.99 82.97 80.78 
2 77.87 82.41 79.47 

1982.1 5.72 2.56 4.30 76.02 80.03 77.31 
2 6.82 3.22 5.18 72.11 77.00 73.58 

1983.1 7.33 4.00 5.57 69.22 74.65 70.57 
2 9.36 5.83 6.59 66.69 72.91 69.46 

1984.ld 16.49 12.38 12.77 58.65 65.26 61.00 
2 19.51 14.66 15.71 55.83 63.68 57.99 
3 21.92 17.22 18.17 53.24 61.27 54.72 
4 N/A &'A N/A N/A N/A N/A 

Holdings of Fixed and Adjustable Rate Mortgages ( 1977-1984)a 

Percentages of Total Assets 

Adjustable Rate Mortqates Fixed Rate Mortgages 
Parti- Nonparti- Parti- Nonparti- 

Allb cipants cipkts Allb 

86.02 

cipants 

85.33 

cipants 

85.79 

Source: FEILEB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aSee table 2, note d for a description of our set of Net Worth Certificate 
Participants. 

bAll FSLIC-Insured Institutions. 

%&a are available semiannually through 1983. 

data are available quarterly during 1984. 
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Table 21 

Sources of Funding: All ESLIC-Insured Institutions (1977-1984) 

Percentages of Total Assets 
Other 'Irota raegulatory 

ElOlTOWingS 
Other 

liabilitiesc liabilitiesd net worth Period 

1977.2f 86.88 

1978.1 85.79 
.2 84.54 

1979.1 
.2 

84.00 
82.89 

1980.1 83.11 
.2 82.60 

1981.1 81.54 
.2 80.11 

1982.1 79.80 
.2 80.15 

1983.1 82.35 
.2 81.93 

1984.19 

:f 
.4 

82.09 
80.86 
80.10 

WA 

Tatale 

100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 
100.00 
N/A 

4.49 1.72 1.29 94.38 5.62 

5.24 1.95 1.38 94.36 5.64 
6.36 1 2.08 1.37 94.34 5.66 

6.39 2.44 1.52 94.35 5.65 
7.23 2.64 1.53 94.30 5.70 

7.13 2.49 1.67 94.40 5.60 
7.71 2.79 1.54 94.64 5.36 

8.50 3.25 1.76 95.05 4.95 
9.76 4.06 1.72 95.65 3.35 

10.06 4.45 1.91 96.22 3.78 
9.30 4.95 1.91 96.31 3.69 

7.66 4.19 1.97 96.18 3.82 
7.03 5.05 1.97 95.98 4.02 

6.54 5.50 1.87 96.01 4.00 
7.00 6.20 2.00 96.06 3.94 
7.49 6.56 2.00 96.14 3.86 
WA N/A N/A N/A N/A 

Source: FHLBB Semiannual and Cuarterly Financial Statements, 1977-1984. 

Notes: aDeposits include all transaction, savings, and time deposits. 

bInchdes cammzrcial bank loans, repurchase agreements, cmsmer retail repurchase 
agreements, overdrafts in demand deposits, mmercial paper issued, subordinated 
debentures not qualifying for net worth, mortgage-backed bond issued, and other 
txxrcwings. 

cLncludes accrued interest payable; interest accrued or declared on deposits: 
dividends payable on permanent, reserve, or guaranty stwk; accrued taxes; accounts 
payable: advance payments by borrowers for taxes and insurance: financial options 
fees received; other liabilities: deferred net gains (losses) on futures/options 
hedging liabilities: deferred federal and other incune taxes. 

'%'he sum of deposits, FWLB advances, other borrcwed nmey and other liabilities. 

?lbtal may notsumto 100.00 because of rounding. 

fData are available semiannually through 1983. 

SData are available quarterly in 1984. 

59 



APPENDIX III APPENDIX III 

Table 22 

Sources of Funding: Net Worth Certificate Participants (1977-1984)a 

Percentages of Total Assets 

Deposit& Borrowings 
Other 

Other lbtal Regulatory 
liabilitiesd liabilitiese net worth Totalf 

87.87 

advances 

3.97 

borrovJed 
moneyc 

1.88 1.37 95.10 4.89 99.99 

87.07 4.83 2.02 
85.77 5.46 2.57 

1.20 
1.30 

95.11 
95.10 

4.40 
4.91 

100.01 
100.01 

86.07 5.25 2.51 1.26 95.09 4.92 100.01 
83.83 7.41 2.43 1.41 95.08 4.92 100.00 

84.57 6.61 2.76 1.37 95.31 4.69 100.00 
84.20 7.37 2.59 1.45 95.61 4.39 100.00 

84.13 8.13 2.65 1.37 96.28 3.72 100.00 
83.60 9.10 2.82 1.53 97.06 2.94 100.00 

84.41 9.38 2.47 1.67 97.93 2.07 100.00 
86.15 8.72 2.10 1.39 98.37 1.63 100.00 

88.52 6.92 1.58 1.41 98.43 1.57 100.00 
87.32 6.38 3.25 1.47 98.42 1.58 100.00 

86.79 6.40 3.89 1.49 98.50 1.50 100.00 
85.76 7.47 3.74 1.5% 98.54 1.46 100.00 
84.75 7.95 4.29 1.64 98.63 1.37 100.00 
N/A WA &"A N/A N/A N/A WA 

Period 

1977.29 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984.lh 
2 
3 
4 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aSee table 2, note b for a description of our set of Net Worth Certificate 
Participants. 

beposits include all transaction, savings and time deposits. 

CIncludes ccmmrcial bank loans, repurchase agreements , consumer retail repurchase 
agreements, overdrafts in demand deposits , ammercial paper issued, subordinated 
debentures not qualifying for net worth, mortgage-backed bond issued, and other 
borrowings. 

dIncludes accrued interest payable, interest accrued or declared on deposits, 
dividends payable on permanent, reserve or guaranty stock, accrued taxes, accounts 
payable, advance payments by borrowers for taxes and insurance, financial options 
fees received, other liabilities, deferred net gains (losses) cm futures/options 
hedging liabilities, deferred federal and other income taxes. 

?t'he sum of deposits, FBLB advances, other brrowed mney and other liabilities. 

fTota1 my not sum to 100.00 because of rounding. 

gOata are available semiannually through 1983. 

data are available quarterly in 1984. 
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Table 23 

Sources of Funding: Eligible Nonparticipants (1977-1984) 

Percentages of Total Assets 

Depositsa Borrowings 
Other Total Regulatory 

liabilitiesc liabilitiesd net worth Totale 

100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 

100.00 
100.00 
100.00 

N/A 

Period 

advances 

Other 
borrowed 
mcmeyb 

1977.2f 87.74 4.46 1.64 1.31 95.14 4.86 

1978.1 86.56 5.17 2.02 1.41 95.16 4.84 
2 84.92 6.74 2.17 1.34 95.17 4.83 

1979.1 84.59 6.77 2.29 1.56 95.21 4.79 
2 83.38 7.74 2.53 1.51 95.17 4.83 

1980.1 83.72 7.56 2.37 1.71 95.35 4.65 
2 82.42 8.38 3.38 1.50 95.67 4.33 

1981.1 80.76 9.43 4.21 1.74 96.14 3.86 
2 79.28 10.68 5.12 1.74 96.82 3.18 

1982.1 78.32 11.25 6.17 1.84 97.59 2.41 
2 79.40 10.80 5.87 1.74 97.81 2.19 

1983.1 81.32 9.54 4.87 1.86 97.58 2.42 
2 80.68 8.99 5.84 1.76 97.28 2.72 

1984.19 

i 
4 

80.33 8.48 6.66 1.80 97.26 2.74 
78.14 8.80 8.32 2.06 97.31 2.69 
77.80 9.27 8.26 2.00 97.32 2.68 
N/A N/A N/A N/A WA N/A 

Source: FHtBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aDeposits include all transaction, savings and time deposits. 
bIncludes ammercial bank loans, rpchase agreements, clonsqer retail reyhase 
agreements, overdrafts,in demand eposits, canmercial paper lsgued, subor inated 
~~Ie~~ not qualifying for net worth, mortgage-backed bond issued, and other 

. 

dThe sum of deposits, FHIB advances, other borrowed rrpney, and other liabilities. 
e'IWal many not sum to 100.00 because of rounding. 
fData are available semiannually through 1983. 

9Data are available quarterly in 1984. 
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Table 24 

Deposit Ccmposition for All FSLIC- 
Insured Institutions (1977-1984) 

PercentagesofTotalAssets 
Small Necmtiable Time Transaction Passhcok Brokered 

-CDsb deposit& accountsa MmA'se savings deposits depositsa Period 

1977.2f 78.70 8.t8 53.86 0.05 0 33.00 0.10 

1978.1 N/A N/A 54.63 0.06 0 31.11 0.11 
2 75.84 8.69 57.23 0.06 0 27.24 0.12 

1979.1 N/A N/A 59.41 0.07 0 24.53 0.23 
2 72.57 10.32 61.64 0.08 0 21.17 0.31 

1980.1 N/A N/A 64.05 0.11 0 18.95 0.38 
2 75.89 6.71 64.90 0.20 0 17.50 0.64 

1981.1 N/A N/A 64.88 0.96 0 15.70 0.49 
2 80.11 7.54 64.56 1.26 0 14.29 0.51 

1982.1 WA N/A 64.78 1.47 0 13.56 0.70 
2 71.63 8.52 62.08 2.15 0 15.979 1.19 

1983.1 N/A N/A 54.70 2.65 12.52 12.49 2.10 
2 71.09 10.85 57.01 2.80 12.76 9.29 3.53 

1984.lh 71.00 11.10 57.60 2.95 13.36 8.16 4.08 
2 69.21 11.65 58.18 2.98 12.21 7.48 4.46 
3 68.42 11.68 59.42 2.88 10.95 6.85 4.60 
4 N/A N/A N/A N/A N/A N/A WA 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aSma deposits are &posits with balances less than SlOO,OOO. 

bNegotiable CDs are large negotiable deposits with balances over $100,000. 

0ri.m deposits are deposits having a fixed maturity. 

dIncludes negotiable order of withdrawal (Now) accounts, Super Nc)w accomts, and 
demand deposits. 

%ey Market Deposit Acmunts (MIX&) were authorized under the Garn-St Germain 
Act. 

fData are available semianmmlly through 1983. 

%?he Ward trend of passbook savings is reversed here and in the subseguent two 
tables because MDAs were first issued in De&r 14, 1982 and are included, for 
this period only, as part of Passbook Savings. The Federal Reserve Statistical 
Release, H.6, shcm that WJXs totaled $16.8 billion or 2.45 percent of assets on 
Dacmber 31, 1982, only 2 weeks later. 

data are available quarterly during 1984. 
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Table 25 

Deposit Canposition for Net Worth Participants (1977-1984)a 

Small 
Percentages of Total Assetsb 

Nemtiable Time Transaction_ Passbook Brokered 
deposit& ‘CD4 depositse accountsf IWXsg savinqs deposits Period 

1977.2h 81.80 6.08 49.34 0.19 0.0 38.35 0.03 

1978.1 N/A N/A 50.76 0.20 0.0 36.17 0.02 
2 78.91 6.86 54.14 0.23 0.0 31.41 0.02 

1979.1 N/A N/A: 57.21 0.33 0.0 28.53 0.02 
2 76.63 7.20 58.88 0.43 0.0 24.52 0.04 

1980.1 WA N/A 61.95 0.52 0.0 22.10 0.04 
2 79.52 4.69 63.28 0.62 0.0 20.30 2.85 

1981.1 %‘A N/A 64.32 1.13 0.0 18.68 0.41 
2 83.60 4.15 64.84 1.43 0.0 17.33 0.26 

1982.1 N/A N/A 65.79 1.60 0.0 17.02 0.31 
2 82.34 3.81 64.17 2.27 0.0 19.71 0.39 

1983.1 N/A N/A 56.33 2.72 14.04 15.44 0.62 
2 83.11 4.21 57.79 2.58 14.00 12.86 0.98 

1984.1i 81.79 5.00 57.84 2.76 14.07 12.10 1.27 
2 81.46 4.30 57.76 2.95 13.32 11.74 0.86 
3 80.18 4.57 58.89 2.86 12.10 10.89 0.90 
4 N/A N/A N/A N/A %'A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aSee table 2, note d for a description of our set of Net Worth Certificate 
Participants. 

l?IYhe data on the ccanponents of liabilities sametimes vary widely frcnn quarter to 
quarter, especially for groups smaller than all institutions. Thus, attention 
should be focused on the general trend of the liability categories rather than on 
the values in particular time periods. 

%mall deposits are deposits with balances less than $100,000. 

dNegotiable CDs are large negotiable deposits with balances over $100,000. 

eTi.me deposits are deposits having a fixed maturity. 

fIncludes negotiable order of withdrawal (Now) accounts, Super New accounts, and 
demand deposits. 

%ey Market Deposit Accounts (MMDAs) were authorized under the Garn-St Gemin 
Act. 

&ta are available semiannually through 1983. 

iData are available quarterly during 1984. 
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Table 26 

Deposit Camposition for Eligible Nonparticipants ( 1977-1984)a 

small 
depositsb 

Percentages of Total Assets 
Negotiable 

CDSC de%& 
Transaction 

accountse MMBAsf 
Passbook Brokered 
savings deposits Period 

1977.29 79.35 8.36 54.12 0.04 0.0 33.58 0.06 

1978.1 N/A N/A. 54.75 0.05 0.0 31.76 0.06 
2 76.14 8.78 57.38 0.05 0.0 27.49 0.06 

1979.1 WA N/A 59.79 0.06 0.0 24.74 0.31 
2 73.46 9.92 62.05 0.07 0.0 21.25 0.37 

1980.1 N/A N/A 64.66 0.09 0.0 18.96 0.24 
2 75.31 7.10 64.77 0.19 0.0 17.45 0.09 

1981.1 N/A &‘A 64.20 1.01 0.0 15.55 0.10 
2 79.28 6.90 63.91 1.29 0.0 14.08 0.19 

1982.1 WA N/A 63.36 1.50 0.0 13.47 0.31 
2 72.29 7.11 61.57 2.01 0.0 15.83 0.91 

1983.1 N/A N/A 53.86 2.70 12.88 11.88 1.27 
2 72.28 8.41 56.00 2.89 12.37 9.42 2.27 

1984.1h 70.78 9.55 56.12 2.99 13.11 8.12 2.87 
2 68.77 9.36 55.68 3.06 11.86 7.50 3.01 
3 67.91 9.88 57.38 2.78 10.80 6.85 3.14 
4 WA N/A WA N/A %'A N/A N/A 

Source: MLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aThe data on the components of liabilities sometimes vary widely from quarter to 
quarter, especially for groups smaller than all institutions. Thus, attention 
should be focused on the general trend of the liability categories rather than on 
the values in particular time periods. 

bgnall deposits are deposits with balances less than $100,000. 

'%agotiable CDs are large negotiable deposits with balances over $100,000. 

dTime deposits are deposits having a fixed maturity. 

eIncludes negotiable order of withdrawal (NOW) accounts, Super Now accounts, and 
demand deposits. 

fMoney Market Deposit Accounts (MMDAs) were authorized under the Sam-St Germain 
Pet. 

gData are available semiannually through 1983. 

hData are available quarterly during 1984. 

67 



Figure 15 

00 

70 

65 

60 

DEPCIS~T BREAKDOWN 
SMALL DEPOSITS 

PERCENTAGES OF TOTAL ASSETS 

*Note: Small deposits were 
reported to the FHLBB 
only on the December 
Financial Statement 
through 1983 and quarterly 
in 1984. The points on 
this graph are the December 
figures except for 1984 
which is the September L.P 

ALL 

&v--e-- 

ENP . _ _ _ - _ - _ _ 

77 70 79 80 81 82 83 
1077 TO 1084 ANNUAL * 

Source: Tables 24,25,26 

figure. 



Figure 16 

x 

DEPOSIT BREAKDOWN 
PASSBOOK SAVINGS AS A 

PERCENTAGE OF TOTAL ASSETS 

ALL 

Ep-a--- 

E)p . - - - - - - - - 

‘-A 
‘\ 

\ 

"2 12 12 io *4iII $EI~~ANN~ 2 2 12 1 
77.2 

Source : Tables 24,25,26 



f: 

f: 
E 

r: 
0 

E 
P 
0 
S 
I 
T 
S 

x 

5.00 

4.50 

4.00 

3.50 

3.00 

2.50 

2.00 

I .50 

I .00 

0.50 

DEPOSIT f3REAKDOUN 
BROKERED DEPOSITS 

PERCENTAGES OF TOTAL ASSETS 

ALL 

EF ----- 

77.2 TO 84.1 SEMIANNUAL 

Source: Tables 24,25,26 

NO’L’B : ‘1’11~~ peak in 1980:2 for 
Net Worth Certificate 
participants is due 
to wry large, short- 
Lttrlll incrc~ases ill 
tloldings uf brokered % 
tlt~pos i 1 s by on 1 y ;: 
tllree .itrstitut ims. 5 

E 



APPENDIX IV 

NET WORTH 

APPENDIX IV 



APPENDIX IV APPENDIX IV 

Table 27 

Net Worth: All FSLIC-Insured Institutions (1977-1984) 

RAPa 

Percentaqes of Total Assets 

GAAPb TAP= 

1977.2d 5.62 5.70 5.68 

1978.1 5.64 5.73 5.71 
2 5.66 5.77 5.74 

1979.1 5.65 5.75 5.72 
2 5.70 5.80 5.78 

1980.1 5.60 5.70 5.68 
2 5.36 5.47 5.43 

1981.1 4.95 5.06 5.02 
2 4.35 4.34 3.97 

1982.1 3.78 3.59 2.38 
2 3.69 3.18 0.76 

1983.1 3.82 3.17 0.74 
2 4.02 3.33 0.66 

1984.1e 4.00 3.20 0.61 
2 3.94 3.07 0.59 
3 3.86 2.94 0.47 
4 N/A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aRAP is regulatory net worth, which is the sum of 
preferred stock: permanent, reserve, or guaranty stock 
paid-in surplus: qualifying mutual capital 
certificates; qualifying subordinated debentures;* 
appraised equity capital;* net worth certificates;* 
accrued net worth certificates:* income capital 
certificates; reserves; undivided profits (retained 
earnings); and net undistributed income. 

bGAAP is net worth as defined under GAAP. It excludes 
the starred components of regulatory net worth. 
Deferred net losses (gains) on loans and other assets 
sold are also excluded from assets. 

CTAP is tangible net worth which is GAAP net worth less 
goodwill and other intangible assets. 

dData are available semiannually through 1983. 

eData are available quarterly during 1984. 
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Table 28 

Net Worth: Participants in the Net 
Worth Certificate Program (1977-1984)a 

1977.2e 

Percentages of Total Assets 

RAPb GAAPC TAPd 

4.90 4.91 4.91 

1978.1 4.89 4.90 4.90 
2 4.90 4.91 4.91 

1979.1 4.91 4.92 4.92 
2 4.92 4.94 4.94 

1980.1 4.69 4.70 4.70 
2 4.39 4.41 4.41 

1981.1 3.72 3.75 3.73 
2 2.94 2.08 2.06 

1982.1 2.07 0.43 -0.03 
2 1.63 -1.25 -2.39 

1983.1 1.57 -1.73 -3.03 
2 1.58 -2.21 -3.63 

1984.1f 1.50 -2.45 -3.81 
2 1.46 -2.67 -4.00 
3 1.37 -2.80 -4.08 
4 WA N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aSee table 2, note b for a description of our set of Net 
Worth Certificate Participants. 

bRAP is regulatory net worth, which is the sum of 
preferred stock: permanent, reserve, or guaranty stock 
paid-in surplus: qualifying mutual capital 
certificates:* qualifying subordinated debentures:* 
appraised equity capital:* net worth certificates:* 
accrued net worth certificates;* income capital 
certificates; reserves; undivided profits (retained 
earnings): and net undistributed income. 

CGAAP is net worth as defined under GAAP. It excludes 
the starred components of regulatory net worth. 
Deferred net losses (gains) on loans and other assets 
sold are also excluded from assets. 

dTAP is tangible net worth which is GAAP net worth less 
goodwill and other intangible assets. 

eReports of Condition were issued semiannually through 
1983. 

fReports of Condition are issued quarterly during 1984. 
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Table 29 

Net Worth: Eligible Nonparticipants (1977-1984) 

1977.2d 

Percentages of Total Assets 

RAPa GAAPb TAPC 

4.86 4.91 4.90 

1978.1 4.84 4.93 4.92 
2 4.83 4.93 4.92 

1979.1 4.79 4.87 4.86 
2 4.83 4.91 4.90 

1980.1 4.65 4.73 4.69 
2 4.33 4.40 4.37 

1981.1 3.86 3.94 3.89 
2 3.18 3.08 2.67 

1982.1 2.41 1.94 -0.16 
2 2.19 1.41 -1.78 

1983.1 2.42 1.41 -1.78 
2 2.72 1.68 -1.72 

1984.1e 2.74 1.54 -2.04 
2 2.69 1.43 -2.01 
3 2.68 1.40 -2.06 

Source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984. 

Notes: aRAP is regulatory net worth, which is the sum of 
preferred stock; permanent, reserve, or guaranty stock 
paid-in surplus; qualifying mutual capital 
certificates*: qualifying subordinated debentures:* 
appraised equity capital:* net worth certificates:* 
accrued net worth certificates;* income capital 
certificates: reserves: undivided profits (retained 
earnings); and net undistributed income. 

bGAAP is net worth as defined under GAAP. It excludes 
the starred components of regulatory net worth. 
Deferred net losses (gains) on loans and other assets 
sold are also excluded from assets. 

cTAP is tangible net worth which is GAAP net worth less 
goodwill and other intangible assets. 

dReports of Condition were issued semiannually through 
1983. 

eReports of Condition are issued quarterly during 1984. 
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Table 30 

Net Worth Canparisons (1977-1984)a 

Period Industry participants nonparticipants Industry participants nonparticipants 

1977.d -0.08 -0.01 -0.05 -0.06 -0.01 -0.04 

1978.1 -0.09 -0.01 -0.09 -0.07 -0.01 -0.08 
2 -0.11 -0.01 -0.10 -0.08 yo. 01 -0.09 

1979.1 
2 

-0.10 -0.01 -0.09 -0.07 -0.01 -0.07 
-0.10 -0.02 -0.08 -0.08 -0.02 -0.07 

1980.1 -0.10 -0.01 -0.08 -0.08 -0.01 -0.04 
2 -0.11 -0.02 -0.07 -0.07 -0.02 -0.04 

2 
1981.1 

2 
-0.11 -0.03 -0.08 -0.07 -0.01 -0.03 
-0.01 0.86 0.08 -0.38 0.88 0.51 

1982.1 0.19 1.64 0.47 1.40 2.10 2.57 
2 0.51 2.88 0.78 2.93 4.02 3.97 

1983.1 0.65 3.30 1.01 3.08 4.06 4.20 
2 0.69 3.31 1.04 3.36 5.21 4.44 

1984.1e 
2 
3 
4 

sour=: 

Notes: 

0.80 3.95 1.20 3.39 5.31 4.78 
0.87 4.13 1.26 3.35 5.46 4.70 
0.92 4.17 1.28 3.39 5.45 4.74 

N/A N/A N/A N/A N/A N/A 

FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

%ee table 2, note b for a description of our set of Net Worth Certificate Participants. 
bAP net worth excludes gualifyi 

raised equity capital net wDr %-I 
mutual capital certificates, qualifyi 

a 
R of which are include4 in PAP. 

certificates, accrued net worth certi T 
subordinated debentures, 

icates and deferred JOSSES, 
a 

Percentages of Total Assets 
Divergence: 

(RAP - GmP)b 
Divergence: 

(RAP - TAP)C 
NW eligible NK eligible 

?&ngible net wrth excludes goodwill and other intangible assets from GAAP net worth. 
dData are available semiannually through 1983. 

eData are available quarterly during 1984. 



Table 31 

Mutual 

Net Worth Assistance Canponents of Regulatory 
Net Wxth for All FSLIC-Insured Institutions (1977-1984) 

Percentages of RAP 
Qualifying Appraised Accrued Incane 

capital subordinated equity Net wxth net 5lmrth capital Deferred 
certificates debentures capital certificates certificates certificates loSSeSa 

E 
Goodwillb 2 

1977.F 0.00 0.00 0.00 0.00 0.00 0.00 -1.34 0.40 

1978.1 0.00 0.00 0.00 0.00 0.00 0.00 -1.65 0.37 
2 0.00 0.00 0.00 0.00 0.00 0.00 -1.93 0.43 

1979.1 
2 

0.00 0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 0.00 

0.00 
0.00 

-1.75 
-1.64 

0.41 
0.40 

1980.1 0.00 0.00 0.00 0.00 0.00 0.00 -1.76 0.49 
2 0.00 0.00 0.00 0.00 0.00 0.00 -1.95 0.60 

z 1981.1 0.00 0.00 0.00 0.00 0.00 0.00 -2.18 
2 0.14 0.00 0.00 0.00 0.00 0.00 0.03 

1982.1 1.11 0.00 0.00 0.00 0.00 0.00 3.91 
2 0.24 0.89 2.66 0.20 0.00 1.60 9.92 

1983.1 0.04 0.95 3.25 0.42 0.00 1.54 12.30 
2 0.06 1.02 3.78 0.70 0.00 2.24 11.65 

1984.1d 0.04 1.42 3.62 0.37 0.09 1.91 14.41 
2 0.22 1.81 3.79 0.40 0.08 1.85 15.69 
3 0.19 2.49 3.74 0.43 0.07 1.99 16.75 
4 N/A N/A N/A N/A N/A N/A N/A 

0.91 
8.51 

31.91 
65.39 

63.62 
66.48 

64.82 
63.02 
64.11 
N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aDeferred net losses (gains) on loans and other assets sold. 

koodwill and other intangible assets. 

%ata are available semiannually through 1983. 

dData are available quarterly during 1984. 
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Table 32 

Mutual 

Net Worth Assistance Canponents of Regulatory 
Net worth for Net Worth Certificate Participants (1977-1984)a 

Percentages of RAP 
Qualifying Appraised Accrued Income 

capital subordinated 
certificates debentures 

esuity 
capital 

Net worth 
certificates 

net worth 
certificates 

capital 
certificates 

Deferred 
lossesb 

w 

Goodwillc 

1977-g 0.00 0.00 0.00 0.00 0.00 0.00 -0.13 0.03 

1978.1 0.00 0.00 0.00 0.00 0.00 0.00 -0.23 0.03 
2 0.00 0.00 0.00 0.00 0.00 0.00 -0.29 0.02 

1979.1 
2 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

-0.31 
-0.41 

0.02 
0.02 

1980.1 
2 

i% 1981.1 
.a 2 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

-0.40 
-0.57 

0.02 
0.10 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

-0.66 
29.40 

0.44 
0.55 

1982.1 0.00 0.00 0.00 0.00 0.00 0.00 79.07 22.29 
2 0.00 2.10 20.41 1.23 0.00 0.00 153.06 69.30 

1983.1 0.00 0.47 24.51 16.91 0.00 0.00 168.44 82.80 
2 0.00 1.33 29.83 33.63 0.00 0.00 175.60 90.00 

1984.1e 0.00 1.34 29.95 32.93 12.64 0.00 126.62 
2 0.00 1.35 29.78 38.71 10.37 0.00 203.24 
3 0.00 1.40 30.74 47.25 9.87 0.00 214.32 
4 N/A N/A N/A N/A N/A N/A N/A 

90.19 
90.55 
93.32 
WA 

Ei 
Source: FHLXB Semiannual and (Xlarterly Financial Statements, 1977-1984. 2 

Notes: as, table 2, note b for a description of our set of Ret worth Certificate Participants. ii 

bI)eferred net losses (gains) on loans and other assets sold. 2 

CGoodwill and other intangible assets. 
dbata are available semiannually through 1983. 

ebata are available quarterly during 1984. 

-----_ -- ----- _--- -- ---- . ------ _ --- ---_- ---- I _~~__ -~- _ 



Table 33 

Mutual 

Net Worth Assistance Canponents of Regulatory 
Net Worth for Eligible Nonparticipants (1977-1984) 

Percentages of PAP 
Qualifving Appraised 

capital subordinated 
certificates debentures 

e&ity 
capital 

ACCrUed Incom 2 
Net worth net worth capital 

cektificates 
Deferred 

certificatesa certificates lossesb GcW!willC 2 

0.00 0.00 1977-g 0.00 0.00 0.00 0.00 -1.12 0.26 

1978.1 0.00 0.00 0.00 0.00 0.00 0.00 -1.75 0.23 
2 0.00 0.00 0.00 0.00 0.00 0.00 -2.05 0.19 

1979.1 
2 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

OIOO 
0.00 

-1.71 
-1.50 

0.17 
0.15 

1980.1 0.00 0.00 0.00 0.00 0.00 0.00 -1.56 0.73 
2 0.00 0.00 0.00 0.00 0.00 0.00 -1.76 0.76 

03 
1981.1 

2 
0.00 0.00 0.00 0.00 0.00 0.00 -1.87 1.01 
0.80 0.00 0.00 0.00 0.00 0.00 2.37 13.02 

1982.1 5.14 0.00 0.00 0.00 0.00 0.00 14.43 87.04 
2 0.00 0.89 5.25 1.02 0.00 6.48 25.80 145.19 

1983.1 0.00 0.88 7.32 0.93 0.00 5.45 32.46 132.05 
2 0.00 1.72 7.73 0.84 0.00 4.95 28.07 124.86 

1984.1e 0.04 2.26 7.15 0.81 0.06 4.73 33.19 
2 0.00 2.34 7.46 0.81 0.06 4.72 36.09 
3 0.00 3.33 6.92 0.80 0.06 5.22 36.43 
4 N/A WA N/A N/A N/A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

130.83 
128.18 
129.54 g 

N/A g 

5 
z 

Notes ;: aSane institutions in our set of *eligible nonparticipants have net Frth certificates. The Bank Board 
K" 

vided us with a list of partlclpants.from wh1ch.c Z 
ted to i 

ticipating mstitutmns were excluded. They 
~ti~lnc&attel# 

as of 1 ?? 
rove their list of participan s. Y- ided to us 

in net worth oart~ficates. 
/31/84, 

However the most recent list pr 
did not show at least two institufions that had a total of "$ 37.5 million 

bDeferred net losses gains on loans and other assets sold. 
%oodwill and other intangible assets. 
dData are available semiannually through 1983. 
e&&a are available quarterly during 1984. 
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APPENDIX V APPENDIX V 

INCOME AND AVERAGE RATES OF RETURN EARNED 



Table 34 
Incune of FSLIC-Insured Institutions (i977-i994)= 

All FSLIC-insured 
Percentages of Total Incane 

IWXJ eligible 
NW participants institutions 

Z'S 
Mnoperatinq . inmnec 

nonparticipants 
Tn=? bkmmeratit-ig . Inclrmec ofen . Nonoperating 

incane~ 

99.@ 1.0 1??7.$ 98.9 1.1 99.2 

99.5 
99.3 

99.3 
99.1 

11.8 

0.5 
0.7 

0.7 
0.9 

197P.l 99.2 0.8 99.6 0.4 
2 99.1 0.9 99.3 0.7 

1979.1 99.1 0.9 519.4 P.6 
2 98.9 1.1 93.3 0.7 

19PO.l 98.5 l.S 98.6 1.4 98.4 1.6 
2 9P.6 1.4 98.6 1.4 98.3 1.7 

19Al.l 
2 

98.5 
97.4 

1.5 
2.6 

98.5 
97.7 

1.5 
2.3 

9R.3 
98.0 

1.8 
2.0 

E 1982.1 97.1 2.9 96.7 1.3 97.6 2.4 
2 92.0 8.0 94.4 5.6 91.6 8.4 

1983.1 94.0 6.0 94.1 5.9 91.7 a.3 
2 96.1 3.9 96.2 3.A 95.8 4.2 

1984.le 96.7 3.3 97.8 2.2 
2 97.2 2.8 9A.l 1.9 

95.6 
96.5 
Q6.1 
N/A 

4.4 
3.5 

&z 

Source: E'HIBB Semiannual and Ouarterly Financial Statements, 1977-1984. 
Notes: 
%ee table 2, note b for a description of our set of Net Wxth Certificate Participants. 
*rating income is the sum of interest on mortgage loans and contracts; interest..on rrmtgage-backed 
pass-through securities; discounts on mxtgage loans: 
interest and dividends on investments and deposits; 

interest on cumercial loans, consumer loans, 
inccm frcxn financing leases; mortgage loan fees; 

loan servicinq fees: other loan fees; fees and service charges on transaction accounts; amortized 
deferred gains on futures and options hedging assets and hedginq liabilities: net income from office 
building opxations, real estate held for investment, repossessed real estate ooerations, service 
coqxxations and subsidiaries; leasing operations: and all other operating in-. 

Wonoperatina inrorw is the sum of profits from the sale of foreclosed real estate, other repossessed 
property, other real estate held, investment securities, loans, and other assets; amrtized deferred 
gains on loans sold, and other assets sold; and other nonoperatinq inccmw. 

dr%ta are available semiannually through 19R3. 
er>ata are available ouarterly during 1984. 



Period 

1977.2C 

197R.l 
2 

1979.1 
2 

1980.1 
2 

g 
I :i 5:. 1981.1 

2 

1982.1 
2 

1983.1 
2 

1984.18 
2 
3 
4 

Source: 

Table 35 

Canposition of Operating Incane for All FSLIC-Insured Institutions f 1977-1984ja 

Percentaues of Total Incune Derived fran P 
Interest on 

Bxtww- 
Mortgage backed Ccmmrcial Consumr 

loans securities 1OanS loans Investments 

79.99 2.60 fl.06 3.07 6.77 

80.67 2.71 0. OP 2.07 7.00 
79.41 2.80 0.11 2.19 7.86 

78.81 2.93 0.17 2.28 9.03 
77.50 3.00 0.22 2.55 9.08 

76.70 3.20 0.27 2.98 10.04 
75.70 3.72 0.31 2.90 9.64 

74.32 4.04 0.10 3.26 11.35 
72.71 4.35 0.08 3.44 11.38 

70.84 5.45 0.09 3.34 11.34 
63.79 6.75 0.10 3.18 10.27 

62.39 8. NJ 0.m 3.23 10.46 
61.28 10.12 0.38 3.40 11.16 

61.61 10.72 (1.54 3.52 11.36 
59.85 11.06 0.72 3.54 11.72 
60.10 11.30 0.93 3.74 11.69 
N/A N/A N/A WA N/A 

FHLBB Semiannual and marterly Financial Statements, 1977-1984. 

Feeson 

Assets Liabilities 

5.65 N/A 

5.15 N/A 
4.88 N/A 

4.34 N/A 
4.35 N/A 

3.19 N/A 
4.38 N/A 

3. Fin 0.07 
3.04 0.14 

3.03 0.18 
3.36 0.23 

4.62 0.28 
5.26 0.33 

4.83 0.38 
5.24 0.40 
4.69 0.42 
N/F N/A 

ti 
Inmnefrcm z 

3 
Direct E 

investmentsb C 

0.48 

0.41) 
0.50 

0.46 
0.58 

0.51 
0.62 

0.72 
0.68 

0.63 
0.48 

0.84 
1.01 

1.00 
1.29 
1.31 
N/A 

Notes: %~IIJ of itfsns on this pme.will not equal operating in- as,a percentaqe of total incow in table 34 g 
F 

e&ma pge due to sterns cmtted from this page which mdlvldually qenerate a very small share u 
of tota in-. See table 34, footnote b. 5t 

kncludes income from buildinq operations , real estate held for investmnt, real estate operations, service c 
corporations and subsidiaries, and leasing operations. 

%ata are available semiannua3.ly throwh 1983. 

%ata are available cmarterly durim 1984. 

.-. 



Table 36 

Period 

19773 

1978.1 
2 

1979.1 
2 

1980.1 
2 

0) 1981.1 
-l 2 

1982.1 
2 

1983.1 
2 

1984.1e 
2 
3 
4 

Source: 

Ccnrpositia of Operating Incane for Net Worth Certificate Participants (1977-1984)a,b 

Percentages of Total Incuw Derived fran 

Interest on 
~rtgage 

Mxtgage backed Cufmrcial Consumer 
1oanS securities 1oanS loans Investments 

78.49 4.73 0.03 2.10 7.69 

78.64 5.45 0.04 2.25 8.07 
76.88 6.09 0.05 2.24 8.53 

75.34 7.09 0.06 2.48 9.38 
74.44 7.57 0.06 2.71 9.14 

72.18 7.84 0.08 3.44 10.06 
71.88 8.20 0.06 3.21 9.79 

71.38 8.40 0.04 3.76 10.69 
71.01 8.64 0.04 4.02 9.67 

69.55 9.11 0.04 3.58 9.86 
66.45 9.64 0.03 3.48 8.90 

65.35 10.14 0.06 3.42 8.95 
62.96 11.83 0.19 3.79 9.25 

64.52 12.23 0.29 4.07 9.28 
62.79 13.37 0.33 4.12 9.35 
64.79 11.95 0.63 4.20 9.08 

N/A N/A N/A N/A N/A 

FKLBB Semiannual and Quarterly Financial Peports, 1977-1984. 

Feeson 

Assets Liabilities 

4.05 N/A 

3.65 N/A 
3.39 Nb 

3.07 N/A 
2.80 N/A 

2.16 N/A 
3.34 N/A 

2.46 0.06 
1.94 0.12 

2.03 0.19 
2.13 0.25 

3.34 0.28 
5.17 0.32 

4.43 0.37 
5.57 0.43 
4.95 0.41 
N/A N/A 

Notes: a&e table 2, note b for a description of our set of net worth certificate participants. 

be table 35, note a. 

Fd 
Incxxnefran $ 

u 
Direct w 

investmentsCc 

0.30 

0.14 
0.44 

0.52 
0.51 

0.77 
0.44 

0.37 
0.53 

0.33 
0.34 

0.17 
0.11 

0.11 
0.44 
0.42 
N/A % 

2 
5 
G 
4 

cIncludes incms fmn building operations, real estate held for investment, real estate operations, service 
corporations and subsidiaries, and leasing operations. 

dData are available semiannually through 1983. 

eData are available quarterly during 1984. 



Table 37 

-sition of *rating Inome for Eligible Nonparticipants (1977-19841a 

Percentage of Total Inccme Derived fran 

Interest on 
Mortgage- 

Feeson Inmne from z 
x" 

consumer 
loans 

Direct 4 
investmentsb 

Mortgage backed Commercial 
loans securities loans Investments Period Assets Liabilities 

1977.2c 79.86 3.15 0.08 1.99 7.02 5.39 N/A 0.45 

1978.1 80.49 3.31 0.08 2.04 7.19 5.02 N/A 0.31 
2 79.13 3.38 0.08 2.18 7.99 4.92 N/A 0.36 

1979.1 78.26 3.55 0.09 2.36 9.30 4.33 N/A 0.34 
2 77.26 3.61 0.12 2.60 9.09 4.48 WA 0.40 

1980.1 76.10 3.92 0.13 3.08 9.91 3.43 N/A 0.32 
2 74.63 4.84 0.19 3.00 9.52 4.39 N/A 0.48 

z?3 1981.1 
e-7 2 

73.04 5.41 0.21 3.39 10.87 3.56 0.08 0.62 
71.45 5.98 0.14 3.71 11.36 2.90 0.15 0.72 

1982.1 69.03 7.75 0.12 3.68 10.93 2.77 0.17 0.66 
2 61.26 8.88 0.14 3.44 9.98 2.85 0.22 0.57 

1983.1 58.43 11.43 0.29 3.33 10.08 3.78 0.27 0.70 
2 57.95 12.94 0.47 3.60 10.99 4.85 0.33 1.18 

1984.1d 57.57 13.38 0.53 3.94 11.39 4.33 0.38 1.00 
2 55.46 13.68 0.73 4.00 12.78 4.71 0.39 1.24 
3 54.78 13.90 0.90 4.26 13.30 4.23 0.40 0.98 
4 N/A N/A WA N/A N/A N/A WA %'A 

Source: E'HLBB Semiannual and Quarterly Financial Reports, 1977-1984. 

aSee table 35, note a. 

: 
bIncludes incme from building operations , real estate held for investment, real estate operations, service !j 
corporations and subsidiaries, and leasing operations. z SC 

cbata are available semiannually through 1983. 

%ata are available quarterly during 1984. 

4 
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APPENDIX V APPENDIX V 

Period Mortgages 
Mortgage-backed Consumer Cannercial Liguid 

securities 1Oan.S 1OanS assetsb 

1977.2c 7.76 7.40 7.54 7.43 6.47 

1978.1 7.89 7.24 8.29 7.93 6.83 
2 8.09 7.47 8.68 8.92 7.90 

1979.1 8.26 7.62 9.05 9.15 8.92 
2 8.60 7.77 9.05 9.69 10.38 

1980.1 8.99 7.94 10.63 11.05 11.00 
2 9.08 8.16 10.15 10.34 10.30 

1981.1 9.47 8.77 11.89 10.37 13.04 
2 9.85 9.09 13.24 10.01 13.03 

1982.1 10.14 8.50 13.27 12.18 12.08 
2 10.29 8.75 12.70 10.81 10.22 

1983.1 10.05 9.05 11.98 9.94 8.38 
2 10.00 9.79 11.96 10.46 9.24 

1984. Id 10.26 9.94 
2 10.27 10.21 
3 10.45 10.64 
4 N/A N/A 

12.48 11.37 
12.59 10.73 
12.75 12.24 
N/A N/A 

9.25 
10.31 
10.60 

Source: FHLBB Semiannual and Quarterly Financial Reports, 1977-1984. 

Table 38 

Average Rate of Return by Asset 
All E'SLIC-Insured Institutions ( 

Notes: aAverage rates of return shown above for particular asset types are 
approximations. They are calculated by dividing each incame type by the 
wrresponding asset type. These numbers can be affected by the timing of 
changes in the stocks and flows involved and by abrupt changes in the small 
numbers found in some categories, particularly when looking at a subset of 
the industry. 

%A' 'd lqui assets are cash, deposits, and investment securities. 

'%ata available semiannually through 1983. 

dData available quarterly during 1984. 



APPENDIX V APPENDIX V 

Period Mortgages 
Mcrrtgage-backed Consumer Camnercial Licpid 

securities loans 1oanS assets 

1977.2c 7.63 7.18 7.75 7.21 6.45 

1978.1 7.81 6.73 8.42 8.04 6.96 
2 7.98 7.07 8.28 7.93 7.32 

1979.1 8.13 7.55 9.94 8.80 8.47 
2 8.39 7.87 8.61 8.94 9.18 

1980.1 8.62 8.13 10.59 12.39 9.74 
2 8.67 8.16 9.98 9.70 9.69 

1981.1 9.00 8.67 12.76 10.91 11.76 
2 9.45 9.20 14.07 14.99 12.25 

1982.1 9.71 9.71 13.53 12.75 11.57 
2 9.63 10.99 12.73 12.98 9.86 

1983.1 9.79 9.51 11.72 11.90 8.57 
2 9.63 10.08 11.58 11.13 9.55 

1984.ld 9.96 10.31 
2 9.95 10.41 
3 10.23 10.16 
4 N/A N/A 

12.68 8.96 8.34 
12.79 8.25 9.94 
12.57 14.86 10.01 
N/A N/A N/A 

Table 39 

Average Rate of Return by Asset Type for 
Net worth Certificate Participants (tww994)a,b 

source: FHLBB Semiannual and Quarterly Financial Reports, 1977-1984. 

Notes: aA,,rage rates of return shown above for particular asset types are 
approximations. They are calculated by dividing each income type by the 
corresponding asset type. These nunbars can be affected by the timing of 
changes in the stocks and flcws involved and by abrupt changes in the .wall 
numbers found in some categories,particularly when looking at a subset of the 
industry. 

bsee table 2, note b for a description of our set of Net Worth Certificate 
Participants. 

data available semiannually through 1983. 

dData available quarterly during 1984. 
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APPENDIX V APPENDIX V 

Period 

1977.2b 

Mortgages 
IWrtgage-backed Consumer Comnercial Liquid 

securities loans loans assets 

7.71 7.27 7.37 7.37 6.44 

1978.1 7.82 7.29 8.09 7.79 6.77 
2 7.99 7.38 8.61 9.23 7.80 

1979.1 8.18 7.70 9.14 9.71 8.81 
2 8.51 7.83 9.09 9.66 10.34 

1980.1 8.89 7.81 10.53 10.67 11.17 
2 8.99 8.12 9.86 9.85 10.09 

1981.1 9.42 9.02 11.84 10.40 12.53 
2 9.90 9.32 13.00 8.40 13.78 

1982.1 10.01 9.03 13.23 12.83 11.65 
2 10.24 8.92 12.91 12.74 10.23 

1983.1 10.08 9.50 12.15 9.17 8.45 
2 9.96 9.77 11.63 9.87 9.51 

1984.lC 10.29 10.00 12.59 10.41 9.06 
2 10.16 10.06 12.46 11.41 10.36 
3 10.33 10.69 12.67 11.18 10.78 
4 N/A N/A N/A N/A N/A 

Table 40 

Average Rate of Return by Asset Type for 
Eligible Nonparticipants (1977-1984)a 

Source: FVLEB Semiannual and Quarterly Financial Reports, 1977-1984. 

Notes: aAverage rates of return shown above for particular asset types are 
approximations. They are calculated by dividing each income type by the 
corresponding asset type. These nurrbfzrs can t32 affected by the timing of 
changes in the stocks and flows involved and by abrupt changes in the small 
numbers found in some categories, particularly when looking at a subset of 
the industry. 

bData available semiannually through 1983. 

%ata available quarterly during 1984. 
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Table 41 

1977.2= 

1978.1 
2 

1979.1 
2 

1980.1 
2 

w 
: 8 1981.1 

2 

1982.1 
2 

1983.1 
2 

1984. Id 
2 
3 
4 

Source: 

Incane of ESLIC-Insured Institutions (1977-1984)a 

Percentages of Total Assets at Annual Rates 

All institutions 
Net worth certificate Eligible 

participants nonparticipants 

Tbtal 
b Frating 

Nonoperating lbtal 
incrmeb 

Operating Nonoperating 
inccme mncamz incane inccme iname 

8.28 8.20 0.09 7.93 7.85 

8.34 8.28 0.06 7.98 7.95 
8.63 8.56 0.07 8.22 8.16 

8.81 8.73 0.08 8.46 8.41 
9.29 9.19 0.10 8.78 8.72 

9.61 9.47 0.14 9.12 8.99 
9.73 9.60 0.13 9.17 9.05 

10.27 10.12 0.16 9.61 9.47 
10.72 10.44 0.27 10.07 9.84 

10.85 10.53 0.32 10.28 9.94 
11.53 10.61 0.92 10.40 9.81 

10.95 10.29 0.66 10.28 9.67 
11.00 10.57 0.43 10.35 9.96 

11.04 10.68 0.37 10.32 10.10 
11.34 11.02 0.32 10.66 10.46 
11.47 11.15 0.32 10.68 10.54 
WA WA N/A N/A N/A 

FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Total 
incaneb 

Qxxating 
incane 

Nonoperating 
income 

0.08 8.15 8.08 0.07 

0.03 8.23 8.19 0.04 
0.06 8.50 8.45 0.06 

0.05 9.72 8.65 0.06 
0.06 9.20 9.11 0.08 

0.13 9.55 9.40 0.15 
0.13 9.64 9.48 0.16 

0.14 10.23 10.05 0.18 
0.23 10.72 10.50 0.22 

0.33 10.64 10.38 0.26 
0.58 11.45 10.49 0.96 

0.60 11.12 10.20 
0.40 10.98 10.52 

0.22 11.07 10.58 
0.20 11.20 10.81 
0.13 11.43 10.98 
N/A N/A N/A 

0.92 
0.46 

0.48 
0.40 
0.45 
N/A 

% 

: u 
G 
C 

u 

c 
C 

Notes: aSee table 2, note b for a description of our set of Net Worth Certificate 2articipants. 

htal inmne is the sun, allowing for errors of rounding, of operating and nonoperating income. 

CData are available semiannually through 1973. 

dData are available quarterly in 1984. 
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APPENDIXVI APPEND1xvz 

Peri& 

1977.2f 

expensea 

16.86 

chargesb 

77.35 

ex&msfG 

1.12 

taxedJ lbtale 

4.68 100.01 

1978.1 16.72 77.56 0.84 4.88 100.00 
.2 16.3t 77.83 0.99 4.87 100.00 

1979.1 15.68 79.85 0.63 3.84 100.00 
.2 15.27 80.65 0.95 3.13 100.00 

1980.1 14.01 84.37 0.64 0.99 100.0t 
.2 14.01 84.68 0.84 0.48 100.01 

1981.1 13.12 87.47 0.54 -1.13 100.00 
.2 12.30 90.f4 0.59 -3.02 100.01 

1982.1 12.25 89.22 0.93 -2.40 100.00 
.2 13.06 86.54 1.99 -1.60 99.99 

1983.1 14.80 82.83 1.70 0.66 99.99 
.2 15.09 82.10 2.08 0.73 100.00 

1984.19 
.2 

:43 

15.47 
15.24 
14.41 
N/A 

82.21 1.50 
81.24 2.36 
82.84 2.33 

WA WA 

and Quarterly Financial Nports, 

0.79 99.99 
1.16 100.00 
0.41 99.99 
N/A N/A 

source: FBLBB Semiannual 1977-1984. 

Table 42 

Expense Canposition for all FSLIC-Insured Institutions (1977-1984) 

Operating 
Percentages of Total Expense 

Interest Nonoperating In-W 

R&es: "Includes directors' fees; office and employee ccqensation; legal expense: 
directors', officers', and employees expense: office occupancy expense; 
advertising: ccmnissions paid for deposits; professional services; loan 
services fees: amortization of gocdwill; am3rtized deferred losses 011 futures 
and options: and other operating expense. 

bterest charges on deposits less penalties for early withdrawal, advance 
payments by borrowers for taxes and insurance, advances from EMLB, 
subordinated debentures, mrtgage-backed bonds, and other lmrrowed rmney, 
less capitalized interest. 

'%cludes provisions for losses and losses on foreclosed real estate, other 
repossessed property: other real estate held, investment securities, loans, 
and other assets. Also includes mortized deferred losses cn loans and other 
assets sold, and other nonoperating expense. 

dIncome taxes include federal, state, and local-taxes. 

%ay not smto 100 because of rounding. 

fData are available semiannually through 1983. 

9Data are available quarterly in 1984. 
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Tables 43 

Expense Camposition for 
Net Worth Certitrcate Participants (1977-1984)a 

Period 

Percentage of Total Expanses 
Interest Nonoperating Income 
chargesc expensed - - taxese Totalf 

1977.24 17.53 78.70 1.16 

1978.1 17.55 78.82 0.58 
2 16.65 79.61 1.40 

1979.1 16.45 81.43 0.34 
2 15.61 82.69 0.51 

1980.1 14.67 85.31 0.29 
2 15.20 86.02 0.46 

1981.1 13.59 87.60 0.40 
2 12.97 90.50 0.30 

1982.1 12.50 88.97 1.04 
2 13.05 86.62 1.30 

1983.1 14.13 84.06 1.78 
2 13.05 83.74 2.55 

t984.1h 

G 
4 

source : 

Notes: 

14.66 83.99 
14.28 83.96 
13.77 84.30 
N/A N/A 

FWLBB Semiannual and mrterly Financial 

1.34 
1.75 
1.82 
WA 

Reports, 
aSee table 2, note b for a description of cur set 
Participants. 

2.61 100.00 

3.06 100.01 
2.33 99.99 

1.79 100.01 
1.20 100.00 

-0.27 100.00 
-1.67 100.01 

-1.59 100.00 
-3.77 100.00 

-2.51 100.00 
-0.97 100.00 

0.02 99.99 
-0.14 100.00 

0.00 99.99 
0.01 99.99 
0.11 100.00 
WA N/A 

1977-1984. 

of Net Worth Certificate 

eIncludes federal, state, local, and other taxes. 

f'Ibtal may not sum to 100.00 because of rounding. 
gData are available semiannually through 1983. 

hData are available quarterly during 1984. 
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Table 44 

Expense Canposition for 
Net Worth Certificate Nonparticipants ( 1977-l 984) 

Period 

1977.2f 

-rating 
expensea 

17.23 

Percentage of Total Expenses 
Interest Nonoperating Incune 
chargesb expensec - - taxesd Totale 

77.80 1.05 3.93 100.01 

1978.1 17.12 77.64 1.09 4.15 100.00 
2 16.70 78.27 0.93 4.10 100.00 

1979.1 15.81 80.46 0.54 3.19 100.00 
2 15.43 81.31 0.78 2.48 100.00 

1980.1 14.08 84.46 0.87 0.59 100.00 
2 13.88 85.27 0.83 0.02 100.00 

1981.1 13.03 87.93 0.62 -1.58 100.00 
2 12.26 90.68 0.74 -3.68 t 00.00 

1982.1 12.28 89.67 0.79 -2.75 99.99 
2 13.18 86.95 1.45 -1.57 100.00 

1983.1 14.43 83.60 1.71 0.26 100.00 
2 14.72 82.82 2.27 0.19 100.00 

1984.19 15.22 82.66 1.70 0.42 100.00 
2 14.88 82.04 2.51 0.57 100.00 
3 13.99 83.47 2.26 0.28 100.00 
4 N/A N/A N/A %'A WA 

Source: FXLBB Semiannual and Quarterly Financial Reports 1977-1984. 

Notes: @peratinc$iExpenses include directors f7e.s; officers' and empl.oy~s' 
o~~s~~~~~~~?~~~~~~~~to~i~~u~~~i~~i~~te~~~~t~~~~' 
expense: advertising; &missions p&id for dehslts;,prokessional services; 
loan servicing fees: amrtization of goodwill; amrtrzed deferred losses on 
futures/options hedging assets and liabilities, and other operating expense. 

cIncludes provision for losses on the sale of foreclosed real estate, other 

'"3p" 
sessed property, other real es ate held, investment securities 

0 er assets: and amortized deferr d 
and other nonoperating expenses. 

losses on loans and other assef!s%!& 

dIncludes federal, state, local, and other taxes. 
%tal may not sum to 100.00 because of rounding. 
fData are available semiannually through 1983. 

gData are available quarterly during 1984. 
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Table 45 

Cmpnents of Interest Expense for All 
FSLIC-Insured Institutions (1977-1984)a 

Percentage of Total Expense Incurred as Interest Paid on 
Mortgage- Other 

Deposits 
Subordinated backed brrawed 
debentures bOIlClS money 

71.53 4.71 0.04 .0.34 1.27 
70.31 5.93 0.04 .0.40 1.58 

71.75 6.40 0.03 0.38 1.88 
71.92 7.22 0.03 0.53 2.32 

77.78 7.75 0.03 0.56 2.67 
75.85 7.45 0.02 0.62 1.93 

77.64 8.09 
78.16 10.29 

0.02 
0.02 

2.65 
3.55 

75.46 
72.32 

10.47 
10.39 

0.01 
0.03 

71.30 
71.28 

8.66 
7.47 

0.03 
0.04 

71.73 6.74 0.07 
69.68 6.70 0.08 
70.02 7.34 0.11 
N/A N/A N/A 

0.53 
0.47 

0.40 
0.37 

0.54 
0.54 

0.49 
0.43 
0.41 
N/A 

3.63 
3.86 

2.62 
3.09 

3.51 
4.72 
5.45 
N/A 

Period 

1977.2b 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984.F 
2 
3 
4 

Source: FHLEB Semiannual and Quarterly Financial Rep% 1977-1984. 

Notes: aThe totals of the rows on this page will hot equal interest charges as a 
percentage of total expenses due to items omitted on this table. These 
cmitted items individually omprise only a mall percentage of total 
expenses. See table 42, footnote b. 

kkka are available semiannually through 1983. 

Data are available quarterly in 1984. 
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Table 46 

Canponents of Interest Expenses for 
Net Worth Certificate Participants (1977-1984)s,b 

Period 

1977.2c 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984,ld 

ii 
4 

Percentage of Total Expense Incurred as Interest Paid on 
Mortgage- Other 

Subordinated backed borrd 
Deposits advances debentures bmds !!!EY 

74.43 3.37 0 0.00 1.10 

72.74 4.50 0 0.00 1.79 
72.13 5.35 0 0.02 2.42 

73.62 5.28 0 0.09 2.84 
73.74 6.86 0 0.08 3.18 

77.96 7.70 0 0.07 3.59 
76.87 7.12 0 0.07 3.03 

77.53 7.69 0 0.06 3.57 
79.21 9.81 0 0.05 3.56 

76.48 10.08 0 0.04 2.88 
75.07 9.87 0 0.03 1.89 

75.02 8.13 0.01 0.02 1.02 
75.35 6.91 0.01 0.01 1.59 

75.05 6.48 0.02 0.00 2.58 
73.89 6.81 0.02 0.15 3.29 
72.73 8.11 0.01 0.00 3.62 

N/A WA WA N/A N/A 

Source: FHLBF3 Seminannual and Quarterly Financial Reports, 1977-1984. 

Notes: aThe totals of the rows on this page will not equal interest charges as a 
percentage of total expenses due to items omitted on this table. These 
anitted items individually mmprise only a mall percentage of total 
expmses. See table 43, footnote c. 

bsee table 2, note b for a description of our set of Net Worth Certificate 
Participants. 

CData are available semiannually through 1983. 

dData are available quarterly in 1984. 
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Table 47 

Canpnents of Interest Expenses for 
Eligible Nonparticipants (1977-1984)a 

Period 

1977.2b 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984.1C 
2 
3 
4 

Percentage of Total Expense Incurred as Interest Paid on 
Mortgage- Other 

Subordinated backed borrm 
Deposits advances debentures bonds !!!EY 

73.19 3.84 0.03 0.04 1.04 

71.77 4.60 0.03 0.19 1.36 
70.51 6.20 0.04 0.25 1.72 

71.87 6.81 0.03 0.22 2.08 
72.05 7.61 0.03 0.30 2.57 

77.15 8.39 0.03 0.34 2.54 
75.52 7.96 0.02 0.35 2.65 

76.30 8.98 0.02 0.30 3.66 
75.99 11.53 0.03 0.25 5.16 

73.05 11.62 0.02 0.33 5.33 
70.18 11.79 0.02 0.21 5.07 

69.82 10.33 0.02 0.41 3.30 
69.57 9.23 0.02 0.42 3.82 

69.38 8.67 0.07 0.49 4.30 
66.99 8.65 0.04 0.45 6.23 
66.72 9.19 0.07 0.47 7.36 

N/A N/A N/A N/A N/A 

Source: FHLJ3l3 Seminannual and Quarterly Financial Reports, 1977-1984. 

Notes: aThe totals of the rows on this page will not equal interest charges as a 
percentage of total expenses due to items omitted on this table. These 
omitted items individually comprise only a small percentage of total 
expenses. See table 44, footnote b. 

data are available semiannually through 1983. 

Data are available quarterly in 1984. 
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Table 48 

Period 

1977.2c 

1978.1 6.29 6.76 8.02 6.67 
2 6.49 7.28 8.54 7.87 

1979.1 6.93 8.12 8.60 7.07 
2 7.50 8.62 8.75 7.45 

1980.1 8.42 10.26 8.90 8.19 
2 8.85 9.30 8.59 9.73 

1981.1 10.24 10.24 8.81 10.79 
2 11.38 12.30 9.27 10.95 

1982.1 11.18 12.31 6.86 11.98 
2 10.65 13.17 7.37 8.72 

1983.1 9.22 12.04 7.84 11.86 
2 9.37 11.45 9.69 12.95 

1984.1d 9.51 11.22 8.67 12.77 
2 9.51 10.56 8.88 12.87 
3 9.99 11.20 8.87 12.47 
4 N/A N/A N/A N/A 

Average Interest Rates Paid by 
All FSLIC-Insured Institutions (1977-1984)a,b 

Deposits 

6.26 

advances 

6.61 

Subordinated 
debentures 

6.82 5.04 

source: FHLBE? Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aThe average interest rates paid on liabilities shown above are calculated by 
dividing each expense type ~YJ the corresponding liabilities type. These 
numbers can be affected by the timing of changes in the stocks and flows 
involved, as well as by the small numbers found in some categories. This is 
particularly true when looking at subsets of the industry. 

bData represent average annual interest rates paid. 

'=&&a are available semiannually through 1983. 

dData are available quarterly during 1984. 
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Table 49 

Period 

1977.2c 

1978.1 6.18 6.89 N/A N/A 
2 "6.43 7.51 N/A N/A 

1979.1 6.86 8.07 N/A 9.35 
2 7.41 7.80 N/A 9.33 

1980.1 8.61 10.88 N/A 9.33 
2 8.57 9.06 N/A 8.74 

1981.1 9.89 10.15 %'A 9.17 
2 11.07 12.59 %'A 11.23 

1982.1 10.89 12.92 WA 9.41 
2 10.42 13.53 N/A 14.25 

1983.1 9.18 12.73 N/A 9.24 
2 9.42 11.82 N/A N/A 

1984.d 9.40 11.01 N/A N/A 
2 9.34 9.89 N/A N/A 
3 9.61 11.42 %'A N/A 
4 WA N/A &'A N/A 

Source: 

Average Interest Pates Paid by 
Net Worth Certificate Participants (19i7-1984)a,b 

Deposits advances 
Subordinat&l Mortgage-backed 
debentures securities 

6.23 6.25 N/A N/A 

l?E&BB Semiannual and Quarterly Financial Reports, 1977-1984. 

Notes: aThe average interest rates paid on liabilities shown above are calculated by 
dividing each expense type by the corresponding liability type. These 
numbers can be affectedby thetimingof changes in the stocks and flows 
involved, as well as by the small numbers found in scme categories. This is 
particularly true when looking at subsets of the industry. We are reporting 
only those nu&ers that appear smewhat reliable. Caution should be 
exercised in using these numbers, especially for liability categories other 
than deposits. 

kee table 2, note b for a description of our set of Net Worth Certificate 
Participants. 

data are available semiannually through 1983. 

%ata are available quarterly during 1984. 
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Table 50 

Average Interest Bates Paid by 
Eligible Nonparticipants (1977-1584)a 

Period 

1977.2b 

Deposits 

6.24 

FJXIB 
ZidWU-lCeS 

6.44 

Subordinated 
debentures 

8.61 

mrtgage-backed 
securities 

N/A 

1978.1 6.26 6.71 7.52 6.38 
2 6.46 7.16 8.75 8.74 

1979.1 6.89 8.17 8.60 8.51 
2 7.47 8.50 8.76 7.16 

1980.1 8.73 10.53 8.78 8.74 
2 8.83 9.16 8.78 9.24 

1981.1 10.22 10.31 8.75 10.74 
2 11.41 12.85 10.37 10.45 

1982.1 11.11 12.30 9.12 N/A 
2 10.57 13.06 9.05 WA 

1983.1 9.35 11.79 8.12 11.35 
2 9.43 11.23 N/A 10.56 

1984.1c 9.54 11.29 10.92 13.72 
2 9.50 10.91 N/A 13.31 
3 9.86 11.39 N/A 10.15 
4 N/A N/A N/A WA 

Source: FHLBB Semiannual and Quarterly Financial Statements, 1977-1984. 

Notes: aThe average interest rates paid on liabilities shown above are calculated by 
dividing each expenses type by the corresponding liability type. !l%ese 
numbers can be affected by the timing of changes in the stocks and flows 
involved, as well as by the small numbers found in sane categories. This 
particularly true when looking at subsets of the industry. We are reporting 
only those numbers that appear somewhat reliable. Caution should be 
exercised in using these numbers, especially for liability categories other 
than deposits. 

bData are available semiannually through 1983. 

cbata are available quarterly during 1984. 
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1977.F 

1978.1 
2 

1979.1 
2 

1980.1 
w 
s 

2 

1981.1 
2 

1932.7 
2 

1983.1 
2 

1984.d 
2 
3 
4 

F 
7.49 7.06 0.08 
7.54 7.11 0.06 
7.81 7.35 0.07 

8.12 7.x 0.06 
8.64 8.29 0.03 

9.45 9.23 0.06 
9.63 9.90 O.cB 

10.X 10.82 0.05 
11.67 11.95 0.07 

11.83 12.00 0.11 
11.80 11.75 0.24 

10.65 10.40 0.18 
10.77 10.47 0.22 

10.80 10s 0.16 
11.04 10.65 0.23 
11.42 11.11 0.27 
m N/A N/a 

7.36 7.a3 0.09 

7.40 7.13 0.04 
7.66 7.37 0.11 

au2 7.85 0.03 
8.42 8.28 0.04 

9.34 9.34 0.03 
9.38 9.33 0.04 

10.73 10.85 0.m 
11.68 12.09 0.04 

12.02 12.19 0.12 
11.96 11.92 0.16 

10.83 10.64 0.19 
10.91 10.65 0.27 

10.88 10.73 0.15 
10.84 10.65 0.19 
11.20 10.93 0.21) 
m N/a N/a 

7.48 

7.55 
7.77 

7.15 
7.38 

0.08 
0.07 

8.11 7.81 0.04 
8.64 8.36 0.07 

9.47 
9.64 

10.82 
11.90 

11.91 
11.96 

10.89 
10.99 

11.04 
11.09 
11.49 
N/A 

9.34 
9.56 

0.08 
0.08 

1O.B 
12.25 

0.07 
0.09 

12.16 0.09 
11.m 0.17 

10.67 
10.67 

0.19 
0.25 

10.81 
10.74 
10.20 
* 

0.19 % 
0.29 
02 

ci 
u 

m E 
4 H 



Figure 34 

TOTAL EXPENSES AS A 
PERCENTAGE OF TOTAL ASSETS 

ANNUAL RATES 
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Table 52 

1977.2f 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.1 
2 

1982.1 
2 

1983.1 
2 

1984.19 
2 
3 
4 

source: 

Notes: 

Profitability of All F'SLIC-Insured Institutions (1977-1984) 

Inccme at Annual Rates as Percentages of Total Assets _- 
Net Net Operating Nonoperating 

operating 
inmm+ 

nonoperating 
incar& 

incme 
ratiob 

Net 
inmnea 

0.79 1.14 0.003 1.16 

0.80 1.17 0.001 1.16 
0.82 1.21 -0.003 1.16 

0.69 0.98 0.024 1.13 
0.65 0.90 0.021 1.11 

0.17 0.18 0.084 1.02 
0.10 0.09 0.053 1.01 

-0.48 -0.70 0.097 0.94 
-0.95 -1.51 0.206 0.87 

-0.97 -1.47 0.210 0.88 
-0.27 -1.15 0.684 0.90 

0.30 -0.11 0.480 0.99 
0.23 0.10 0.204 1.01 

0.16 0.04 0.202 1.00 
0.30 0.37 0.055 1.03 
0.05 0.04 0.056 1.00 

N/A N/A N/A N/A 

FWLBB Semiannual and Quarterly Financial Reprts 1977-1984. 

inccm 
ratioe 

1.04 

1.02 
0.96 

1.47 
1.26 

2.39 
1.65 

2.68 
3.97 

2.92 
3.91 

3.65 
1.91 

2.24 
1.21 
1.21 
N/A 

itNet inccm is total in- less total expense. 
&ee-Fating incme is operating inccme less operating expense and interest 

. 
cNet nmcperating inaxne is nonoperating inccm less ncnoperating expense. 
arhe operating incane ratio is the ratio of -rating income to aperating 
expense and interest charges. 

eTh,n 
T 

rating inaxne ratio is the ratio of nonoperating income to 
nonopera ing expense. 

fData are available semiannually through 1983. 

data are available quarterly during 1984. 
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1977.24 

1978.1 
2 

1979.1 
2 

1980.1 
2 

1981.t 
2 

1982.1 
2 

1983.1 
2 

1984. lh 
2 
3 
4 

Source: 

Table 53 

Profitability of Net Worth Certificate 
Eligible Participants (1977-1984)a 

Iname at Annual Pates as Percentages of Total Assets 
Net Net Operating Nonoperatirrg 

income 
ratiof 

operating 
inameC 

nonoperating 
incmned 

-incane 
ratioe 

Net 
inameb 

0.58 0.77 -0.005 1.11 

0.58 0.82 -0.012 1.12 
0.57 0.80 -0.048 1.11 

0.44 0.56 0.023 1.07 
0.36 0.44 0.017 1.05 

-0.22 -0.35 0.102 0.96 
-0.21 -0.45 0.085 0.95 

-1.12 -1.39 0.098 0.87 
-1.62 -2.25 0.192 0.81 

-1.74 -2.25 0.210 0.82 
-1.56 -2.11 0.429 0.82 

-0.55 -0.96 0.412 0.91 
-0.56 -0.69 0.119 0.93 

-0.56 -0.63 0.076 0.94 
-0.18 -0.19 0.010 0.98 
-0.52 -0.44 -0.071 0.96 

N/r\ WA WA N/A 

f7HLBJ3 Semiannual and Quarterly Financial Statements, 1977-1984. 

0.94 

0.71 
0.55 

1.85 
1.40 

4.80 
3.00 

3.29 
6.40 

2.68 
3.76 

3.14 
1.43 

1.52 
1.06 
0.65 
N/A 

Notes: aSee table 2, note b for a description of our set of Net Worth Certificate 
Participants. 

bNet inccm is total income less total expense. 

'%et operating income is operating inm less operating expense and interest 
charges. 

*et ncmcperating income is nonoperating inane less nonoperating expense. 

Q!he operating incme ratio is the ratio of operating imom to operating 
expense and interest charges. 

fTbe ncmoperating income ratio is the ratio of nonoperating income to 
norqerating expense. 

sbata are available semiannually through 1983. 

data are available quarterly during 1984. 
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1977.2f 0.67 0.98 -0.011 1.14 0.86 

1978.1 0.68 1.04 -0.040 1.14 0.52 
2 0.73 1.06 -0.016 1.14 0.78 

1979.1 0.60 0.84 0.018 1.11 1.42 
2 0.55 0.75 0.015 1.10 1.22 

1980.1 0.08 0.07 0.067 1.01 1.82 
2 0.00 -0.08 0.080 0.99 2.00 

1981.1 -0.59 -0.88 0.112 0.92 2.67 
2 -1.18 -1.75 0.130 0.86 2.47 

1982.1 -1.28 -1.77 0.164 0.85 2.73 
2 -0.51 -1.48 0.785 9.88 5.54 

1983.1 0.23 -0.48 0.736 0.96 4.95 
2 0.04 -0.16 0.213 0.99 1.86 

1984.19 0.02 -0.23 0.294 0.98 2.56 
2 0.12 0.06 0.118 1.01 1.42 
3 -0.06 -0.21 0.191 0.98 1.74 
4 VA N/A N/A N/A N/A 

Source: FBLBB Semiannual and CEJarterly Financial Statements, 1977-1984. 

Table 54 

APPENDIX VII 

Profitability of Eligible Nonparticipants (1977-1984) 

Inm at Annual Rates as Percmtages of Total Assets 
Net Net *rating Nonoperating 

Net operating 
incunea incaneb 

nonoperating incane incane 
incunec rati. ratW 

Notes: aNet income is total income less total expense. 

bNet operating incme is operating inccnw less operating expense and interest 
charges. 

cNet nonoperating income is norqerating incane less nonoperating expense. 

%!he operating inmne ratio is the ratio of operating income to *rating 
expense and interest charges. 

?Che nonoperating inccnne ratio is the ratio of nonoperating income to 
nonoperating expense. 

fData are available semiannually through 1983. 

9Data are available quarterly during 1984. 
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1977.2c 

insured certificate Eligible 
institutions participants nonparticipants 

14.12 11.74 13.90 

1978.1 
2 

14.26 11.95 14.10 
14.58 11.64 15.09 

1979.1 12.19 9.01 12.61 
2 11.34 7.21 11.47 

1980.1 2.98 - 4.77 1.73 
2 1.87 - 4.76 0.05 

1981.1 - 9.76 -30.09 -15.41 
2 -21.89 -54.93 -37.08 

1982.1 -25.77 -84.40 -52.92 
2 - 7.40 -95.60 -23.30 

1983.1 7.79 -35.29 - 9.60 
2 5.64 -35.44 1.34 

1984.d 4.00 -37.22 0.78 
2 7.55 -12.52 4.37 
3 1.21 -38.10 - 2.08 
4 N/A N/A N/A 

source: FHLBB Semiannual and Quarterly Financial Statements, 
1977-1984 

Table 55 

Rates of Return on Equity (1977-1984)a 

Ratios of Net Income to Regulatory Net Worthb 
All FSLIC- Net worth 

Notes: aSee table 2, note b for a description of our set of Net 
Worth Certificate Participants. 

bRegulatory net worth was positive for each group 
throughout the period. Hence, positive ratios reflect 
positive income and net worth while negative ratios 
reflect negative net income. 

CData are available semiannually through 1983. 

dData are available quarterly during 1984. 
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1977.2b 13.93 11.72 13.74 

1978.1 14.03 11.92 13.86 
2 14.30 11.60 14.79 

1979.1 11.98 8.98 12.40 
2 11.15 7.18 11.30 

1980.1 2.93 - 4.75 1.71 
2 1.84 - 4.73 0.05 

1981.1 - 9.55 -29.89 -15.11 
2 -21.93 -77.81 -38.29 

1982.1 -27.14 -403.26 -65.80 
2 - 8.76 (124.48)d -40.78 

1983.1 9.57 (31.98)d 18.26 
2 7.01 (25.25)d 2.40 

1984.1c 4.99 (22.80)d 1.37 
2 9.66 (6.82)d 8.15 
3 1.58 (18.75)d -3.95 
4 N/A N/A N/A 

Source: FHLBB Semiannual and Quarterly Financial Reports, 
1977-1984. 

Table 56 

Rates of Return on Equity (1977-1984)a 

Ratios of Net Income to GAAP Net Worth 
All FSLIC Net worth 
insured certificate Eligible 
institutions participants nonparticipants 

Notes: aSee table 2, note b for a description of our set of Net 
Worth Certificate Participants. 

bData are available semiannually through 1983. 

cData are available quarterly during 1984. 

dBoth the numerator (net income) and the denominator (GAAP 
net worth) are negative. Hence their ratio has a 
positive sign. Aberrant data are in parenthesis. 
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