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Under the Public Utility Holding
Company Act of 1935 (PUHCA
1935) and other laws, federal
agencies and state commissions
have traditionally regulated utilities
to protect consumers from supply
disruptions and unfair pricing. The
Energy Policy Act of 2005 (EPAct)
repealed PUHCA 1935, removing
some limitations on the companies
that could merge with or invest in
utilities, and leaving the Federal
Energy Regulatory Commission
(FERC), which already regulated
utilities, with primary federal
responsibility for regulating them.
Because of the potential for new
mergers or acquisitions between
utilities and companies previously
restricted from investing in
utilities, there has been
considerable interest in whether
cross-subsidization—unfairly
passing on to consumers the cost
of transactions between utility
companies and their “affiliates”—
could occur.

GAO was asked to testify on its
February 2008 report, Utility
Oversight: Recent Changes in Law
Call for Improved Vigilance by
FERC (GAO-08-289), which (1)
examined the extent to which
FERC changed its merger review
and post merger oversight since
EPAct to protect against cross-
subsidization and (2) surveyed
state utility commissions about
their oversight. In this report, GAO
recommended that FERC adopt a
risk-based approach to auditing
and improve its audit reports,
among other things. The FERC
Chairman disagreed with the need
for our recommendations, but GAO
maintains that implementing them
would improve oversight.
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UTILITY REGULATION

Opportunities Exist to Improve Oversight

What GAO Found

In its February 2008 report, GAO reported that FERC had made few
substantive changes to either its merger review process or its post merger
oversight since EPAct and, as a result, does not have a strong basis for
ensuring that harmful cross-subsidization does not occur. FERC officials told
GAO that they plan to require merging companies to disclose any cross-
subsidization and to certify in writing that they will not engage in unapproved
cross-subsidization. After mergers have taken place, FERC intends to rely on
its existing enforcement mechanisms—primarily companies’ self-reporting
noncompliance and a limited number of compliance audits—to detect
potential cross-subsidization. FERC officials told us that they believe the
threat of the large fines allowed under EPAct will encourage companies to
investigate and self-report noncompliance. To augment self-reporting, FERC
officials told us that, in 2008, they are using an informal plan to reallocate
their limited audit staff to audit the affiliate transactions of 3 of the 36 holding
companies it regulates. In planning these compliance audits, FERC officials
told us that they do not formally consider companies’ risk for noncompliance
—a factor that financial auditors and other experts told us is an important
consideration in allocating audit resources. Rather, they rely on informal
discussions between senior FERC managers and staff. Moreover, we found
that FERC’s audit reporting approach results in audit reports that often lack a
clear description of the audit objectives, scope, methodology, and findings—
inhibiting their use to stakeholders.

GAO'’s survey of state utility commissions found that states’ views varied on
their current regulatory capacities to review utility mergers and acquisitions
and oversee affiliate transactions; however many states reported a need for
additional resources, such as staff and funding, to respond to changes in
oversight after the repeal of PUHCA 1935. All but a few states have the
authority to approve mergers, but many states expressed concern about their
ability to regulate the resulting companies. In recent years, two state
commissions denied mergers, in part because of these concerns. Most states
also have some type of authority to approve, review, and audit affiliate
transactions, but many states review or audit only a small percentage of the
transactions; 28 of the 49 states that responded to our survey question about
auditing said they audited 1 percent or fewer transactions over the last five
years. In addition, although almost all states reported that they had access to
financial books and records from utilities to review affiliate transactions,
many states reported they do not have such direct access to the books and
records of holding companies or their affiliated companies. While EPAct
provides state regulators the ability to obtain such information, some states
expressed concern that this access could require them to be extremely
specific in identifying needed information, thus potentially limiting their audit
access. Finally, 22 of the 50 states that responded to our survey question
about resources said that they need additional staffing or funding, or both, to
respond to changes that resulted from EPAct, and 8 states have proposed or
actually increased staffing since EPAct was enacted.
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Mr. Chairman and Members of the Committee:

Thank you for the opportunity to discuss our work on federal and state
efforts to protect against potential cross-subsidization in the utility
industry after the repeal of the Public Utility Holding Company Act of 1935
(PUHCA 1935). Public utilities sell about $325 billion worth of electricity
and natural gas to more than 140 million customers in U.S. homes and
businesses each year. These utilities may face the need to invest
potentially hundreds of billions of dollars to expand and upgrade the
utility infrastructure over the next 10 years. Oversight of utilities is carried
out by the federal government and state commissions—with the federal
role focused on regulation of interstate transmission and wholesale
markets and the states’ role focused on regulating retail markets. These
federal and state regulators seek to balance efforts to protect utility
consumers from potential supply disruptions and unfair pricing practices
while ensuring that utilities are profitable enough to attract private
investment. Traditionally, this regulation took place within the framework
of PUHCA 1935 and other federal laws. In 2005, the Energy Policy Act
(EPAct) repealed PUHCA 1935, removing some limitations on the
companies that could merge with or invest in utilities and opening the
sector to new investment. The repeal of PUHCA 1935 has raised concerns
about whether the remaining laws and regulations strike an appropriate
balance between encouraging investment in the utility sector and
protecting consumers.

PUHCA 1935 was a response to the rapid expansion, consolidation, and
subsequent bankruptcies in the utility sector during the early part of the
20th century. Prior to its enactment, utilities were regulated by state
commissions. As utilities grew, they began to span across multiple states
that often had different rules and jurisdictional authority, making it
difficult for state utility commissions to effectively regulate them. By the
1920s, as a result of mergers and acquisitions, utilities were largely
controlled by a handful of complex corporations—called holding
companies—many of which owned several utilities as well as other
companies. In many cases, the companies within these holding
companies—called affiliates—sold a wide range of goods and services to
utilities, such as fuel for power plants. Since the rates utility customers
pay generally include the cost of all the goods and services bought to serve
them, some transactions between these affiliates allowed the utilities to
take advantage of economies of scale to the benefit of utility customers,
such as when utilities effectively shared the cost of legal and other
administrative services with affiliates instead of each company
maintaining staff and other resources to provide these services separately.
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However, affiliate transactions that were priced unfairly could inflate
customers’ rates to subsidize operations outside the utility—called cross-
subsidization. Compounding this complex web of corporate ownership
and affiliate transactions, poor disclosure of financial information and
limited access to financial records made it difficult for investors to
accurately assess the utilities’ financial health. Many of these holding
companies were involved in risky business ventures outside the utility
industry and had pledged utility assets to support those investments.
Partly as a result of the poor financial disclosure and the complex web of
corporate ownership and affiliate transactions, many utilities went into
bankruptcy during the financial collapse followed by the Great Depression.

To restore public confidence after the Depression, the federal government
undertook three efforts that influenced the regulation of utilities. First, to
protect investors, including utility investors, the federal government
created the Securities and Exchange Commission (SEC) in 1934. SEC
established rules—including improved financial reporting—for the
financial markets and publicly traded companies participating in those
markets, as well as a means to regulate them. Second, to protect utility
customers, the federal government enacted the Federal Power Act of 1935
which served, and continues to serve today, as the foundation of federal
regulatory authority related to regulation of public utilities, and
empowered the Federal Energy Regulatory Commission (FERC) to serve
as the primary federal regulator of utilities." As such, FERC became
responsible for overseeing interstate transmission of electricity, wholesale
sales of electricity to resellers (e.g., sales by utilities to other utilities), and
reviewing proposed mergers or acquisitions involving companies it
regulates. In its role of regulating interstate transmission and wholesale
sales, FERC has been responsible for approving prices (i.e., rates) for the
use of transmission lines and the sales of electricity in wholesale
markets—also commonly called “rate setting.” As part of that process,
FERC has determined which costs, including affiliate transaction costs,
may be lawfully included in rates. Third, the federal government enacted
PUHCA 1935 to regulate investment in the utility industry and protect
investors and consumers from potential abuses such as cross-
subsidization by holding companies. SEC was responsible for
administering PUHCA, including reviewing mergers or acquisitions
involving holding companies. To that end, SEC was given primary

"The Federal Power Act of 1935 empowered the Federal Power Commission, the
predecessor to FERC.
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responsibility for examining and determining how to allocate affiliate
transaction costs for holding companies it regulates. Among other things,
PUHCA limited the formation of new holding companies that were not
physically connected by electric power lines, and prohibited existing
holding companies from acquiring more than one utility, unless the
utilities were physically connected by power lines. Over time, other
statutory and regulatory changes reduced some of the strict limitations
PUHCA 1935 initially imposed.

Over the past two decades, some interested parties in the utility industry
sought repeal of PUHCA 1935, arguing that it was a roadblock to the
private investment that could reduce the cost of improvements to the
utility infrastructure, and noting that several federal antitrust laws that
apply to utility companies have been passed since PUHCA was enacted.
Opponents of PUHCA 1935’s repeal, including some business and
consumer representatives, expressed concern that its repeal would
encourage utilities to return to the kinds of risky business ventures that
spawned it, and that utilities would again become too complex to
effectively regulate, potentially raising prices for consumers. Business
groups outside the utility industry were also concerned that utilities could
use their monopolies to cross-subsidize investments into other kinds of
businesses and harm competition in those industries.

In 2005, EPAct repealed PUHCA 1935—thereby opening the sector to new
investment—and replaced it with PUHCA 2005. The repeal of EPAct 1935
eliminated SEC’s oversight role in regulating utility holding companies or
preventing cross-subsidies, giving FERC new authorities to regulate
corporate structures and transactions.” FERC’s expanded authorities fall
into two broad areas: 1) FERC was required to ensure at the point of the
merger review that the proposed merger would not result in harmful cross-
subsidization, and 2) FERC became the principal federal agency
responsible for determining how costs for affiliate transactions should be
allocated for all utility holding companies. To help FERC better oversee
these transactions, EPAct provided FERC specific postmerger access to
the books, accounts, memos, and financial records of utility owners and
their affiliates and subsidiaries, and granted state utility commissions

*The SEC will continue enforcing laws and regulations governing the issuance of securities
and regular financial reporting by public companies. The Department of Justice and the
Federal Trade Commission will continue their long-standing enforcement of antitrust laws.
These include the premerger provisions of the Hart-Scott-Rodino Antitrust Improvements
Act of 1976 and Section 7 of the Clayton Act.
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similar access. Furthermore, EPAct expanded FERC’s civil penalty
authority to help it enforce its new requirements, providing the
commission the ability to levy penalties of up to $1 million per day per
violation. After EPAct, states continue to play key roles overseeing utilities
and reviewing mergers, including conducting some audits of affiliate
transactions.

My testimony today will focus on our February 2008 report, Utility
Oversight: Recent Changes in Law Call for Improved Vigilance by FERC
(GAO-08-289), which examined: (1) the extent to which FERC, since
EPAct’s enactment, has changed its merger or acquisition review process
and postmerger or acquisition oversight to ensure that potential harmful
cross-subsidization by utilities does not occur; and (2) the views of state
utility commissions regarding their current capacity, in terms of
regulations and resources, to oversee utilities. For that report, we
reviewed relevant reports and data, interviewed key officials, visited four
states—California, New Jersey, Oregon, and Wisconsin—that had or were
considering implementing strong protections for overseeing holding and
related affiliate companies, and surveyed state utility regulators in all 50
states and the District of Columbia. We performed our review from May
2006 through February 2008 in accordance with generally accepted
government auditing standards. Those standards require that we plan and
perform the audit to obtain sufficient, appropriate evidence to provide a
reasonable basis for our findings and conclusions based on our audit
objectives. We believe that the evidence obtained provides a reasonable
basis for our findings and conclusions based on our audit objectives.

In summary, we found:

FERC has made few substantive changes to either its merger review
process or its postmerger oversight since EPAct and, as a result, does not
have a strong basis for ensuring that harmful cross-subsidization does not
occur. FERC officials told us that they plan to require merging companies
to disclose existing or planned cross-subsidization and to certify in writing
that they will not engage in unapproved cross-subsidization. Once mergers
have taken place, FERC intends to rely on its existing enforcement
mechanisms—primarily companies’ self-reporting noncompliance and a
limited number of compliance audits—to detect potential cross-
subsidization. FERC officials told us that they believe the threat of large
fines, as allowed by EPAct, will encourage companies to investigate and
self-report noncompliance. To augment self-reporting, FERC officials told
us that they are using an informal plan to reallocate their limited audit
staff to conduct affiliate transaction audits of 3 of the 36 holding
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companies it regulates in 2008. In planning these compliance audits, FERC
officials told us that they do not formally consider companies’ risk for
noncompliance—a factor that financial auditors and other experts told us
is an important consideration in allocating audit resources—relying
instead on informal discussions between senior FERC managers and staff.
Moreover, we found that FERC'’s audit reporting approach results in audit
reports that often lack a clear description of the audit objectives, scope,
methodology, and findings—inhibiting their use to stakeholders.

Although states’ views varied on their current regulatory capacities to
review utility mergers and acquisitions and oversee affiliate transactions,
many states reported a need for additional resources, such as staff and
funding, to respond to changes in oversight after the repeal of PUHCA
1935. All but a few states have merger approval authority, but many states
expressed concern about their ability to regulate the resulting companies
after merger approval. In recent years, two state commissions denied
mergers, in part because of these concerns. Most states also have some
type of authority to approve, review, and audit affiliate transactions, but
many states review or audit only a small percentage of the transactions,
with 28 of the 49 reporting states auditing 1 percent or less over the last
five years. In addition, although almost all states reported that they had
access to financial books and records from utilities to review affiliate
transactions, many states reported they do not have such direct access to
the books and records of holding companies or their affiliated companies.
While EPAct provides state regulators the ability to obtain such
information, some states expressed concern that this access could require
them to be extremely specific in identifying needed information, thus
potentially limiting their audit access. Finally, 22 of the 50 states that
responded to our survey question about resources said that they need
additional staffing or funding, or both, to respond to changes that resulted
from EPAct, and 8 states have proposed or actually increased staffing
since EPAct was enacted.
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FERC’S Merger and
Acquisition Review
and Postmerger
Oversight to Prevent
Cross-subsidization in
Utility Holding
Company Systems
Are Limited

In February 2008, we reported that FERC had made few substantive
changes to either its merger and acquisition review process or its
postmerger oversight as a consequence of its new responsibilities and, as a
result, does not have a strong basis for ensuring that harmful cross-
subsidization does not occur. Specifically:

Reviewing mergers and acquisitions. FERC’s merger and acquisition
review relies primarily on company disclosures and commitments not to
cross-subsidize. FERC-regulated companies that are proposing to merge
with or acquire a regulated company must submit a public application for
FERC to review and approve. If cross-subsidies already exist or are
planned, companies are required to describe how these are in the public
interest by, for example identifying how the planned cross-subsidy
benefits utility ratepayers and does not harm others. FERC also requires
company officials to attest that they will not engage in unapproved cross-
subsidies in the future. This information becomes part of a public record
that stakeholders or other interested parties, such as state regulators,
consumer advocates, or others may review and comment on, and FERC
may hold a public hearing on the merger. FERC officials told us that they
evaluate the information in the public record for the application and do
not collect evidence or conduct separate analyses of a proposed merger.
On the basis of this information, FERC officials told us that they determine
which, if any, existing or planned cross-subsidies to allow, then include
this information in detail in the final merger or acquisition order. Between
the time EPAct was enacted in 2005 and July 10, 2007—when FERC
provided detailed information to us—FERC had reviewed or was in the
process of reviewing 15 mergers, acquisitions, or sales of assets. FERC had
approved 12 mergers, although it approved three of these with conditions—
—for example, requiring the merging parties to provide further evidence of
provisions to protect customers. Of the remaining three applications, one
application was withdrawn by the merging parties prior to FERC’s
decision and the other two were still pending.

Postmerger oversight. FERC’s postmerger oversight relies on its existing
enforcement mechanisms—primarily self-reporting and a limited number
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of compliance audits.” FERC indicates that it places great importance on
self-reporting because it believes companies can actively police their own
behavior through internal and external audits, and that the companies are
in the best position to detect and correct both inadvertent and intentional
noncompliance. FERC officials told us that they expect companies to
become more vigilant in monitoring their behavior because FERC can now
levy much larger fines—up to $1 million per day per violation—and that a
violating company’s actions in following this self-reporting policy, along
with the seriousness of a potential violation, help inform FERC’s decision
on the appropriate penalty.’ Key stakeholders have raised concerns that
internal company audits tend to focus on areas of highest risk to the
company profits and, as a result, may not focus specifically on affiliate
transactions. One company official noted that the threat of large fines may
“chill” companies’ willingness to self-report violations. Between the
enactment of EPAct—when Congress formally highlighted its concern
about cross-subsidization—and our February 2008 report, no companies
had self-reported any of these types of violations. To augment self-
reporting, FERC plans to conduct a limited number of compliance audits
of holding companies each year, although at the time of our February 2008
report, it had not completed any audits to detect whether cross-
subsidization is occurring. In 2008, FERC’s plans to audit 3 of the 36
companies it regulates—Exelon Corporation, Allegheny, Inc., and the
Southern Company. If this rate continues, it would take FERC 12 years to
audit each of these companies once, although FERC officials noted that
they plan audits one year at a time and that the number of audits may
change in future years.

*FERC officials also told us that in addition to self-reporting and audits of some companies,
they also may initiate investigations based on internal and external reports of potential
violations. Officials told us that they are able to initiate internal investigations based on
referrals from FERC staff such as those monitoring natural gas and electricity trading and
markets in the market monitoring center. In addition, FERC officials noted that companies
and individuals may report potential violators. Such reports may be made, they said,
through their “hotline” reporting system, which allows individuals to anonymously report
suspected violations of FERC rules. In addition, individuals knowledgeable of FERC’s
processes and rules may also report violations as formal or informal complaints that
companies are violating the terms and conditions of the detailed FERC-approved tariffs or
rates. FERC officials did not tell us how many such reports have been made related to
cross-subsidies or how many of such reports resulted in cross-subsidy violations. However,
officials noted that all complaints are investigated to determine whether they have merit.

‘FERC generally plans to retain its flexibility and discretion to decide remedies on a case-
by-case basis rather than to prescribe penalties or develop formulas for different violations.
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States Vary in Their
Capacities to Oversee
Utilities

We found that FERC does not use a formal risk-based approach to plan its
compliance audits—a factor that financial auditors and other experts told
us is an important consideration in allocating audit resources. Instead,
FERC officials plan audits based on informal discussions between FERC’s
Office of Enforcement, including its Division of Audits, and relevant FERC
offices with related expertise. To obtain a more complete picture of risk,
FERC could more actively monitor company-specific data—something it
currently does not do. In addition, we found that FERC’s postmerger audit
reports on affiliate transactions often lack clear information—that they
may not always fully reflect key elements such as objectives, scope,
methodology, and the specific audit findings, and sometimes lacked key
information, such as the type, number, and value of affiliate transactions at
the company involved, the percentage of all affiliate transactions tested,
and the test results. Without this information, these audit reports are of
limited use in assessing the risk that affiliate transactions pose for utility
customers, shareholders, bondholders, and other stakeholders.

In our February 2008 report, we recommended that the Chairman of the
Federal Energy Regulatory Commission (FERC) develop a comprehensive,
risk-based approach to planning audits of affiliate transactions to better
target FERC’s audit resources to highest priority needs. Specifically, we
recommended that FERC monitor the financial condition of utilities, as
some state regulators have found useful, by leveraging analyses done by
the financial market and developing a standard set of performance
indicators. In addition, we recommended that FERC develop a better
means of collaborating with state regulators to leverage audit resources
states have already applied to enforcement efforts and to capitalize on
state regulators’ unique knowledge. We also recommended that FERC
develop an audit reporting approach to clearly identify the objectives,
scope and methodology, and the specific findings of the audit to improve
public confidence in FERC’s enforcement functions and the usefulness of
its audit reports. The Chairman strongly disagreed with our overall
findings and the need for our recommendations; nonetheless, we maintain
that implementing our recommendations would enhance the effectiveness
of FERC’s oversight.

States utility commissions’ views of their oversight capacities vary, but
many states foresee a need for additional resources to respond to changes
from EPAct. The survey we conducted for our February 2008 report
highlighted the following concerns:
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Almost all states have merger approval authority, but many states
expressed concern about their ability to requlate the resulting
companies. All but 3 states’ (out of 50 responses) have authority to review
and either approve or disapprove mergers, but their authorities varied. For
example, one state could only disapprove a merger and, as such, allows a
merger by taking no action to disapprove it. State regulators reported
being mostly concerned about the impact of mergers on customer rates,
but 25 of 45 reporting states also noted concerns that the resulting,
potentially more complex company could be more difficult to regulate. In
recent years, the difficulty of regulating merged companies has been cited
by two state commissions—one in Montana and one in Oregon—that
denied proposed mergers in their states. For example, a state commission
official in Montana told us the commission denied a FERC-approved
merger in July 2007 that involved a Montana regulated utility, whose
headquarters was in South Dakota, which would have been bought by an
Australian holding company.

Most states have authorities over affiliate transactions, but many states
report auditing few transactions. Nationally, 49 states noted they have
some type of affiliate transaction authority, and while some states
reported that they require periodic, specialized audits of affiliate
transactions, 28 of the 49 reporting states reported auditing 1 percent or
fewer over the last five years. Audit authorities vary from prohibitions
against certain types of transactions to less restrictive requirements such
as allowance of a transaction without prior review, but authority to
disallow the transaction at a later time if it was deemed inappropriate.
Only 3 states reported that affiliate transactions always needed prior
commission approval. One attorney in a state utility commission noted
that holding company and affiliate transactions can be very complex and
time-consuming to review, and had concerns about having enough
resources to do this.

Some states report not having access to holding company books and
records. Although almost all states report they have access to financial
books and records from utilities to review affiliate transactions, many
states reported they do not have such direct access to the books and
records of holding companies or their affiliated companies. While EPAct
provides state regulators the ability to obtain such information, some
states expressed concern that this access could require them to be
extremely specific in identifying needed information, which may be

5 After completion of our survey, one state subsequently obtained approval from its
legislature to review and approve future electric utility mergers.
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difficult. Lack of direct access, experts noted, may limit the effectiveness
of state commission oversight and result in harmful cross-subsidization
because the states cannot link financial risks associated with affiliated
companies to their regulated utility customers. All of the 49 states that
responded to this survey question noted that they require utilities to
provide financial reports, and 8 of these states require reports that also
include the holding company or both the holding company and the
affiliated companies.

States foresee needing additional resources to respond to the changes
Sfrom EPAct. Specifically, 22 of the 50 states that responded to our survey
said that they need additional staffing or funding, or both, to respond to
the changes that resulted from EPAct. Further, 6 out of 30 states raised
staffing as a key challenge in overseeing utilities since the passage of
EPAct, and 8 states have proposed or actually increased staffing.

In conclusion, the repeal of PUHCA 1935 opened the door for needed
investment in the utility industry; however, it comes at the potential cost
of complicating regulation of the industry. Further, the introduction of
new types of investors and different corporate combinations—including
the ownership of utilities by complex international companies, equity
firms, or other investors with different incentives than providing
traditional utility company services—could change the utility industry into
something quite different than the industry that FERC and the states have
overseen for decades. In light of these changes, we believe FERC should
err on the side of a “vigilance first” approach to preventing potential cross-
subsidization. As FERC and states approve mergers, the responsibility for
ensuring that cross-subsidization will not occur shifts to FERC’s Office of
Enforcement and state commission staffs. Without a risk-based approach
to guide its audit planning—the active portion of its postmerger oversight—
—-FERC may be missing opportunities to demonstrate its commitment to
ensuring that companies are not engaged in cross-subsidization at the
expense of consumers and may not be using its audit resources in the
most efficient and effective manner. Without reassessing its merger review
and postmerger oversight, FERC may approve the formation of companies
that are difficult and costly for it and states to oversee and potentially
risky for consumers and the broader market. In addition, the lack of clear
information in audit reports not only limits their value to stakeholders, but
may undermine regulated companies’ efforts to understand the nature of
FERC'’s oversight concerns and to conduct internal audits to identify
potential violations that are consistent with those conducted by FERC—
key elements in improving their self-reporting. We continue to encourage
the FERC Chairman to consider our recommendations.
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Mr. Chairman, this completes my prepared statement. I would be happy to
respond to any questions you or other Members of the Committee may
have at this time.

Contact points for our Offices of Congressional Relations and Public
GAO Contact and Affairs may be found on the last page of this testimony. For further
Acknowledgments information about this testimony, please contact Mark Gaffigan at (202)

512-3841 or at gaffiganm@gao.gov. Individuals who contributed to this
statement include Dan Haas, Randy Jones, Jon Ludwigson, Alison O’Neill,
Anthony Padilla, and Barbara Timmerman.

(360959) Page 11 GAO-08-752T Utility Regulation


mailto:gaffiganm@gao.gov

This is a work of the U.S. government and is not subject to copyright protection in the
United States. The published product may be reproduced and distributed in its entirety
without further permission from GAO. However, because this work may contain
copyrighted images or other material, permission from the copyright holder may be
necessary if you wish to reproduce this material separately.




GAQO’s Mission The Government Accountability Office, the audit, evaluation, and
investigative arm of Congress, exists to support Congress in meeting its
constitutional responsibilities and to help improve the performance and
accountability of the federal government for the American people. GAO
examines the use of public funds; evaluates federal programs and policies;
and provides analyses, recommendations, and other assistance to help
Congress make informed oversight, policy, and funding decisions. GAO’s
commitment to good government is reflected in its core values of
accountability, integrity, and reliability.

R : The fastest and easiest way to obtain copies of GAO documents at no cost
Obtalnlng Coples of is through GAO’s Web site (www.gao.gov). Each weekday, GAO posts
GAO Reports and newly released reports, testimony, and correspondence on its Web site. To

. ave e-mail you a list of newly posted products every afternoon, go
Testim ony h GAO il list of 1 d prod af

to www.gao.gov and select “E-mail Updates.”

Order by Mail or Phone The first copy of each printed report is free. Additional copies are $2 each.
A check or money order should be made out to the Superintendent of
Documents. GAO also accepts VISA and Mastercard. Orders for 100 or
more copies mailed to a single address are discounted 25 percent. Orders
should be sent to:

U.S. Government Accountability Office
441 G Street NW, Room LM
Washington, DC 20548

To order by Phone: Voice: (202) 512-6000
TDD: (202) 512-2537
Fax: (202) 512-6061

To Rep ort Fraud, Contact:

Waste. and Abuse in Web site: www.gao.gov/fraudnet/fraudnet.htm
’ E-mail: fraudnet@gao.gov

Federal Programs Automated answering system: (800) 424-5454 or (202) 512-7470

: Ralph Dawn, Managing Director, dawnr@gao.gov, (202) 512-4400
Cong?essmnal U.S. Government Accountability Office, 441 G Street NW, Room 7125
Relations Washington, DC 20548
Public Affairs Chuck Young, Managing Director, youngcl@gao.gov, (202) 512-4800

U.S. Government Accountability Office, 441 G Street NW, Room 7149
Washington, DC 20548

@Y/
PRINTED ON %@ RECYCLED PAPER


http://www.gao.gov/
http://www.gao.gov/
http://www.gao.gov/fraudnet/fraudnet.htm
mailto:fraudnet@gao.gov
mailto:dawnr@gao.gov
mailto:youngc1@gao.gov

	FERC’S Merger and Acquisition Review and Postmerger Oversigh
	States Vary in Their Capacities to Oversee Utilities
	GAO Contact and Acknowledgments
	Order by Mail or Phone



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /FRA <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




